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Abstract

The Regional Trade Agreement(RTA) or Free Trade Agreement(FTA)
recently became new paradigms in international economic law. According
to recent statistics, the vast majority of WTO members are party to one
or more RTAs. The surge in RTAs has continued unabated since the
early 1990s until now.

Korea remains the EU's fourth largest non-European trade partner while
the EU has become one of Korea's largest exports destination. Korea is
both geographically and culturally well located for constituting a bridge
for investment in Northeast Asia and this is considered a priority by its
leaders. As the most important foreign investor to Korea, the EU plays
an important part in this process. The Framework Agreement on Trade
and Cooperation signed by the EU and its Member States, on one side,
and Korea, on the other, has been in force since 1 April 2001.

Many EU bilateral treaties are dubbed "partnership agreements." In
essence, their basic concepts are FTAs. The main thrust is to get each
country they sign with to adopt the same laws and policies relevant to
business and trade as the EU itself. The agreements cover intellectual
property, labour, investment, services, culture, etc. They provide special
tariff reductions for exports to the EU, such as agricultural goods and
textiles, and special provisions on migration of people to the EU.

Many of the agreements are driven by a desire to keep control of
former European colonies. For example, the Cotonou Agreement binds the
EU to 76 African, Caribbean and Pacific countries. It is the EU's prime

instrument to retain privileged relations with the former colonies. Others

are driven by direct competition with the US and no historical ties. For
example, the EU proposed to Mexico a bilateral agreement just after
NAFTA was signed. Yet others mix the two motives. The Mediterrean
partnership programme is both a means of drawing North Africa and the
Middle East into a very tight relation with the EU and a direct leverage
against US influence in the EU's backyard.

Korea recognised the importance of FTAs in the late 1990s. The
government has been carrying out several ambitious FTA policies since
then. The Korea-Chile FTA in 2002 became the first fruit of this FTA
policy. Two more FTAs (the Korea-Singapore FTA and the Korea-EFTA
FTA) had effect in 2006. Korea and the ASEAN counties started to
apply their FTA on the field of trade of goods in 2007. Futhermore,
Korea has reached a landmark FTA with the US.

On 23 April 2007, the EU Council authorized the Commission to start
negotiating an FTA with Korea and they launched negotiations of a
bilateral FTA in May of that year. They expect to complete the deal in
2008. If it is successful, an EU free trade deal will be Korea's biggest,
exceeding that with the US. Korea and the EU expect to promote
bilateral trade through the prospective FTA, notwithstanding ongoing
expert level cooperation in order to remove existing and prevent new
trade barriers especially with regard to the preparation and application of
requirements to products or services or protection of intellectual property
rights.

There have been already some partial amendments of Korean national
laws regarding the FTA policies. Moreover, several new acts have
established for the policies. However, the Korea-EU FTA will produce

new kinds of legal problems. For example, Investor-State Dispute and



Kaesung Industrial Complex have many legal points to solve. A long
term view is still needed for both the Korean FTA policy and legal
infrastructure which is related to the Korea-EU FTA.
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http://www.fta.go.kr/fta_korea/protocol_kor efta.php

http://www.fta.go.kr/user/fta_korea/info.asp?country_idx=19
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