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Abstract

Even some countries like England, Germany, Netherlands have measured
their administrative burdens due to regulations using standard cost model,
the detailed process of its estimation is not clearly demonstrated. We can
easily find some weak points of the standard cost model as principal
reason of this ambiguity. Statistical significance of the normally efficient
firm, different notions of the regulation according to countries, differences
in the classification of the information obligation and the data require-
ment, and arbitrary test of data reliability make the standard cost model
problematic. In this regards, we have to prepare more perfectly the appli-
cation of the standard cost model to measure administrative burdens. If
we go to measure without sufficient preparation and pilot test, the confi-
dence and the comparability of the measurement results could not be assured.

This report examines England's measurement exercise of administrative
burdens in taxation area and measures Korean administrative burdens due
to hazardous chemicals release report regulation. In the study of English
case, 28 measured areas out of 32 total tax areas revealed 279 forms, 2,692
information obligations, and 6,614 data requirements. These administrative
burdens amounted to 5,100 million £. According to the result of survey
conducted in July 2009, 1,480 large enterprises's administrative burdens
amounted to 128 million Won and 1,532 small enterprises' 794 million
Won. Such results confirmed like England's case that small firm's burdens
are more onerous than large firm and it has to be considered when gov-
ernment plans administrative burden reduction policy.

In both country studies, identification of the information obligation and

the data requirement demanded much efforts. It is recognized that system-



atic identification efforts are necessary. The future studies need to focus
on the international comparison of regulatory systems and its administrative

burdens to plan appropriate AB reduction policy.

% Key Words : Standard Cost Model, Administrative Burdens, Hazar-

dous Chemicals
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General office assistants/clerks 10.17
Accountant and wage clerk, book-keeper, 1170

other financial clerks ’

Personnel and industrial relations officers 15.13
Office manager 18.50
Business and finance officers 18.93
Tax experts 19.75
Chartered and certified accountants 23.83
Functional manager 26.94
Corporate manager and senior official 47.70

% Administrative Burdens-HMRC Measeurement Project Annex A, p. 30

<3 7> AGGAe] A kel HiEk 7] 3] g

A =l tE 714 AlZEell TRk 713]R] 8 (£)

A H 74 11.70

% Administrative Burdens-HMRC Measeurement Project Annex A, p. 30
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A2d zATF AR S A

1. Step 13: 5<QI¥ HloJE]o] =714 g om ol a3
mit PR E
2. Step 14: B9} dlo]gHo] A2 ] HEF
O i =
V. AR E A 20
<E 8 A 2ol mE BPrE 4a
EU EU Only . Share of
Regulartion | Directive | Domestic Ot?zrngl tl (2()?11) HMRC
(£m) (£m) (£m) Total(%)
origin A 766 842 - - 1,608 32%
origin B - 97 - 1 98 2%
origin C - - 3,394 - 3,394 67%
Total 5,100 100%

% Administrative Burdens-HMRC Measeurement Project, p. 24-6

o Alel el me PRy FPANE
2 b Ee NEe AL 98 & 5

FEeoF 3+ AL origin A7} 32%YF 2}A|8)aL
= BUT7MY] @G A1 A8 E el 2
E 9% =¥ g3 Eu 1A
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A1 =]

ZAREoF AR 54 A

Nano Micro Small Medium Large Total
(0%) (1~9%) | (10~498) | (50~24978) (2507 ©]*})
AR A
T3 H] 72.0% 23.0% 4.0% 0.8% 0.2% 100.0%
(%)
SRR
o] 77] 1,216 1,925 925 364 642 5,100
(£m)
e
T3 H] 24% 38% 18% 7% 13% 100.0%
(%0)

%% Administrative Burdens-HMRC Measeurement Project, p. 27

o AIAel 43}

el A7) vl ek

oF 80%+= Nano®l| A Small 7+E 2 7|l A 2AsH o=

Al GRS Folv] AT ol O AFFL AAE

oT =

<E 10> BT FPol W YT S A

e QPR 27 | FAN | e | T
i - (£m) (%) M (%)
Framing appeals and 16 0% 159 6%
complaints
Providing statutory
information to third 892 17% 201 7%
parties
labelling f

