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Abstract

I . Background and Purpose

[] Background of this study

O Social finance is an approach to managing money which delivers a
social dividend and an economic return. Social finance is often
used to describe the lending and investment into companies who
consider themselves social enterprises, charities, co-operatives, and

other impact-focused organizations.

O Social finance are noted by starting to discuss the need to

strengthen the financial support for solving social problems.

O The types of social finance are “Microfinance”, “Impact Investing”,

“Community Finance”, “Cooperation Finance”

O Because Korea needs social finance for local economy, social en-
terprise and cooperatives active, it is necessary not only to system-
ize and legislate the social finance, but also to institutionalize the

foundations of social finance.

[] Purpose of this study

O The purpose of this study is to propose for building the necessary

legislation for social finance, and at the same time leads to the



improvement of the legal needs of the current legislation related to

social finance.

II. Main Contents

[ ] Definition of social finance

O Social finance is an approach to mobilizing private capital that de-
livers a social dividend and an economic return to achieve social
and environmental goals. Mobilizing private capital for social good
creates opportunities for investors to finance projects that benefit

society and for community organizations to access new sources of

funds.

[] Types of social finance

O Microfinance : Microcredit, or microfinance, is banking the un-
bankables, bringing credit, savings and other essential financial
services within the reach of.millions of people who are too poor
to be served by regular banks, in most cases because they are un-
able to offer sufficient collateral. In general, banks are for people

with money, not for people without.

O Impact Investing : Investing that aims to generate specific benefi-
cial social or environmental effects in addition to financial gain.
Impact investing is a subset of socially responsible investing, but
while the definition of socially responsible investing encompasses

avoidance of harm, impact investing actively seeks to make a positive



impact investing, for example, in non-profits that benefit the com-

munity or in clean technology enterprises.

O Community Finance : A private sector’s financial activity that fo-
cuses on personal lending and business development efforts in lo-
cal communities. CDFIs can receive federal funding through the
U.S. Department of the Treasury by completing an application.
They can also receive funding from private sector sources such as

individuals, corporations and religious institutions.

O Cooperation Finance : Cooperation Finance is bank or other type
of financial institutions that are fully owned and operated by in-
dividuals who hold membership in those institutions. This type of
cooperative venture is often established among a group of mem-
bers who share some type of common bond, such as being in-
volved in a particular industry. The typical financial cooperative
will offer a full range of banking services, including checking and
savings accounts, as well as loans that carry a rate of interest that

is highly competitive with other institutions.

[ ] UK. Social Finance Institutionalization

O Support social scaling in capacity building
O Promote a new culture of Government procurement
O Strengthen the social business frontier

O Deliver more blended capital funding



O Require a social investment pension option

O Encourage greater transparency around lending into deprived com-

munities

[ ] Legislation of Social Finance

O Legislation related to social fiannce

- Framework Act on the social economy and Micro-financial assis-

tance Act

O Microfinance

- Introduction of loan type crowd-funding
- Capital Market Act amendment

O Impact Investing

- Legal review for legislation approvement related to social impact

fund

- Establishment of investment management professional company

and utilization for “Fund Of Fund”

O Community Finance and Cooperation Finance

Foster and support community development financial institutions

Local funding for the local economy through the Mutual Aid

Foundation

Investment company utilization

Support regional associated organization



IlT. Expected Effect

[ ] Policy recommendation for development of the Social Finance

[] Legislation supporting for the Social Finance

» Key Words : Social Finance, Microfinance, Impact Investing,

Community Finance, Cooperation Finance
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