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Abstract

I . Background and objectives

[] The medical science of the world pays special attention to
preventive medicine and making specialized medical care a

way of life for life extension and life quality improvement.

O Demand for preventive diagnosis and custom-made treatment
seems to act as the driving force of the future health care and

industrialization.

[ ] The government tries to promote the global health care industry
as one of New Growth Engines for strengthening Korea's
competitiveness in the international market as well as for

activating industries.

O The market share of the domestic health care industry is only 1

% of the global market of the industry.

[ ] The health care industry is a high value-added export industry,
and a new fusion and convergence industry combining IT,
NT, BT, RT, and medical service. It is worth focusing on as
a new field, in order to activate domestic demand and strengthen

international competitiveness of it.

[ ] The purpose of this research is, by investigating and analyzing

current situation of health care industrialization and its related



laws and institutions, and to search for legal issues and ways

to systematically develop health care industry.

II. Main Contents

[ ] Significance of the Global Healthcare

O The current legal term whose concept is closest to health care is
'public health care' and the public health care industry is the
common expression encompassing all the scientific and technical
services related with health keeping and prevention, alleviation,

and treatment of diseases.

- The global health care industry is an enlarged concept in which
the industry is not only satisfied with developing technology to
fulfill domestic demands but pursues to activate domestic
industries and expand to the global market with its country
brand.

O The global health care industry is a concrete way to carry out
New Growth Engine promotion policies, and is such a source of
national wealth which can create more high added value than
other industries that it is one of the industries Korea should try

to preoccupy in the world market.

O The three areas of New Growth Engines the government announced
in 2009 are green technology industries, cutting-edge fusion
industries, and high value-added service industries. The global
health care was designated as one of high value-added service

industries.



O Important countries like the United States and European Union,
to secure global competitiveness and develop their respective
economies based on innovation of scientific technology, etc., are
promoting new growth engine policies and modifying laws and

rules, and improving regulatory environments.

O Though the Korean medical service is being globalized, the demand
for health care is rapidly increasing, and people spend the hugh
amount of medical expenses. Curbing the increase of medical
expenses and industrialization of medical service area have

emerged as important issues.

[ ] Health care policies of a few important countries

O The United States, through the activity of a variety of market
actors including private hospitals, corporate medical companies
and hospital management supporting companies, has highly
developed medical industries and strengthened international

competitiveness of them.

O Japan is promoting activation of medical-related industries trough
a range of measures such as activation of management consulting
to medical institutions, renting of nursing tools, old people

houses, and paid old people's homes, etc.

O Canada, viewing the medical industry as technology-intensive and
knowledge-intensive new industry, is trying to attract 'medical
tourists' from foreign countries including the United States, by
establishing the ‘Vancouver Coastal Health’® centered on five

hospitals.



[ ] Current situation of development in different areas and problems.

@)

Medical devices

Medical devices are defined as instruments, machines, equipment,
and materials and others similar to them used individually or in

combination for human beings and animals.

Since they are instruments related with human life, it is
common that governments manage them carefully by classifying
them into different levels, and regulate them by only allowing
those items permitted and approved by the government for

quality control appropriateness to be produced and sold.

As international public standards for medical devices, there are
international standardization organizations like ISO and IEC and
more than forty kinds of related standards created by
GHTF(Global Harmonization Task Force), established in 1992

among advanced countries.

It is necessary to establish a concrete development strategy in
which the industry 1is systematically and stably developed
through enlarging standardization and legalization in medical
devices, and its globalization is promoted by establishing the

modifying system for national standards.

u-health care

u-health care is a system providing a total service from prevention,
diagnosis to after service of diseases whenever and anywhere, by

linking IT and public health and medical care systems.

Medical laws understand it as remote medical care in which



distant medical experts provide medical knowledge and techniques
using telecommunication technology such as computer and video

communication.

- The precondition of u-health care is the establishment of medical
information system. Some advanced countries including EU,
America and Japan have been revising laws related with medical
information system since long time ago and made efforts to

promote the industry.

