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Abstract

I . Background and Purpose

[] In order to reduce GHG emissions for the mitigation of climate
change, the Government has prepared a carbon emissions trading
scheme from the past government. As a result, the first national

GHG emissions allocation plan is establishing and enforcing.

O In Korea ETS, the trading emissions, which was about 630,000t, are
no more than 1% of the total allowances amounted to 570 mt

during 5 months.

O The industry was recently filed a lawsuit against the government

due to under-allocate allowances, etc.

[ ] After the introduction of the emissions trading scheme for green-
house gas has been determined, the allocation scheme for
emissions trading system introduction of greenhouse gases,

such as the quota has been studied in the main issue.

[ ] In this study, after the allocation of greenhouse gas emission
rights, and analyzed for adjustment and cancellation is a sub-

sequent issue.



IT. Major content

[ ] Highlights of the 1st national GHG Allocation Plan

O GHG is reducing about 16.2% from 2015 to 2017 in K-ETS.

[] Ministry of the Environment has established the “Guidelines

for CER allocation adjustments and cancellations.”

O Allocation of emission rights for emissions trading system introduced
1s mainly research. Study on the adjustment and cancel the allocation
of emission rights have not yet been addressed specifically in a

later step allocation

O In the future, the adjustment and cancel the allocation of emission

rights is discipline on the basis of the “Guidelines for CER allocation

b

adjustments and cancellations.” of the Ministry of the Environment

[] The main contents and analysis of the “Guidelines for CER

allocation adjustments and cancellations.”

O Companies to specify the emission rights, or to organize and analyze

the specific case for canceling

- New construction or expansion and the positive and the merger of

the facility
- Pharmaceutical development

- Change of production items and the business plan



- Closure of the facility, the US operation, running stop, etc.

O acquisitions merger, change of business plan, to derive the issue that
may be operational occurrence of adjustment or cancellation of

allocation emission credits based on the service change of facilities

IlI. Expected effects

[] To suggest the implications for the future allocation adjustments

and cancellations operating system, this study presents

O specific and detailed criteria for adjustments and cancellation of

allowances.

» Key Words: Emissions Trading Scheme, Emissions Allocation,
revocation of allocated emission, adjustment of

allocated emissions, M&A
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A 14 EU-ETS

A3 vl=d g 274 - Aol B
sl imi#E Wlar

M 1& EU-ETS

1. EU ETS A7 7}o]=2}<91(Guidance document
n.7 - guidance on new entrants and closures)

EU ETSe| A3 T 7H 7lo]=gk9l (Guidance document n.7)% gy
o] 24 ¢ Hzd #BF WS d

Héi shsl= = HH% A A 2 A <2} F/], *]’é(lnstallatlon) ‘:PHE sk
o] =Sl = z

01 %iiﬂﬂ, 71E A Al
o] % 7|&E A Ul FUtEE AAES AR st A)
TSw= &22Q #H ol 7[e4 o2 7hso] 57l 45
5 23] A= gt ddE wERs HAL
= A7k WES 7HPermity Y 7B B SHAE RO wi &3] e

™
-
t

717V A9AY AnE A, dF 7] wEdAE Ansor @
4 = EU-ETS A& vigde]l e 7F dre] 7|3t setolvt

A

o

o4 2

FEFS WA donw 2 @At Az AzE F 4ol 3
7}

ol

=4 1 )
sl zte] el Re Igtel Eael AL AL g oA W
MEAS ALHES otk w3 AH sbso] JEHor B
7bedt A, A JhEEley @A JhEskA @il Arbse] s
oz rbsd 4% 2 A7 AEHded dAele o o4 7

41) 75, AN, lEd @ 2 2 AL AF vk A, 2014, 259,

42) S F, éj @ﬁlt”ol “alEd I3 _%Xé 2 HA AR vk A9, 2014, 25,

43) ¥, “BEU R P9 miEA AdA=-ds 54 A, Te tﬂﬁ}sﬂr Hel A
v, , 2010, 131%

44) EU-ETS A3 A3z, 3 F, 9o AmddA A&,
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A3 wEd & =24 - Fhol w9k se dARie Bl

15 8

=

i AoollA ThHEo] FAE AIZIZEE olF 671 ool A
& + das AR d5ekA sk Aol tiske] #H4

(permanent cessation)= {F5=SFT}45)

N

G FUsl HF FHH RS Astel, LAAs WE BF

EESERCE S P IS I D R EE

GAE 2 o 7Fehd A & (National Allocation Plan)S S~H3aloF 3}, 7|
TS A3l wlEA Al skl HFskar gl
o

d=re] 2003 247t~ A Z(GHG Emissions Trading Scheme
Regulation 2003)> EU-ETS®| A& = uUqf2 o= Agst o
=4, 2004, 20074, 201299 JHAS AA 719 UK-ETSelA
EU-ETSE sttt 5 13 Adexol et =7iehdrsle 493}
a1, HAS 18709 Holl Fagslor stohan