Statut01Ty abe .mg or 15 0% 5 0%
third parties

Cooper?tmg leth audits/ 141 3% 272 10%
spections

Keeping commercial

emergency plans and 183 4% 255 9%
programmes updated
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A2 A ZARE AR Z4 A

Applications for
subsidies, grants, 397 6% 449 17%
allowances or
credits
Carrying out inspections 11 0% 9 0%
Entry in a register 0 0% 21 1%
Returns and reports 2,942 58% 288 11%
Notlﬁcatlor} of 'act1v1t1es/ 278 50, 540 20%
Registration
Applications for 183 4% 282 10%
authorisation
Applications for 100 2% 184 7%
permission or exemption
Application for Guidance 12 0% 27 1%
. 100.
= A 5,100 100.0% 2,692 28 0
o

% Administrative Burdens-HMRC Measeurement Project, p. 22

o 7§ o] @Wol WAt oS vtete] Hald s|dske
Returns and reportsd. 1 Th&2 A3Abe] dst AR AFo] 2|3}
Ae. e HBE AdstE BAHNA FAH R A

WA @

H
u

EEEA
Tax Area
£m T3 4] (%)
Aggregates Levy 1,020 20%
Air Passenger Duty 857 17%
Capital Allowances 793 16%
Capital Gains Tax 759 15%
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-
Tax Area
£m T/ H1 (%)
Climate Change Levy 608 12%
Construction Industry Scheme 321 6%
Corporation Tax 294 6%
Customs 151 3%
Double Tax Treaties 66 1%
EC Sales List 49 1%
Employer Taxes 49 1%
Excise Duties 45 1%
Gaming Duties 18 0%
Income Tax for Businesses 13 0%
Inheritance Tax 12 0%
Insurance Premium Tax 10 0%
Intrastat 8 0%
Landfill Tax 7 0%
Pensions 4 0%
Petroleum Revenue Tax 4 0%
Stamp Duty 2 0%
Stamp Duty Land Tax 2 0%
Stamp Duty Reserve Tax 1 0%
Tax Credits 1 0%
Tax Management Provisions 1 0%
Tonnage Tax 1 0%
Value Added Tax 0 0%
Withholding Tax 0 0%
Total 5,100 100%

%% Administrative Burdens-HMRC Measeurement Project, p. 20

o 49 gel ZAGOIN PR 9svsk AR AS. 2
Rrol BASE FAlARE FAE BadTh FYREL

Bl gyHor =d U AY
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A2d zATF AR S A

Form-filling related

Non Form-filling

Total

GlRE R related
£000 % £000 % £000 %

Familiarisation 5268 0.82%|  4.057]  063%| 9325  1.44%
Informati
r:tr‘;:j;“’n 43359]  6.71%| 168,534] 26.09%| 211.892| 32.80%
Assessment 22925  3.55%| 127.113] 19.68%| 150.038] 23.23%
Calculation 21483 333%| 60247 933%| 81.730] 12.65%
grgelffensta“on of 5621 0.87%| 45851  7.10%| 51472 7.97%
Checking 14517]  225%| 34961]  5.41%| 49.478]  7.66%
Correction 3327 051% 8286]  128%| 11.612]  1.80%
Description 4,871 0.75% 23,205 3.59% 28,077 4.35%
Z’e;;l;fzﬁt ; ; 5.788|  0.90% 5,788 0.90%
Internal meetings 151 0.02% 912|  0.14% 1,063 0.16%
External meetings 3,894 0.60% 1,057 0.16% 4,951 0.77%
Inspecti
pr:lsbplfs Zi‘thziﬁes o 0.00% 323 0.05% 323 0.05%
Correction resulting
from
inspection by
public authorities
Training 88| 0.01% 343 0.05% 431 0.07%
Copying,
Distributing and 3,719 0.58%| 27331|  423%| 31,049  4.81%
filing
R rting/submitti
gegl(;oii;‘;nml n 3400  0.53% 5315 0.82% 8.716|  135%

