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Abstract

I . Background and objectives

[ ] The global healthcare industry is regarded as a high-value
industrial sector and 1s combined with IT (information
technology), BT (bio technology), NT (nano technology), RT

(robot technology) and medical services.

[] Korea need to concentrate on healthcare industry to to
strengthen the international competitiveness as the new core

engines.

[ ] The main contents of this report is to analyze the medical IT
legislation. The purpose of this report is to explain the
medical IT legislation in U.S. and to identify the trends of
the global healthcare industry development by analyzing the

medical IT legislation.

II. Main Contents

[ ] Trend of the medical IT legislation in U.S.

O Higher medical expenses is being spent especially in U.S than
other developed countries. Many of the problems occur in
healthcare systems in U.S. Therefore, health care reform legislation

1s being made and being implemented quickly in U.S.



[ ] Major contents of the medical IT legislation in U.S.

O American Recovery & Reinvestment Act and medical IT legislation

- The “American Recovery and Reinvestment Act of 2009” (ARRA)
provides substantial financial incentives ($19 billion over a
specified five-year period) that will help physicians purchase and

implement HIT systems.

- Beyond adequate financing, a key element to the widespread
adoption and wuse of HIT is the development of uniform
electronic  standards that allow various HIT systems to
communicate with each other. ARRA requires the Department of
Health and Human Services (HHS) to develop such standards by
December 31, 2009.

- Beginning in 2011, Medicare physicians who implement and
report meaningful use of electronic health records (EHR) will be

eligible for an initial incentive payment up to $18,000.

- While ARRA includes a provision that will reduce Medicare
payments (starting at 1%) for physicians who do not use EHR
systems, this does not take effect until 2015, and there are

exceptions for significant hardship cases.

O Health Insurance Portability & Accountability Act and medical IT

legislation

- HIPAA is the United States Health Insurance Portability and
Accountability Act of 1996. There are two sections to the Act.
HIPAA Title I deals with protecting health insurance coverage
for people who lose or change jobs. HIPAA Title II includes



an administrative simplification section which deals with the
standardization of healthcare-related information systems. In the
information technology industries, this section is what most

people mean when they refer to HIPAA.

- HIPAA establishes mandatory regulations that require extensive
changes to the way that health providers conduct business.
HIPAA seeks to establish standardized mechanisms for electronic
data interchange (EDI), security, and confidentiality of all
healthcare-related data. The Act mandates: standardized formats
for all patient health, administrative, and financial data; unique
identifiers (ID numbers) for each healthcare entity, including
individuals, employers, health plans and health care providers;
and security mechanisms to ensure confidentiality and data

integrity for any information that identifies an individual.

IlI. Expected Effect

[ ] Facilitating basic research for the healthcare policy study by

analyzing the medical IT legislation

[ ] Supporting the policy-making for the healthcare industry and

improvement of relevant laws in Korea as well

» Key Words : Healthcare industry, Medical IT legislation,
ARRA, HIPAA, HITECH
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