B 2ATFE At iR EU-ETSY] 7|&g =R 3
AL o, Al UAIF ThsFA e BEIste]l EU-ETS 7ho] =2kgl ]
Sl G HEo s st Ut

E3] AANZA JHsFAY 4§ EU-ETSY $-8] w4 &9 =4

NE

45) A AR, vlEd g 24 L Hax AH vk A9, 2014, 309

46) 972 EU-ETS7} A1ZH=7] o]l 2002358 oln] Hxp2el wiEd AdA®
(UK-ETS)E A& oz AN UK-ETSE =7} ©jolM AxzHoz 99
&A1 ARAZA = AA Hxetar & 5 domn, 200510l EU xke] wi=HA
WA= =ggol whel 200610l FHE w7bA] AF¥HoR FAHAE AER
B7pa gtk FdE, “BEU 2 59 wiEd AdAE - 3 2 1A A,
P71 stel ol Aul, , ¥ AF2010), 107H

47) D ATk AA A A202 A3Y. FAE, “BU B Gl wiEd AdARE -
A% B A A, 1Ewster ol A ul, , BHeAR2010), 1261 A A QL&
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A3Ad v =

) SRl 2A7auEH A Al(Regional Greenhouse Gas
Initiative, RGG)T= 2009 1€ 1€45-H 2ayd v=9 FZFAS &
A A Al (cap-and-trade) =, =27}~ wjE=9] 7P T8 Qo] HE
co2el tigh WiE% 5SS 7HE “J_Zi o 7FA Zpoll A o] T3} st
2otk RGGI= "= Y HeFE TAHS=E 3 107/1F-ZE A,
dgpello], mjAFEA =, HEAHE, 57
=, HEZE)A A 25MW o]/e] sh=dks &
o= A Aot RGGIOl 7hd ek A HARY RS2 CO2 HH%A] o E
Foll sk WiedS EsoF otal, o wf wisd2 AH o=
&3l w7} 7ksekrt49)

EU-ETS$} w7 iA| = A ghe] 7]9bel vj& a7 el o]™, Stage
1(2009 ~ 2011), Stage 2(2012 ~ 2014), Stage 3(2015 ~ 2018)2] 37]<]
olg7|tom FEE o] AldgE AL Itk A4 Stage 30 sHTF st 2018

'ﬁﬁ 5744 %%,Eiﬂﬁﬂ

b

A7, AREAP, WEA BT 24 % AL A vk A7, 2014, 408,
W AIBIYAIATY, RIS NS I Y S AT o

48)
49)
T, 2014, 8'H.
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A7kA] RGGL A1 W A9 o]ibsteta wiE=s 2009 ]
10%7FHA &k 1S HERE 8kal Urhso

RGGI®] 7M4 T 23 548 EU-ETSY $-Zluetets &4, viE¢
= THoR 9ot Ao] oyt HoAFEo] AEshe wMETES
AR e AAE A o® FAEdd s olth RGGIE
FroAFel 74 x2e o 2o

[3E 8 RGGIE| 7]&7-25D]

2ol 3 SUEA, depeo], miAb A =, wWd d =, Wl 732N, 57
T AL s, Rl AE W R E 107]5
AR 7] 25MW o] A} o] B 4
Cco2
AT A 16 1887HE
W2 A 107) 5= A 1139 188
RGGI N
) ]
A9 20094 1€ 19
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2CHA] 12012 ~ 2014
37 1 2015 ~ 2018)
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2009 ~ 2014 : A7 AF3kA 188 W= o) A vl = ¢FA 3}
v 74
CcO2 2015 ~2018 : sfutch Ad AF3kA tin] 2.5% 75
MEd Ao | = ATz 27]A%20099) ] 10% 735

50) =2, “Fowe] @aviEAANA A @ olgr, = Al B A2 F(2013-30%),
2014. 11. 19. 84.

51) AAA 9, «I] dUAANZTFEE 183 2472 wjEE AA e - bR

Froliebs FA o2, ka3 g A 7k T+, 2010, 491
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A = 3], @ I 27135 vl =, -5 74 (trigger price),
28 A ojd, o] 7|7t A &

RGGI®] CO2 oAk AYZZ13(CO2 Budget Trading Program)->
Model Ruleo] 71&to] ¥t} Model Ruled Z3A|3 =4 7
Aok wEste], &9l A WE7]I9 2 ¥, RGGL 1A 7]+, A ¢4

Q1S (compliance certification), W& 74 = A]2~¥l(allowance tracking sys-
tem), W= ©]Zl(allowance transfer) & W= A< #HH 7]E4
1 BBV st Ak

Model Rules2> RGGI Fofst= FEANA AFAZ L A4S
Al-gste], RGGIS] Ag7Ivto] H 43 ZHA(RGGI MOU)®| d=& =
223 ol F Aol AEAl A9 E

=<
col AL B3l RGGI 484, Fol Fo pANL AP £ B

t}
Sotal, BAavlEdA AdAlel Zposte= AR ol aj @ AAL, T ol Al
gad dAAE AT EZN AR GRE £ JEF AU
RGGI9| #7lsl= 52 9 A % (Model Rule)s 722 H 9
o =