FHl8 FA 132,623 20.53%| 513,322| 79.47%| 645,945 100.00%

= Fehol
Aol
(%)
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A1 d=re] Alor R A Al

. Non Form-filling
A% Form-filling related B Total
£000 % £000 % £000 %
i H-1]-§ 132,623|  13.00%| 513,322| 50.33%| 645,945 63.33%
HAS5HE 341 0.03%| 108,230 10.615%| 108,570 10.64%
o1& 201,014 19.71%|  64,419]  6.32%| 265433| 26.02%
T Y4 333,977|  32.74%| 685,971| 67.26%| 1,019,948 100.00%

% Administrative Burdens-HMRC Measeurement Project: Report by Tax Area
Part 27: Value Added Tax, p. 17
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; 5 a 0.17 | 10,160.88 | 1,727.35 259.10 1,986.45
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6 0.33 | 10,160.88 | 3,353.09 502.96 3,856.05
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TolA =7EZF HludTe] £ AR F v TheA e B
ofFol we & dAFte] AIE vRo R FamUte] A 873
FEatel s Fote] A4A8E PFFEY] ARE AL F
U, do7 FHASTE Foto] IAA 2pdolA FAIAA <t
TAE WA e st =713 PARE vlu s Foto] F& ALY

s <

935l Aol HQT)

ol

107



gl

Ji




RS2 E 54 d2005.7)

[F-5 1] THETHEEE S8 A5H2005.7)y

NL| CZ| DK| DE| SWE | NO | EST | HU | POL | BE | IT | FR | UK

A 5-(Tax)

N ;
- FIFAA A
(VAT: excl. invoicing) Y [P |Y |N Y Y| Y Y| Y Y|P |N [P
e Y|P |Y N | Y| N| N| N | N[N|N|P
(Excise Duties)
- 7]EK(Other Tax) |Y |P |Y | N P P| N N| N N|N|N |P

AR} A AR
(Business and Y |P Y [N N P N N N N[(N|[N |P
Economic Affairs)

= 7| (Statistics) Y |[P |Y |N N P| N P| N N|[N|[N [P
A} (Justice) Y |P |Y |N N P| N N| N N[N|[N |P
AR

(Annual Reporting)

T
(Financial Markets)

%7 (Environment) | Y |P |Y | N Y Y| N N N N|N|N [P

FAF7E R A7
(Business Permits)

SRR
(Social Affairs)

=5 ¥ (Labour law) [ Y | P [ Y [N | P P N | N| N | NIN|N [P
w=Ebd
Y|P |Y|N| N | Y|P |N|N/|N|NIN]|P

(Safety at Work)
Ao

((Food) Safety)

Y} (Interior) Y [P |Y |N N P N N N N|N|[N |P
1 7 (Health) Y |P |Y |N N Y N P
S, R A

(Family, Consumer | Y | P [Y | N N P N N N N|N|N [P
Affairs)

1) Z+ =7Fe] FEE ISO 3166-1 alpha-20] wE Ao <o qRE NLYEH=,
CZ:A| 5, DK:¥lv}=1, DE: =<, SWE: 294, NO::=2¢]|o], EST:ol 2= E o}, HU:& 7}
g], POL:Z &=, BE:® 7], IT:o] €& o}, FR:X %, UK: 9=
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NL| CZ| DK| DE| SWE | NO | EST | HU | POL | BE | IT | FR | UK
B}, 7%, 54
(Science, Technology, | Y | P Y N N P N N N N[N|N |P
Innovation)
% 3}(Culture) Y | P Y [N N P N N N N|[(N|N [P
= (Transport) P |Y |N N P N N P

[AF5.: Differences in Application of the SCM, 2005.7]

v Z <
I

=4 ¥ (Measured)

=4
A FsH(Not measured)

=& =4 T (Planned to be measured or being measured)
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