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Abstract

I . Purpose

[ ] This study seeks for solution to enhance the accessibility of low
and moderate income households to housing finance, as well as
to establish housing finance system which is able to prevent
instability and risk coming from the close connectivity of hou-
sing finance market and capital market, through the research on

policies and laws regarding housing finance in US.

II. Main Contents

[ ] The main characteristic of housing finance market in US would
be summarized as so-called ‘market-oriented” housing policy

aiming at ‘home-ownership’.

[] Particularly to accomplish the policy objective to expand homeow-
ners, the US government has tried to establish housing finance
system in which low and moderate income households who want
to own their houses could be supplied long-term and fixed-rate

loans.

[ ] The characteristics of US housing finance system in which long-

term loans account for the main part of whole are like below :



O In US the securitized mortgage system through MBS(mortgage-backed
securities) has been introduced for the expansion of housing finance
supplies and invigoration of long-term loans in terms of afforda-

bility of low and moderate income households.

O In US the highly developed secondary market leads the primary
market. ‘Government-Sponsored Enterprises(GSEs)’ such as “Fannie
Mae” or “Freddie Mac” have a crucial role in this system. Besides
there are a variety of institutions for supporting securitization of

mortgages in market.

O In US ‘Payment to Income(PTI)’ is important in qualification for

mortgage loans.

III. Implications

[] It is extremely important to maintain balance between two policy
objectives, 1.e. stabilization of housing market and improvement
of housing welfare of low and moderate income households
which are often in tension, considering the significance of supplies
of long-term housing finance funded in capital market and sys-

tematic risks from it.

[ ] In Korea, Korean Housing Finance Corporation has similar fun-
ction as GSEs in US. In that, KHFC should manage asset sound-
ness and increase share of long-term, fixed-rate and amortized

loans through the expansion of capital.



[ ] We need to reconsider judgement criteria for mortgage loans to
emphasize the ability for repayment of borrowers (PTI or DTI)
rather than the value of mortgage (LTV).

» Key Words : Housing finance, Mortgage, Government-Sponsored

Enterprises, Korea Housing Finance Corporation
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