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Abstract

I . Background and Purpose

[ ] Advanced countries promised to provide $100 billion a year,
the largest of its kind in history to developing countries in an
effort to cope with the problem of global warming under the

Copenhagen Agreement.

O The funds should be used properly. Otherwise, the world may be

faced with the irrecoverable state of climate change.

O In 2012, Songdo, Incheon South Korea was chosen as the site of
the permanent headquarters of the Green Climate Fund (GCF) after
South Korea announced its intention for such at a ministerial

meeting held the year before.

O The selection of the site was a result of the recognition that the
country could serve as mediator for the formation of global
partnership concerning the issue of climate change. There is a
need to put a stop to the current trend of environment-related

international organizations being concentrated in Europe.

[ ] The country is expected to enjoy considerable tangible and
intangible effects with the GCF headquarters located in the

country.



O The country will also see its soft power and leadership in the
Green Sector enhanced considerably through the attraction of the

headquarters of a core relevant international organization.

O To maximize said effects, the country needs to take measures for

the institutional stabilization of GCF and its development rapidly.

IT. Major content

[ ] Significance of establishment of GCF

O The discussion on the establishment of GCF was started during the
COPI15 held in Copenhagen in 2009.

O Discussion was made regarding the establishment of detailed
operational guidelines and fund formation at the 7th GCF Board
of Directors meeting held this year. Substantial steps will be
taken in earnest within 2014 after the coordination of opinions on

the details.

O As an independent international organization, GCF is composed of

the Board of Directors, Secretariat, and independent evaluation body.

- The Global Environment Facility is the key actor of the financial
operation mechanism. The World Bank has been designated as

the entrusted agency for three years.

- The formation of the fund will be divided into the public sector
and the private sector, with consideration given to an alternative

to encourage private financial agencies to participate.



[ ] How other international climate-related funds are operated

O Launched at the Rio Summit in 1992, GEF assumed the core role
in the improvement of global environment and promotion of

sustainable development.

O The Least Developed Countries Fund (LDCF) was set up in 2001
to meet the needs of the least developed countries, which lack the
capability to cope with climate change. It helps them set up and
implement urgently and immediately programs for adaptation to

climate change.

O The Special Climate Change Fund was established to help small
countries in Africa and Asia develop the capability to adapt to
climate change, reduce carbon emission, and build the relevant

technologies.

O The Adaptation Fund was set up in 2009 to help developing
countries become less vulnerable to the impact of climate change.
It uses the credit proceedings from CDM projects and provides
support to developing countries engaging in projects designed to

enable adaptation to climate change.

O The Climate Investment Fund was established in 2008 by the
World Bank to help developing countries cope with climate
change. It is composed of the Clean Technology Fund and the

Strategic Climate Fund.



Ill. Expected effects

[ ] Grasping the characteristics of GCF and presenting a method

of fund supply and invigoration suited to such characteristics

O Setting the criteria for financial support for the stable operation of
GCF; discussion of the need to improve matters concerning the
establishment of a system of collaboration with advanced countries

with regard to fund supply and technological transfer

O Finding a way to invigorate GCF through differentiation from other
existing international funds; maximizing the result of financial
support by helping recipient countries build their capabilities;
making contribution through the expansion of its role as GCF

Secretariat

» Keywords: Green Climate Fund; Global Environment Facility,
Special Climate Change Fund, Adaptation Fund,

Climate Investment Funds
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ADB: Asian Development Bank

AF: Adaptation Fund

AfDB: African Development Bank

CIF: Climate Investment Fund

COP: Conference of Parties

CTF: Clean Technology Fund

GCF: Green Climate Fund

GEF: Global Environment Facility

IBRD: International Bank for Reconstruction and Development
[PCC: Intergovernmental Panel for Climate Change
LDCF: Least Developed Countries Fund

MDB: Multilateral Development Bank

MRYV: Measuring * Reporting * Verifying

NDA: National Designated Authorities

PEF: Private Equity Fund

SCCF: Special Climate Change Fund

SCF: Strategic Climate Fund

UNCED: United Nations Conference on Environment and

Development

O UNEP: United Nations Development Programme

O UNFCCC: United Nations Framework Convention on Climate Change
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57) Governing Instrument for the Green Climate Fund, para.20.
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66) Governing Instrument for the Green Climate Fund, para.25.
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Sector Facility” (Progress Report), GCF/B.06.12, 9, Feb. 14, 2014.
81) Karen Orenstein, id.

