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Abstract

The overall policy directives of the US government, and the its Federal
Reserve to boost the US economy, put into action after the year of 2001,
had driven its housing market to be overblown in price. The financial
crisis of 2008, derived from the collapse of the housing sector, and the
financial industry, was eventually led to the dramatic recess of the whole
economy, not only of the US, but in the entire globe.

The recent focus on the so-called exit strategy mainly draws on the
restoration of the financial industry, and the protection of the interests of
tax payers, while taking cautions not to cause moral hazards among the
market participants. It is imperative that the exit strategy should be
flexibly conducted in conformity with the changes in economy. Premature
implementation of exit methods would bring about insecurity onto the
whole economy, while delayed. or prolonged exercises have the danger of
harming the sound and robust growth of the economy in the long term
time frame.

"The Wall Street Reform and Consumer Protection Act" has become
effective with the main purpose of enhancing the effectiveness of the
regulation mechanism over the financial market through taking such
measures as expanding the scope of financial institutions under
supervision, streamlining the regulatory and supervisory functions at the
federal level, and securing the interests of financial consumers. The Act,
in general, is supposed to secure the stability of the financial industry
through applying stricter rules of prudential regulation, and extending its
application to the financial institutions and their activities, formerly left

outside the supervision of the federal regulation.



Many of the policy methods of the Act have been subjected to
criticisms for its lack of clarity and consistency, and its failure to address
the issues of responsibility in adequate terms. Although the Federal
Reserve has gained the power and status of the primary regulator, it still
suffers from the overlap of supervisory functions among other supervisory
organs as SEC, CFTC, and CFPA. Despite concerns and criticisms, the
Act rightly enjoys and merits the attention of the participants in the
world economy, as it has pioneered in the expansion of the regulation
over diverse financial institutions, and their business activities, and in the

enhancement of the protection of the financial consumers.

% Key Words : The Wall Street Reform and Consumer Protection
Act, The Exit Strategy in the US, The Financial
Reform in the US, Federal Reserve, FRB, Financial

Crisis
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