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Abstract

The “Stand Cost Model(SCM)” has been developed to provide a sim-
plified, consistent method for estimating the administrative costs for the
implementation of the information obligations imposed on business by
central government and international institution.

SCM is developed because companies in the Netherlands complained
about administrative burdens. But Government did not have a tool to identify
the burdens and to calculate how big they are. So SCM is developed
because the Dutch government wanted to deal with a problem that com-
panies notitfied and because we wanted to be able to analyse the problem
properly

In the Netherlands in 2003, an inventory was made with the SCM to
measure the total extent of these burdens for the business community.
This inventory forms the starting point for the operation of the Dutch
Cabinet to reduce “the administrative burdens” for businesses with 25%
in 2007.

The estimated total of all administrative burdens in the Netherlands as
of 31 December 2002 comes to a total of € 16.4 billion, the equivalent
of 3.6% of the Dutch GDP.

In 2005, European Commission presented a methodology for estimating
administrative costs imposed by EU legislation and the dutch SCM was
recommended. The dutch SCM is today the most widely applied metho-
dology for measuring administrative costs. Administrative burdens are the
costs that the corporated sector must make in order to comply with

information obligations as the result of “Government imposed regulation”.



The process of reducing the administrative costs with the SCM method
can be divided in three steps: Break down regulation into manageable
components that can be measured; “Measuring the administrative burdens”;
“Simplifying or Reducing the regulation”.

The SCM estimates the costs of completing each activity on the basis

of a couple of basic cost parameters: Price, Time, Quantity.

> PxQ=Price(Pinternal+Pexternal)x TimexQuantity(populationxfrequency).

When all ministries found out that they had to apply SCM, there was
some opposition. But not much too. Because the government had set a
25% reduction target, everybody understood that quantification was neces-
sary. In the case of new legislation identification and quantification of
new costs for companies was already obligatory. Now they had a method,
that is quite easy to apply. And we can appreciate that, as long as there
is a clear political momentum, that opposition is easy to overcome.

From what we have seen of Dutch progress, we can conclude that their
approach should lead to the quality of government through increasing the

efficiency of regulation.

¥ Key Words : Information Obligation, Standard Cost Model(SCM),
State(EC) Regulation, Reducing administrative burden,

Measuring
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4) OECD&EC, Better Regulation in the Netherlands, 2009, p.32(table 2).
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7 M, A9 A0S 99 Framework Vision®] A4, AW R4 o
A2 Rl Az fg A=Y AL

16




MERE 9 AT & dEas gyl

=
S
a FN

1. MDW>~ 2 1%
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A HulZFske] A (coalition agreement)ol] A, U= 2t PAH| &
25%7kA Eol7] 1% oS EH T AN & Hae W F
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5) In multiparty democracies, a coalition agreement is an agreement between the parties
that form the cabinet. It codifies the most important goals and objectives of the cabinet.
It is often written by the leaders of the parliamentary parties.

6) Memorandum of the Dutch Bureau for Economic Policy Analysis(CPB), Economic effects
of reducing administrative burdens, 7 April 2004.
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8) AH FAl 7]%&(Information & Communication Technology)
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9) OECD&EC, Better Regulation in the Netherlands, 2009, p.26
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Quhe AFe MEHE Fo] §3 T FAH AN Fw
AuAFITE FoHAY AU =AY oot ol
agle] AR ARaclq wE Aol Hus 4 gl

rr

O Fuie FAMN WES FUsE A urk o Be Fust A
Folofof Bk 21w H,
O FuPgelA AFEolor s AuAlF WL FATFA

ohe Z9nc o wolo} drk.

O =riye] i w2 =AARD AMelA FASH e W
OFS £9sta ggE

O =7F e Y F49 A wAHd HEH +He A
SEET ¥ A S o 2k

O

@olH g FEsFARAAA, oFFH7F A AQ ARl g
vt e AE5as 5b¢k Fol JhHaLe] ol miA T

@rtd oW ARFINFIE AW Aol w1 o]
o] HAHoR QA FeEvtH HEeA HE ZAHH ol
AR Jhdlate] Bl v R AR, FEoly =
Aol A 344 8 715 A (enforceability) S HZ3l7] Y& AR
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3. TAIA AR

ol TPl A R ugRE ARFYEE GAE mE gre) ¥
o9, AR BE ARAZILE BED oA AuATeRe 3
Fo] of= W &AWl AT

(1) Example 1. The Hallmarking Act(Waarborgwet)

Waarborgwet= AJAFEAY U E &, & £ 95S e A
Ak FAoY FdE A FAHE AT A4 T
AJE f8A AxFAY dele AlEoly ALEHFHE w49

Hifjop g},

o

2 o

Yes. =AIARl WES 919 BRATF 727}
op

The Hallmarking Actol|A] A&} o] AW AT F+=

Fhelae] CcolA e

) Example 2. 7444 27193 5e) oux) ghiele] 1 o)A}
A (Besluit etikettering koel- en vriesapparatuur)

N
—_

e AP AUA el B AAge o] Fulo
oA AHgS vhehils shllo] AlFslolol @tk e FATC

ol FHAY dele] g mych

I~

24) £ A5E BE-MailS E3] RRGY P4l Ms. Buitenkamp 22 B2 [PALS] 2003
d 8¢¥ #d ¥ A E(AB in an (inter)national perspective)®] & +-o]t},
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JAFAA =41 X (decision-making flowchart)E 7] 2= S

