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Abstract

I . Background and objectives

[ ] Combination of Social Objectives and Corporate Profit for

Activating Social Enterprises Ecosystem

O Unlike typical commercial companies, the objectives under the
articles of incorporation of social enterprises are the pursuit of

social objectives.

- So, the business activities of social enterprises are not profit-

oriented as much as in a typical commercial enterprise.

- Social objectives cover employment, environment, welfare, etc.

They are different from the nature of typical companies.

O However, regardless of profit pursuing or non-profit pursuing
companies, it is essential for all corporations to finance for their

business activities.

- In general, social enterprises is a lack of investors to fund due to

their low-profit business.

- Currently, government finances and donations are the major source
of the social enterprises’ financial resources. But, government finances

and donations are not the stable way of financing.



II. Main Contents

[ ] Definition of Social Enterprises

O Social Enterprise is the entity that has two different characteristics:
public from the perspective of realizing social objective and private

or profitable from the perspective of focusing ‘corporation’.

- A social enterprise is an organization that applies commercial
strategies to maximize improvements in human and environmental
well-being, rather than maximizing profits for external shareholders.
Social enterprises can be structured as a for-profit or non-profit,
and may take the form of a co-operative, mutual organization, a

social business, or a charity organization.

- The term has a mixed and contested heritage due to its philanthropic

roots.

[] Financing Social Enterprises

O For example, it is not easy to finance through KOSDAQ market as
well as through the securities market, considering their rigid listing

requirements.

O It is required to overcome limitations of the government finance
and donations in financing social enterprise activity, and to set up
funding support system through the capital market for stable

financing social enterprise business.

- It is not easy to achieve financing and supporting the activities of



the social enterprises through existing Exchanges under the current

financial structure of the social enterprises.

IMT. Expected Effect

[] Necessity of Social Stock Exchange with International Com-

petitiveness

O While the need for social enterprises and its size are becoming
gradually increased, the ways and channels of funding have been
moving from the government’s finances and donations from the
businesses and individuals to direct funding in the capital markets,

as the passage is in the process of moving.

- In order to raise funds in the capital markets for social enterprises
it is better to establish an effective system: project listing type
like BVSA in Brazil or equity listing type that social impact
investors may participate in the capital market through financial

intermediaries like SSE in England.

- In the future, volume of social enterprises financing is expected to
surge in scale, and so the establishment of social stock exchange
for social enterprises is very urgent by improving the international
competitiveness of the domestic capital markets through inviting

foreign companies for listing in domestic stock exchange like KONEX.

» Key Words : Social Enterprise, Social Enterprise Financing, Social
Stock Exchange, Intermediaries, Social Impact Investment,

Social Enterprise Promotion Act
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