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Abstract

The economy of a country can be largely classified into two sectors:
the private sector and the public sector(governmental sector). In general,
“public finance” is defined to all the economic activities which a nation
and public bodies perform to fulfill public needs, and in broad meaning,
includes all the economic activities by the governmental sector.

But the public finance in North Korea is a far broader concept than
the general definition in the capitalistic market economy countries. In
North Korea, “public finance” is defined to an economic issue which is
raised in the process where a nation, agencies and companies make,
allocate and utilize a monetary fund needed to perform their function.
Therefore, though both North and South Korea have a similar concept of
“public finance” at the viewpoint that the government works as a
subjective body of the public finance, the fact that the government's
economic activities as well as the companies' are included in the object
of the public finance in North Korea makes a difference with the
concept of the public finance in the market economy where the public
finance is defined to the economic activities only needed to perform the
governmental function.

As up to recently, North Korea has stuck to comparatively the pure
socialist planned economy system where a nation and social cooperative
bodies posses all the means of production, North Korea has kept
approving the soft budget constraint on laying stress on the post control
to the expenditure not the revenue in the public finance management,

But, since 1980s, North Korea has driven the restructuring and opening

policy of its economy, leading the Kim Jong-il regime to a change in its



socialistic planned economy system. The whole structure of its public
finance law system has been greatly influenced by such a change. And
also, since the July-1 (2002) Economic Management Improvement
Measures were implemented for partially introducing market economy
factors to its existing planned economy system, its perception of the
public finance law system has largely changed.

It looks like that through improving the public finance law system and
strenthening the control and manage to the public finance, eventually,
North Korea is planning the enlargement and soundness of the public
finance. This change of the public finance law system is an aspect
expressing outside the evolution of the internal economic system

following the economic innovation of North Korea.

% Key words : public finance, public finance law, national budget,
finance, account, economic cooperation, special economic

zone
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CERE
R
A= o A x4 1= AAFA
1965 372,172 357,384 347,613 9,771
1970 618,662 623,220 600,269 22,951
1971 727,727 635,735 630,168 5,567
1972 737,480 743,030 738,861 4,169
1973 854,351 859,686 829,741 29,945
1974 980,121 1,000,525 967,219 33,306
1975 1,151,720 1,158,630 1,136,480 22,150
1976 1,251,321 1,262,583 1,232,550 30,033
1977 1,367,215 1,378,900 1,334,920 43,980
1978 1,529,320 1,565,730 1,474,360 91,370
1979 1,730,132 1,747,790 1,697,260 50,530
1980 1,889,360 1,913,923 1,883,691 30,232
1981 2,047,890 2,068,400 2,033,300 35,100
1982 2,254,600 2,268,000 2,220,360 47,640
1983 2,433,500 2,438,360 2,401,860 36,500
1984 2,630,670 2,630,510 2,615,800 14,710
1985 2,738,360 2,743,887 2,732,883 11,004
1986 2,848,154 2,853,850 2,839,610 14,240
1987 3,030,780 3,033,720 3,008,510 25,210
1988 3,185,210 3,190,580 3,166,090 24,490
1989 3,355,070 3,360,810 3,338,294 22,516
1990 3,565,610 3,569,041 3,551,348 17,693
1991 3,712,060 3,719,484 3,690,924 28,560
1992 3,950,092 3,954,042 3,930,342 23,700
1993 4,044,985 4,057,120 4,024,297 32,823
1994 4,152,519 4,160,020 4,144,215 17,785
1995 2,430,000 2,420,000 10,000
1996 2,032,000 2,060,000 A28,000
1997 1,971,195
1998 2,020,603 1,979,080 2,001,521 A22441
1999 2,037,828 1,980,103 2,001,821 A21,721
2000 2,040,532 2,090,343 2,095,503 A 5,160
2001 2,157,080 2,163,994 2,167,865 A3.871
2002 2,217,379 2,228,466 2,212,944 15,522
2003 32,936,900 33,232,356 32,344,900 887,456
2004 35,126,600 33,754,600 34,880,700 21,126,100
2005 38,859,000 39,188,000 40,570,000 21,382,000
2006 41,970,142 40,912,213 41,928,172 21,015,959
2007 43,323,509 — — —
% D) 20029 A% olF 5 QR AL Bee] BEE AN ZAE 2 ALun HEs

Aesto] A FA9Y

2) 1995, 19969 = &
1997,01 4 <18

Report”,
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IMF, “Democratic People’s
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E = @ o @ % @