AR L ARATITIL AHoR THYWE BAA

A=k
No. The European Directive no. 1999/94/EC< A &%
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AW 3 frd Fe FAH A Fgel ashE AN
MeF7 = A A o2 ot st B4 &E) T
el ARgelFE EFata A=R

Yes. o1& 7hdl, oAl olvA] ARES w4

o & #HAMelA Agd Fark glok 1Ea o
=7k A A el os FgEch

AE 4 79 F2 A4 29 FAAA 275 AR
AFoF7r g t=ol o) &5 A

No. ARAIEF= & A 7led i 2w
=]

A 5a. Collq ARA g F] =T i :
ohe %7}«1 F7heh AR AUA AREell 71918k A
BE Boa b= 25%9 AlZhE &avlgth o3l
AEAF] o ARG 25%7t ol FFETE AS 9
gt
A sb. AEA g oA ARl A s
TR

Yes. EURZ ] 7]Q1slE AHE Foxl Aust=d yH
A 75% AZ7HE AFESTE o] AA Y BELS ojd
AEI} AFHIL BHAX=7E AEshA Ar s

R o FuAFTE] BHuE 75%7F Al &
Gtk g o a.
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(4) Example 4. =2 F(ff)(sperm)Z} & AlE o #3lk oA AA
= T4 T Agol g JAEAA S }‘0] oA o R AT
FEA L REUE= st AR & AlE = EUS ARl w
B 39 ARG FAH oz AdSE T B A4
Al &3l ofk gkt

2~

A AA &A1 % (decision-making flowchart)E 7|2

o% F RF

S 5]

4% 1L ARATARL AMoR TUANL

H= E]?]_—/\g
A7k

e R s

No. The European Directive no. 88/407/ECE = A A o2 A3}

3 Al ulEebdl F(spermyoll #E Apmiz EA45HEof
of @rhar gt gt
AE 2 FH F2 2AF AL Aol eFde FRI
g WA HE 59 T o] A
of gatel @7akal =T
No. AH-& Ae Ay ANFARE T ojokyt s, of
QA FAH =T ATHA dve A AR
A3 frH F FAA A qtAel a7k ARl
FHEAR o7 ot 4s HX) ke ulide] A
BNl FE Eaata vk
No. o|AL FAHANAGI Axg Fo] F4o Bzt T840
w3 Amet wATE AUk
AT 4 f1 52 FAA A9 Aol gehe ARAE
o7k Udgh=e] ofs) 2= v
Yes. EUS| A2 o2 mA|How Au= Foll #a] A3
A, ygda s wil 27 A AFd sl
ol gl s At

49



A 374 Thel=eile] fast 54

AR s ColA ARAFN S7p FES B
A AFe] AL 7122, A 30%°] Fo] T A (HTA)
o7 Ak ozl AR 30%7t col FFHrh= A
& oo,

A 5h, AHAFYFA A A A Ko A WS I

Ash=71

>

No. A& 3|d=7tel Al ZHth o] AL o] HHAZE 2
W FAFH UE 70%7F Bell FFdE= AS o]
gt

(5) Example 5. % 7] % (Electriciteitswet)

The Electricity Act> A 7] UES A #E] 3JAE H A o]ojoF sk}
= AL FATAER). A7 A|78FE DTe(Dienst uitvoering en
toezicht Energie, U@ e=29] Ayx] &A))y7} AFE Fhs17] §135h,
P2 DTed] AKol| gk a5Hel a9 552 17 HE
A3 #eE #AEs] A s FHAQ AE AAs o gt

=i

OJAVA A A I (decision-making flowchart)S 7] #-0 2 3+ &

AR 1L ARATOT} Adoz IUNUS FHAR
A7

No. The European Directive no. 96/92/ECE W& U EL A

7} olnl o BEA FERE] Ol =UA I

O}Dm MEAD B AAkE ve ASUEDDL B

o RNE(BNL FEBE) SHHololoF Bk A
I

AR 2 f9 5 FAH A el et Au
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1=
Mol F7H = A o2 o g3l A eFe) =
W] ARFN)FE Lgstal =7
No. EUY ZA4 421 o] F7} §lch
AR 4 9 & FA4A4 AP FAHAA aFEE A
Fulg@t=e] o9& sk
Yes. A 59 dexo] H&3ts A AFMES
A #E 3AFE)Q AlololAwt 3T X 32 o]
ARl Hli%e dlste] F7F ARE AFsHA et

WA= BUL 24K A Aol ol uha
gt aeu ase] ANE FAHoR AR
o) 1-

ol elalA F4HA ek S f1

A 7. ARA T F= BEUY A2 HES] Ad7bes
A3} 73 A 715 A (enforceability) S 913F U E 2=
ola} F-Hrh

Yes. EUSY A2 S7AQ1 ARAFAF-F 1A &

=tk HESa 59 "axds wEs] 98,
vgsies Ads FXs8H7] 98 AkE =43t
UEZ #e 3Abe dEs datst o] ZEA
oo PAF TGS Bell @t
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