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Abstract

The world is overcoming the global financial crisis. This crisis has
driven the economy of the world including germany and USA into a
serious and dangerous situation. It has started from the subprime
mortgage and shaked the financial market of the world and posed deadly
threats to the real economy. Keywords describing the causes of the global
financial crisis are financial derivatives through financial innovation, moral
hazards of the involved parties at each stage, and failures of financial
authorities in regulation and supervision over them. The world is
recovering from this crisis. Germany is a model country that has
overcome the crisis successfully. The german government has enforced
fundamental measures to tighten regulation and supervision over financial
companies and the financial market. The german government has
recognized the necessity to review laws and institutions of international
finance from the aspect of regulation. Therefore the german government
has enacted several new laws and regulations. One of them is the law of
stabilization of financial market. By this law the german government has
supported financial institutes selectively. On the other hand, appropriate
CEO pay is hot issue worldwide. This article handles with the recent
enactment of EU and germany(2009) and its evaluation. EU commission
has overhead enacted the advice about the adequate CEO pay. The EU
countries should reflect this advice into the national law until 31. dec.
2009. Germany has reflected the EU-advice in the year of 2009. The
author has introduced the concrete contents of german law about the
requirement for adequate CEO-pay. Germany has also another regulations

about for example risk management of banks and regulation of



conglomerates. The enactment in germany and their effects will give us
helpful suggestions. Korea should prepare for the crisis in the future. In
this process the german experience can be very useful. The characteristic
of german measures are follows: fast policy decision, focused measures,
opinion gathering from the people and adequate adjustment of conflict.
We should learn from this german thinking methods and ways to recover

Crisis.

% Key Words: global financial crisis, stabilization of financial
market, fast policy decision, focused measure,
opinion gathering, adjustment of conflict, bank

levy, economy stimulation, success of policy
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