1980 28.8 77.2 1996 27.9

1985 27.4 74.2 1997 28.9

1990 249 71.9 1998 32.8 72.2

1991 25.8 75.1 1999 31.9 58.2

1992 26.5 87.7 2000 32.7 57.1
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1990 3569 56105+ 3569 9,041%H 3559 1,348%HY
1991 3719 2,0605H 3719 9,4847Hd 3699 9247
1992 3959 927kl 3959 4,0427H9 3939 3427+
1993 404°] 4,9857F 4059} 1,720%H 4029) 4,2977H
1994 4159 2,519%H¢ 4169 2,000 4149 42157
1995~97 — — —
1998 — 1979 9,080%+ 2009] 1,5217F$]
1999 2039 8,1727HY 1989 1039+ 2009 1,821%HY
2000 2049 532%H] 2099 3433k 2099} 5,503%H
2001 2159 7,080%H 2169 3,994%H 2169 7,865%H
2002 2219 7,379%H A& 2] 100.5% A <] 99.8%
2003 AdALt A9 113.6%, *1E2] 114.4% A'E2] 100.9% AEl ] 98.2%
2004 AR T 107 9] 1086 337591 4,6008k<1 | 3,4882] 700412l
2004 A% Gaele] AZe] 99.3% AR 99.3%
A $2909] 115.1%, A1E2] 111.4%
2005 71 E ] 100.8% A1 ] 104.4%
3,885%] 9,0008H1
2006 AdAAt =909 107.1%, A1E2] 103.5% A2 97.5% 7€) 99.9%
2007 A $=919] 1059, #|E<] 103.3% — —
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1917 A ] Ab3] sk Al 1) el

o At 2 A o A 2 2t off 4k A A
1990 Adsle] | Adsle | AdE]e] | Adsle] | Foite F o2tk
106.8% 106.6% 106.2% 106.0% 12.1% 12.0%
1991 Adsle] | Adsle | AdaEle] | Adsle] | oAbl Fof itk
104.6% 104.4% 104.0% 103.5% 12.3% 12.1%
1992 Agsfel | Al | A | Adsle] | Foate] Fof 2tk
106.5 106.3% 111.6% 108.4% 11.6% 11.4%
1993 Adsle] | Adsle | AdaE]e] | Adsle] | Foite F o2tk
103.0% 102.5% 102.1% 102.5% 11.6% 11.5%
1994 23] <] - Akl o] _ o Ate] Fof stk
103.2% 102.8% 11.6% 11.4%

1995 - - _ _ _ _

~97

1998 _ _ _ _ _ Tt
14.6%
1999 A <] _ _ _ Z it ZdAte]
102% 14.6% 14.6%
2000 . Z o4kl _ Tt | Fdite Z o4t
40.1% 38.2% 14.5% 14.3%
2001 Adsle] | Foake | AdE]e] | FdAte] | oAb Fof itk
102.7% 423% 102.5% 38.1% 14.5% 14.4%
2002 92394 - _ - Z it ZdAte]
14.5% 14.9%
2003 - - - Zdate] | Fdite Z it
40.5% 15.4% 15.7%
2004 - ZdAte] _ Foake] | Folate] Fof stk
413% 40.8% 15.5% 15.6%
2005 N Z o4t _ _ ZoJate] Z o4kl
41.3% 15.9% 15.9%
2006 o FoAke] | A s _ oAt Foj Ak
40.8% 103% 15.9% 16.0%

2006 _ _ _ _ Foll kel _

15.8%
F 1) 2001 ~20031 32 AT A A Hu) Y
A5 Heke] 7 Ax ofak - A R g

143



2,
S
o)
M
o
2
ox,
1o
Mo
ofo
)
oo
i
i
2,

g
o
2
=2
ot
B
il
il
rd
N
f
QL
2
Az
g
2
>
1o
Ry
e
oot
I
e
=l
td
Ll

~
oo
_OL

g

AN

e

[\®]

(U]

V
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(Ek9l © = 3taral %)
1990 2,399,145  (67.6), 669,279  (18.3), 426,162  (12.0) 56,762 (1.6)
1993 2,929,067  (67.8), 765,908  (19.0) 462,794  (11.5) 66,528 (1.7)
1996" 1,240,000  (60.2), 500,000  (24.3), 300,000  (14.6) 20,000 (1.0)
2000 840,297  (40.1) 800,482  (38.2) 299,657  (14.3) 155,067 (7.4)
2001 917,007  (42.3), 825,956  (38.1) 322,172 (14.4) 112,729  (5.2)
2002 .- () .. () .. (14.9) ()
2003 () ©o(40.5) S (15.7) ()
2004 14,405,729  (41.3)| 14,231,325  (40.8) 5,441,389  (15.6) 802,256 (2.3)
2005 16,755,410  (41.3) .. () 6,450,630 (15.9) D
2006 17,106,694  (40.8) .. () 6,708,508  (16.0) ()
2007” () (o 6ssatla (158) )

= 1) IMF BuA W& 2) o2 7+
A5 BN, OO 712000, 2004, IMF, “Democratic People's Republic of Korea: Fact Finding
Report”, 1997, X5l
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1998 1999 2000 2001 2002 2003 2004 2005 2006 2007
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