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Abstract

The global economic conditions with continuing pressure from the US
economy crisis posed major challenges. G-20 are trying to strengthen
resilience and promote the momentum of global economic recovery by
multilateral policy cooperation. India and Indonesia are continuously
conducting various kinds of policies to stimulate the economy, to expand
the fluidity and to promulgate regulations.

According to the recent IMF report, India and Indonesia have showed
the highest rate of economic. India and Indonesia got attention for the
exit strategy based on the rate. For India, as increased the base rate, it
conducted the exit strategy after Australia, and reduced the budget deficit
in order to maintain the fiscal health. furthermore, it takes legislative
actions to maintain the health of financial institutions according to
economic liberalization policy.

India promulgated Fiscal Responsibility and Budget Management Act
2004. The legislation is highly evaluated the effectiveness for conducting
the exit strategy. Indonesia relatively showed reservation about the exit
strategy. It took legislative steps to modify the finance system by
amendment of "Bank of Indonesia Act, and promulgation of "Regulation
on the Finance System Safety net,. however, there are many challenges
such as protection for finance supervisor and regulator and legislation of
"Financial Safety Net Law,.

Even though India and Indonesia have shown the high rate of
economic based on the abundance of natural resources and human
resources, they faced many challenges for the advanced level of finance.

India and Indonesia are supporting the global cooperation for the exit



strategy and strengthening diplomatic power. This study purposed to draw
key findings for Northeast Asia finance market competitiveness through
the examination of the exit strategy of India and Indonesia.

Here we studied responses of India and Indonesia for strengthening
resilience and promoting the momentum of economic recovery with the
respect to policy and legislation, and tried to define directions for the

exit strategy and legislation modification in the near future.

% Key Word : India exit strategy, India Finance System, India
monetary law, Indonesia exit strategy, Indonesia

Finance System, Indonesia monetary law
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