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Abstract

This Paper aims to review the current tax related legal
system of the Advance Pricing Agreement(hereafter, APA)

and to find the improvement of it.

The APA is a program beneficial to both individual tax
payers and the tax administrations, so that the APA has
become a general system all over the world. This trend has
even made the OECD prepare a universal guideline for the
APA. So we can say the APA program is the one of the most

up-to—dated issues in the international tax area.

I have studied domestic legal system for the APA program
and pointed out related problems in Chapter 2. In chapter 3,
I studied the abroad legal systems for the APA, which might
be a mirror for the improvement of domestic legal system I

suggested in Chapter 4.

Most of all, however, we should confess the most important
thing to do 1is to manage the already established system
actively for the positive result rather than only to prepare

the new system itself.

We can see some problems of the APA as the OECD once
pointed out. For example, if the APA 1is one-sided, it cannot
offer high confidence and reduction of doubled tax burden
for the MNE. Also, when the APA program operates incom-
pletely, it may make lots of traps not only to the taxpayers

and tax administration but also the wholesome economy.



The competent Authorities wusing the APA program should

try to diminish the problems in many ways as I suggested.

The APA program 1is certainly beneficial one to both the
tax  payers and competent  authorities with  the intense
endeavor to check and to reduce the problems. They should
not forget the final deck of the program 1is legality and

equality of tax system.
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