80) Karen Orenstein, “A Struggle for the Soul of the GCF”, blog, Nov. 20, 2012; Erica

79) Green Climate Fund, “Structure of the Fund, Including the Structure of the Private
Annex at 41.

82) UNFCCC, Launching the Green Climate Fund, Decision 3/CP.17, FCCC.CP.2011/9/Add.1,

78) Governing Instrument for the Green Climate Fund, paras.50-52.
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86) Jake Werkmen, Consolidating Global Environmental Governance 3-4, 2003, at
http://www.environmentalgovernance.org/ems/wp-content/uploads/docs/dialogue/oct03/papers
/Werksman%20GEF.pdf.

87) Instrument for the Establishment of the Restructured Global Environment Facility,
supra note 83.

88) Instrument for the Establishment of the Restructured Global Environment Facility,
Global Environment Facility, Executive Directors' Resolution No. 94-2, Preamble(a),
Oct. 2011.

89) :=31% - Fqtd, ke HalA, 329,
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93) GEF, fInstrument for the establishment of restructured GEF,, para 2.

94) Instrument for the Establishment of the Restructured Global Environment Facility,
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95) 1d, at 13.

96) Id, at 13-15.

97) 1d, at 15.

98) 1d.
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102) Instrument for the Establishment of the Restructured Global Environment Facility,
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104) Id. at 25(c).

105) GEF Secretariat & World Bank as Trustee, Summary of Negotiations: Fifth
Replenishment of the GEF Trust Fund, GEF/A, 4/7, 148, at
http://www.thegef.orf/gef/sites/thegef/org/files/documents/GEF-A.4-7%20Summary%200f%2
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106) Instrument for the Establishment of the Restructured Global Environment Facility,
supra note 83, at 21.

107) Instrument for the Establishment of the Restructured Global Environment Facility,
supra note 83, at 20.

108) Global Environment Facility, Scientific and Technical Advisory Panel(STAP),
http://www.thegef.org/gef/STAP.
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109) United Nations Framework Convention on Climate Change, opened for signature
May 9, 1992, S. Treaty Doc. No. 102-38, 1992, 1771 UN.T.S. 107, at Art. 11.1.

110) UNFCCC, Mamorandum of Understanding between the Conference of the Parties
and the Council of the Global Environment Fcility, Decision 12/CP.2, Annex,
FCCC/CP/1996/15/Add.1, Oct.29, 1996.(hereinafter 'UNFCCC-MOU")

111) UNFCCC-MOU, supra note 104, at 6.

112) UNFCCC-MOU, supra note 104, at 12.

113) UNFCCC-MOU, supra note 104, at 9.

114) Id.

115) GEF, GEF-Administered Trust Funds, http://www.thegef.org/gef/trust funds.

116) United Nations Framework Convention on Climate Change, supra note 109, at Art. 11.3(d).
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117) United Nations Framework Convention on Climate Change, supra note 109, at Art. 4.1.

118) Luis Gomez-Echeverri & Benito Miiller, “The Financial Mechanism of the
UNFCCC: A Brief History, Apirl 2009
(http://www.oxfordelimatepolicy.org/publications/documents/ecbiBrief-FMHistorypdf.

119) UNFCCC, Assessment of funding to assist developing countries in fulfilling their
commitments under the Convention, Decision 9/CP.10, FCCC/CP/2004/10/Add.1, Apr.
19, 2005.

120) GEF, Status report on the least developed countries fund and special climate change
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125) Bonizella Biagini & Saliah Dobardic, Accessing Resources Under the Least
Developed Countries Fund, May 2011,
http://www.thegef.org/gef/sites/thegef.org/files/publication/23469 LDCF.pdf.

126) GEF, Behind the Numbers: A Closer Look at GEF Achievements(Apr.2014), at
http://www.thegef.org/gef/sites/thegef.org/files/publication/GEF_Behind_the Numbers April
25a-2014-CRA-lo_1.pdf.