EF S7h MED W AWA2E e, EE ok, BUEY % u
51, 3 (offset) Fol e Abeko] FuwbE o WA Eo] ek

52) %9 *] % (Model Rule): Model Rule= MOU°|A AF%H wlEH A Z=Z 1309
B A S FAHoR UE o2 EUS NAP X HAM A A g
53) A - AR E, “olEHAYH A A E odibelA”, 2012, 921,
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- Chapter Env-A 4600: CO2 Budget
Trading Rule
a7 - Chapter Env-A 4800: CO2 Allowance
Auction Program Rules
o (Department of )
TSI _ - Chapter Revised Statutes Annotated
Environmental )
) (RSA) 125-0:19-28p, Regional Greenhouse
Services) o
Gas Initiative
- Chapter RSA 125-0:8, I(c)—(g), Carbon
Dioxide (CO2) Allowance Auctions
- N. J. A. C. 7:27C: CO2 Budget Trading
SRS Program
- (Department of - New Jersey Air Pollution Control Act (N.
=
Environmental J.S. A. 26:2C-1 et seq.)
Protection) - Global Warming Solutions Fund Act (N.
J. S. A. 26:2C-45 et seq.)
AR - DEC Adopted Part 242: CO2 Budget
"y (Department of Trading Regulations
W
K Environmental - NYSERDA NYCRR Part 507 CO2
Conservation) Allowance Auction Program Regulations
37 A - - Air Pollution Control no. 46: CO2
= ool gl (Department of Budget Trading Program
T Environmental - Air Pollution Control no. 47: CO2
Management) Budget Trading Allowance Distribution

54) http://www.rggi.org/design/regulations. 3+7 5- -
2 thehalE>, 2012, 94 o] F ARCIE
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F(H)TPE 207)8 W Y

- R. L. Gen. Laws §42-17.1-2(19), §23-23
and §23-82

A6l 21914 - Vermont CO2 Budget Trading Program

Regulations
HITE (Agency of Natural _

- Vermont Auction Procedures

Resources) )
- Title 30 V. S. A. § 255

n=o] RGGI Taawe A Al utAA RS A, 2pukz
Mouel whel F7ishs e d A A ot ek RGGIE) HH%ﬂﬂeﬂ

= AEe] ey FAEE ZAIZE i, RGGIe Z“ﬂ = T
o] K3 2247t2u]E o 2HCO2 Budget)S 100% +4F 74 wHb2] o
2 g3t} RGGI T2 1A HAREL Ao Aulz $83s nj&=a
S AfRo] AYTE 4 gloeEZ RGGI TEIPNM = wjEAY =

ol FHAio #3 A= FAYSHA] =Tl RGGI L2132 A
WA o2 WiEds IskAR, Ao ZlxdiAte] He 724 FoAFE
o] AL wiEoitel] gt A B o|PAG VIR, AHHE EF
ol #3 A o] RGGI &9 A% (Model Rule)ol| e} o] o] X th

=1
=
RGGI iil%* ZFo] A =S RGGIY LA HE FSdjof dhd,
7y Fo] &27FA wiEd Aty A e T%Oé, 7

il %?Jr %%3}04 b Alg 713k w2k AR Zell Wiske] st

a3tk 2013 29 RGGIE =FA-S 7MAsHe] 3~4d9] ol f7]3t
<ol RGGI 78 8 AL, Idstal 242 = e e02473%
(interim control period)= =43} TFSS 53] RGGI 2130 Fois)

55) MJB &A Issue Brief, “Final RGGI Model Rule Amendment Released”, M.J. Bradley
& Associates LLC, 2013. 2. 26.
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56) Subpart XX-1 CO2 Budget Trading Program General Provisions
XX-1.1 Purpose.
XX-1.2 Definitions.
(ao) Control period. The control period is a three-calendar-year time period. The first
control period is from January 1, 2009 to December 31, 2011, inclusive. Each
subsequent sequential three-calendar-year period is a separate control period. The first
two calendar years of each control period are each defined as an interim control
period, beginning on January 1, 2015.
(ay) Interim control period. An interim control period is a one-calendar-year time

period, during each of the first and second calendar years of each three year control
period. The first interim control period starts on January 1, 2015 and ends on
December 31, 2015, inclusive. The second interim control period starts on January 1,
2016 and ends on December 31, 2016, inclusive. Each successive three year control
period will have two interim control periods, comprised of each of the first two
calendar years of that control period

(bo) econd control period interim adjustment for banked allowances. An adjustment
applied to the NAME OF RELEVANT RGGI STATE CO2 Budget Trading Program
base budget for allocation years 2015 through 2020 to address the allocation year 2012

and 2013 allowances held in general and compliance accounts, including compliance
accounts established pursuant to the CO2 Budget Trading Program, but not including
accounts opened by participating states, that are in addition to the aggregate quantity
of 2012 and 2013 emissions from all CO2 budget sources in all of the participating
states.
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