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Abstract

I . Background and Purposes

[ ] Background and purposes

O Increasing demand of stronger financial consumer protection.

O Information asymmetry and conflicts of interest between financial com-

pany and financial consumer.

II. Main Contents

[ ] Main Contents of the Bill on Financial Consumer Protection

O Integrated law in the form of legislation, and a comprehensive finan-

cial consumer protection law in the contents of legislation.
O Solve the problem of regulatory absence or regulatory arbitrage.

O Ex-ante and ex-post measures to protect the financial consumers

with the establishment of consumer protection board.

O The same function-same regulation policy introduced to protect the

financial consumers.

O General principles on selling financial products including suitability

rule and explanation duty, etc.



[ ] Main Issues on Legislative Evaluation

O Because the applicable range of the Bill is narrow, it is necessary
to extend its subject of application, and extend the scope of liabi-

lity for damages.

O Independent consulting firm needed for the financial consumer to

choose reasonable financial products.

O Liability of proof should be on the side of sellers of financial
products and cooling off system needed for a careful decision and

a rational choice of financial consumers.

O Independent consumer protection board needed for effective finan-

cial consumer protection.

Ill. Expected Effects

[ ] Pave the Road for Effective Protection of Financial Consumer

O Review the strong and weak points of the Bill.

O Present desirable directions for the improvement of financial consu-

mer protection.

» Key Words : Financial Consumer Protection Act, ex-ante and ex-post
protective measures, Fair sales practices, Financial

Dispute Resolution
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