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Abstract

With the introduction of full-scale local autonomy, the role of local
autonomous entities in public sectors is getting serious. It is needless to
say that administrative principles for national finance may be applicable
to local administration, and the financial balance would be the core one
in the face of the characteristic of local finance and its wide-spread
fragility. A lax administration will lead to a financial crisis of the local
government, it will then inevitably take measures such as tax raise and
bond issuing to solve the problem. These measures expectedly threaten to
make the financial burden heavier nation-wide, initially because of the
standing regulations of local taxation and bond issuing, and consequently
to have negative influence on the distribution of national finance.

One of the most striking character of the financial reform tried by this
government is financial decentralization. The introduction of local autonomy
has been followed by the ceaseless decentralization of central authority.
And compared with the former administrations the decentralization policy
of this government is exceedingly positive in that it is trying not only to
transfer central authority but also to decentralize financial competence to
local governments. Although an extensive transfer of financial competence
is actually suffering a serious set-back along with the fall out of an
extensive transfer of state competence in the mean time, systems of state
subvention, money transfer and subsidy have been turned to the positive
course, the financial autonomy of local government consolidated, and
traditional control practice of the central government substituted by auto-

nomous control of local assemblies and residents.



The prime goal of this research is to evaluate the efforts to improve
the financial situation of local governments caused mainly by legislative
inertia and indolence of policy-makers, and to crystallize appropriate reform

proposals for a healthy local finance.

Keywords : Local Finance, Financial Balance, Financial Decen-

tralization, Financial Control, Financial Autonomy
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4 d 29.8 28.0 26.7 28.9
s 5 36.5 32.9 31.4 313
W 30.5 28.4 29.8 30.5
A F 27.7 26.3 25.6 25.9
Ao 22.0 20.8 21.0 21.1
I 313 30.1 29.2 29.4
3 39.5 36.3 372 38.3
A F 33.6 36.6 37.4 34.7
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