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Abstract

The accounting law system of North Korea can be classified
into three categories as follows: That 1is, legal system gen-—
erally applied to its own agencies, companies, and organi—
zations 1In North Korea including the Accounting Act;, legal
system normally applied to foreigners’ investments regardless
of the region; and legal system specifically applied to a
special economic zone like the Kaesong Industrial Zone. This
study reviews the accounting law system of North Korea

according to this classification.

Since 1980s, North Korea has driven the restructuring and
opening policy of its economy, leading the Kim Jong-il regime
to a change in its socialistic planned economy system. The
whole structure of its accounting law system has been greatly
influenced by such a change. And also, since the July-1 (2002)
Economic  Management Improvement Measures were imple—
mented for partially introducing market economy factors to
its existing planned economy system, its perception of the

accounting system has largely changed.

Adopting the Accounting Act(5 chapters and 48 articles in
total) in North Korea in 2003 was brought from an extension
of such a change. This Act was made upon the model of the
capitalistic  accounting system though limited, and charac—
terized by introducing the financial accounting factors free

from the managerial accounting aspect.

As a result of reviewing the accounting law system of North

Korea periodically and categorically, it 1s ascertained that



the system has been continually developing toward the
international  accounting standard out of the socialistic planned
economy factors. According to most of specialists, in a number
of vyears, the wunification of global accounting system by the
international  accounting standard 1s being observed. Therefore,
if the accounting regulations of North Korea for the foreign-
mmvested companies adopt the international accounting — standard
instead of the existing ‘TForeign-invested Company Book-keeping
Regulation’, it will secure more transparency In managing
companies. In this case, it will be able to attract more in-
vestments by foreign companies as well as South Korean

companies.

¥ Key Word: North Korea, accounting law system, Accounting Act,
special economic zone, the Kaesong Industrial Zone,

book- keeping
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