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Abstract

Some countries like the U.S.A., Russia and Japan took an urgent
counter-measure against global financial crisis by legislating related laws.
In the case of China, however, coped with the situation not by regulating
higher statues made by National People's Congress and Standing Committee
of the National People's Congress, but by regulating provisional
administrative regulations and rules. It shows that absolute power and
discretion of the Administrative agencies still strongly affects the Chinese
financial legislation under the socialist market economy system.

Since Reform and Opening-up in 1978, China continuously has
proceeded financial legislation reform. The Chinese financial legislation
established a fundamental system during last 30 years and also financial
supervisory authorities have practiced well their function suitable for the
Chinese financial development. The Chinese financial legal system faced a
new phase since the year of 2007, and the State Council and financial
supervisory agencies took a series of measures to overcome global
financial crisis as the depth and breadth of the sub-prime problem has
become more evident. Such situations are the basic backgrounds of
establishment of the Chinese financial legislation.

Some parts of the Chinese financial statues and regulations do not
comply with WTO rules and practical demands, and some rules conflict
with each other. Hence, according to the administrative regulations and
rules of the State Council, the financial supervisory authorities began
putting in order related regulations and regulatory documents. People's
Bank of China, China Banking Regulatory Commission, China Securities

Regulatory Commission, China Insurance Regulatory Commission issued a



bunch of ministerial rules to effectively promote construction of financial
legislation. This is the most effective change of the Chinese financial
legal system since it has drastically changed around the entry of WTO.

Recently, the focus of exit strategy is the time, and the judgement
whether exit or not depends on the situations of each country. If we can
find out the way of binding three points-monetary policy, fiscal and
financial policy and stabilization of the financial market, that is just the
"exit strategy". In fact, exit strategy just includes measures and policies
not laws.

The research, however, is going to find out and focus on the laws and
regulations of the Chinese monetary policy, fiscal and financial policy
since global financial crisis and its relationship with Chinese exit strategy.
Reports and papers which only explains analysis of the Chinese exit
strategy are already issued many by several other institutes, but this
research is the first try to analyze related legislations.

The research, first of all, is going to show the macro-economic
situation of the first quarter of 2010 of China, and then analyze the
current fiscal and financial policies through the administrative regulation
r& 24 JEi R LY 8 W( W), issued by the State
Council in December, 2008. This is because State Council, prime minister
Annual Report is nearly similar to the basic policies and ideas of the
T

Nextly, the research outlines China's financial supervisory authorities
and its characteristics, and discusses financial legislation regulated and
revised especially focusing on regulations and rules to recover economy
from global financial crisis by explaining banking, securities and

insurance separately.



Finally, through the analysis of key regulations and rules, the research

is going to offer some suggestions and lessons from the neighbor

country, China how it is overcoming and preparing for the exit strategy

from their related laws and policy.

% Key Words :

global financial crisis, China's Exit strategy, Chinese
financial legal system, Chinese financial legislation,
China financial supervisory agencies, People's Bank
of China, China Banking Regulatory Commission,
China Securities Regulatory Commission, China

Insurance Regulatory Commission
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