127) GEF, Progress Report For the Least Developed Countries Fund and the Special
Climate Change Fund, GEF/LDCF.SCCF.15/03, 11, 24.

128) GEF, Progress Report for the Least Developed Countries Fund and Special Climate
Change Fund, 2013.
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130) UNFCCC, Funding Under the Convention, Decision 7/CP.7, FCCC/CP/2001/13/Add.1,
1(a), Dist. 2001, at 2.

131) UNFCCC, Funding Under the Convention, supra note 130, at 2.

132) Bonizella Biagini & Saliah Dobardic, Accessing Resources Under the Special
Climate Change Fund, 8 May 2011, at 6
(http://ww.thegef.org/gef/sites/thegef.org/files/publication/23470 SCCF.PDF).

133) Id, at 7.

134) 1d, at 8.
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135) Yulia Yamineva & Kati Kulovesi, supra note 71, at 202-203.

136) GCF, Special Climate Change Fund, http://www.thegef.org/gef/SCCF.

137) UNFCCC, Funding under the Kyoto Protocol, Decision 10/CP.7, FCCC/CP/2001/13/Add.1,
at 11(a).

138) Kyoto Protocol, Adaptation Fund, Decision 1/CMP.3, FCCC/KP/CMP/2007/9/Add.1, 2008.

139) UNFCCC, An overview of the mandates, as well as the progress of work under
institutions, mechanisms and arrangements under the Convention, FCCC/ADP/2013/INF.2

53



A3 B A5 A=

16705 TlglolAte FAu0s o] glom, B olAlEt Ay ZaAE X
Fadolu, Aok A ol et WA AR /X3 gk

go)me wel Fxol BeAE AEFSo] GEFS AALH o
TE2PH 948 598 717 AYe sk uw, 44
2o GEFSh AALdo]l AL 44T A AR 95
wel g 71ge] by olo] A7 GEFSH 9] Copel “X3”
ol «Agy} Aol weh LA, WE A PAT 37}

|t
oo X

o,

Ag 71w T8 Aad9e ZF AL dAUS Z2AEE T3
gt S A(CER) F-aH5 = 2%9] FeEw w7bee] Fo, TR
wom R Ads A8t vk

mepa] A GALE], R TE, A el A 7] Rol ek wste] digk A-§
sHs Jleo®g Ha, 7|¥Hst s Astel old #d 43 Y
s HRE gt vk AE Hriete AxEE O FUbE
ANA 7IFdE At A A =F A Q@ V|FHstd &
ABIAA A £ AT AEHAE s At 7o A7

99, 2013, at 106.

140) o]AF3= v A A9 FelA F WY, F7F2 SIDS i 1919 LDC 19,
Y & 1 FhES 6 RE 1 FhES OE 29 5 16909 U0 T4
H th(www.adaptation-fund.org.).

141) Kyoto protocol, Adaptation Fund, Decision 1/CMP.4, FCCC/KP/CMP/2008.11/Add.2,
11 Dist. Mar. 19, 2009.

142) International Law and Developing Countries: Essays in Honour of Kamal Hossain
134-35, 2014, at 136.

143) Kyoto Protocol, Adaptation Fund, Decision 5/CMP.2, FCCC/KP/CMP/2006/10/Add.1,
3, Mar. 2, 2007.

144) http://www.adaptation-fund.org/about.In decision 1/CMP.8, the Parties decided that
for the second commitment period, the Adaptation Fund shall be further augmented
through a 2 per cent share of the proceeds levied on the first international transfers of
“assinged amount units”(AAls) and the issunace of ERUs for Article 6 projects
immediately upon the conversion to “emission reduction units” (ERUs) of AAUs or
removal units (RMUSs) previously held by Parties.
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148) AfDB, ADB, EBRD, EIB, IADB, WB, “Joint MDB Report to the G8 on the
Implementation of the Clean Energy Investment Framwork (CEIF) and Their Climate
Change Agenda Going Forward”, 2008, p.l.

149) Congressional Reporting Service, International Climate Change Financing: The Climate
Investment Funds, CRS Report R41302, p.3.

150) A - AR - 2 - FA &, ko] Hard, 76 Fx

151) CIF, Consultation Note On the Climate Investment Funds, First Donors Meeting on
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