- Whether to allow remote medical care and to what extent it will
be allowed, who will be responsible in medical disputes, how to
protect patients' information, whether to allow issuance of
electronic prescription, and how to deliver medical goods are the

problems which need continuous revision of laws and ordinances.

O Medical tourism

- Medical tourism is a combination of tourism and medical service
for patients seeking medical service including diagnosis, treatment,
and operation in Korean hospitals and their companions. The
concept is defined directly by the tourism promotion law, rather

than by medical laws.

- The promotion of medical tour linking 'medical care' and 'tourism'
is expected to work as a new growth engine through advancement

of medical care and industrialization of medical tour.

- Not to mention a few Western countries like America, England
and Canada, etc., some Asian countries such as Singapore,
Thailand and India concentrate their efforts on developing medical

tourism programs using their respective competitive advantages.



- Those countries active in medical tourism are trying to get JCI
certification called as international medical care standards to
standardize their treatment systems in their medical quality

management.

- Since various legal problems can occur in each stage of medical
tour process from preparation of patients from before entering
Korea, medical treatment, accomodations, tourism, to management
after leaving Korea, it is necessary to revise related laws and

ordinances.

O Biomedicine

- Biomedicine is defined as medicine produced applying recombinant
DNA technology, that is, medicine produced massively and
purely from microbic and cultured tissue cells using recombinant

DNA technology.

- Advanced countries are concentrating on promotion of the bio
industry as a national strategic industry. Especially the pharmaceu-
tical industry is the core of the bio industry, and the competition
in this industry is tense among countries to preoccupy the world

market.

- Biomedicine is roughly classified into three kinds: vaccine, protein
medication, and antibody medication. And the major strategic
problems in biomedicine is to develop gene treatment, antibody

treatment, and cell treatment.

- Biosimilars are biomedicines whose quality and clinical and non-
clinical comparative equivalence with those which already got

permission to be produced and sold, and permission as items to



be imported were already proved. It is possible to industrialize
them within short period of time, and they emerge as the
opportunity to secure a bridgehead to expand to the global market

by producing new medicines.

- To secure international competitiveness in developing and commer-
cializing biobetters and other new medicines, it is necessary to
apply legal regulations effectively and elastically by strengthening

R&D support and rationalizing regulations.

[] Ways of improvement

O With the systemic revision of laws and institutions regarding
domestic medical service industry, and the niche market strategy
through focused foreign marketing and publicity, it is necessary
to recognize the medical industry as the service and knowledge
industry, and upgrade national medical competitiveness by leading

innovation in medical service technology.

O It is necessary to find out limits and problems of related laws
and ordinances such as medical care laws, medical device laws,

and pharmaceutical affairs laws.

Ill. Expected Effects

[ ] It is desirable to do macro- and micro analyses on the
current situation of policies and laws and institutions related
with the global health care industry, and use them as basic

material for remedy of related laws and institutions.



[] It is also desirable to compare those laws and institutions
with counterparts in other countries, and use them as

reference material for remedy of them.

» Key Words : Global Healthcare, New Growth Engine, Medical

device, U-Healthcare, Medical tourism, Biomedicine
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Healthcare Tourism

] _ Cosmetic Spa and Alternative
Medical Tourism )
Surgery Therapies
- Cancer - Breast aug- - Acupuncture
- Health Screening mentation - Hydrotherapy
- Heart surgery - Facelifts - Aromatherapy
- Joint replacement - Liposuction - Beauty care

Medical check-ups

Meditation therapy

Exercise and Diet

Neuosurgery

Transplants

Stress management

Thalassotherapy

Thermal spins

- Yoga ...
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Le "tounisme medical” en Corée du Sud : une forie croissance

Compétitivité de Ia tarification Nombre de "touristes medicaux”
médicale en Corée en Corée du Sud
Etats-Unis 338 1'272
Chine ey
Japon 148
Singapour . | 108
Corée du Sud | | 100
Thaitande . &8 i
200D 2007 2008 2012
Corée du Sud : base 700 Unite : millier de “fouristes medicaux"
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