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Abstract

Australian's Financial sector is supervised by triple peaks which include
Australian Prudential Regulatory Authority(APRA), Reserve Bank of
Australia(RBA), Australian Securities and Investment Commissions(ASIC).
First, APRA is a single prudential supervisor which was established to
take over responsibility for the supervision of banks, insurance companies,
and superannuation funds etc.. So Australian banking system is regulated
by APRA but RBA. RBA is the central bank of Australia. But it has no
longer the responsibility for the supervision of any individual financial
institutes. ASIC is Australia's corporate, markets and financial services
regulator and supervises consumer protection in the financial services
sector. The Wallis Report concluded that APRA, as a prudential regulator,
should be separate from the central bank because the separation enables
both the RBA and APRA to focus clearly on their primary objectives
and will clarify the lines of accountability for the regulatory tasks.
However APRA and RBA has co-operated for a long time in doing thier
responsibility through a MOU that provides that both should respect the
other and exchange informations as possible. A Similar MOU was made
between RBA and ASIC. So when RBA carries a exit strategy by raising
the interest rate, it must closely cooperate with ASIC and ASIC as

requires in each MOU.

% Key Words : Financial Regulation, APRA, ASIC, RBA, EXIT
STRATEGY, CAMPBELL REPORT, WALLIS REPORT,
FSRA
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