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Abstract

I . Background and Purpose

[ ] In April 2015, offset credit is listed on the offset emission rights
KRX and start to trade

O Certified offset considered as 1KCU(Korean Credit Unit) is trading in

the same units as the 1KAU(Korean Allowance Unit)

O KCU listed on the KRX is expected the activation of stagnant emissions

trading system.

[] In the ETS, alowances and offset credits from emission trading
market it may be traded as of equal value, origin and charac-
teristics of each emission generation, conversion and cancellation
of emission allowances and it has started allocating emission

rights from other origins

O KAU means allocated according to the total emissions determination

and allocation plan

O KCU means performing complementary roles linked to assign credits

from emissions trading.



IT. Major content

] Korean Credit Unit features

O KCU is based on the offset credit that offset operators conducted a
greenhouse gas offset projects which the government certified, and
certified to reduce greenhouse gas offsets minutes, depending on the
results of the business carried out based on the register them and

also to deal with offset credits

- Comparison of the work performed and voluntary activities and

voluntary carbon offsets to reduce greenhouse gas emissions

O Offset credit trading(KCU) in ETS has the core legal issue

Authentication

- The authentication to offset business, in order to reductions such as
authentication offset business after the project is to work to offset
emissions speaking, it is essential premise authentication process of

government and expert group of business performance and results

- The grant of the cancellation through the authentication process worth
credit (credit), will be listed on the exchange to describe this in the

Register

[ ] Comparative analysis of foreign legislation example for the

operation of the Offset Program

O offset credit management of the EU-ETS



O RGAQI offset program management

[ ] Comparison with allocation emission(KAU)

O comparison of allocation and offset of legal nature and the feature

of property right

O comparison of national allocation plans and the government's authen-

ticate procedures for the offset credit.

IllI. Expected effects

[ ] Through the comparative analysis between the allocation of
emission and the offset emission in the ETS, it deives implication

for ETS operation.

O suggest detailed guidance for authentication and revocation of offset

credit

O taxation and tax-deferred treatment for the offset credit and project

» Key Words: Emissions Trading Scheme, Korean Allocation Unit(KAU),
Korean Credit Unit(KCU), offset credit, authentication
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