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Abstract

Due to the recent business depression and corporate re—
organizations, the adjustments and collections of loans have
increased and  individuals’ credits have  deteriorated. = Under
the circumstances, social problems such as creditors and
collection companies’ wrongful and unlawful conducts has

risen.

Along with a debtor's malicious concealment or disposition
of his property, the increase of his responsibility resulting
from a creditor's wrongful demands on additional collateral
should be prohibited. The former should be prohibited for the
protection of a creditor while the latter should be considered

for the protection of a debtor.

Currently, the Korean Use and Protection of Credit Infor-
mation Act stipulates provisions regarding the collections of
commercial loans and the Korean Civil Act stipulates pro-
visions regarding the collections of  non-commercial loans.
However, forceful collection of both loans can be executed
under the Korean Civil Procedure Act and the Korean Civil

Execution Act.

The purpose of this paper i1s to review alternatives of legal
improvements regarding the collection of loans in the area
between voluntary repayment and forceful execution such as
the fairness between a creditor and a debtor, the wrongful
increase of a debtor’s responsibility, and the prohibition of

wrongful and unlawful collections. This paper will review



current  collection systems and procedures and their related
legal provisions regarding the collection of both commercial

and non-commercial loans.

% Kew Words : Debt Collection Practices, collateral, delegation of

collection, insolvency
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