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Abstract

I . Backgrounds and Purposes

[ ] Current rent criterion for the public facilities can be decided
by the local government ordinances within the limit of more
than 1% a year of the relevant property estimated value under
article 22 of the public property and commodity management
act and under article 14 of the enforcement ordinance of the

same act.

[ ] Reduction and modification for lower rent are impossible as a
single criterion of “more than 1% a year” is applied to the
article regarding rent collection under the public property and
commodity management act, which is pointed out as a barrier
in carrying forward public works of various private participa-

tion methods suitably for the local governments’ features.

[ ] In particular, as for the sunlight generation facility pushed for-
ward by many local governments lately, according to the rent
collection method under the current public property and com-
modity management act, the rent is calculated in proportion to
the building ground rent, so in the regions of expensive land

value such as Seoul, it is impossible to attract generation bu-



siness operators due to the expensive rent, although enterprise
participants’ demand is high; so revision of the relevant article

is required.

In addition, the rent collection regulation of the public pro-
perty has not the rent calculation criterion of the partial use
of facilities such as rooftop, so it has a problem that exten-
sive local government ordinances can be enacted without foun-

dation of the upper level law.

Although the current regulation of the public property rent
collection should harmonize organically with the other laws
by making exceptional rent articles for the public works sui-
table for the long-term state development objectives such as
the new renewable energy project, a single criterion is applied
without exception, which makes collision between law objec-

tives.

To resolve this problem, by appraising effectiveness of the
regulation regarding public property rent collection, a variety
of rent appropriating factors will be considered based on the
results, suitably for the main agents and features of the public
work, and more reasonable lawmaking alternatives will be sug-

gested.



IT. Major Content

[ ] After enactment of the public property act, local government’s
financial right has become clear, by which transparency and
healthiness in the local finance management was secured; and
based on the act, the management and administration of the
public properties could be possible, which gave positive effect

on the local finance.

[] As a regulation regarding the public property rent imposition
has the lower limit of 1% a year, it can prevent local gov-
ernments from allowing the use of public property indiscretely
and expect minimum use profit; so, if local governments main-
tain the lower limit of 1% and set rent in adequate level to
induce community participation, economic benefits can be ex-

pected using public property cheaply.

[ ] However, as the local governments lately push forward regional
revitalization projects through private businesses, single criterion
of more than 1% a year works as a barrier to the positive

community participation.

[ ] Particularly, as for the areas of high land value, private busi-
nesses’ burden increases due to the expensive rent imposition;
and although private businesses want to participate in the pub-

lic works, low profitability obstruct their continuous operation.



[ ] In addition, as the rent is set by the single criterion of the
official land value, not only characteristic factors of the other
local economy cannot be reflected, but also as the rent cri-
terion of partial facilities such as rooftop is incomplete, local
governments set the rent through ordinances without founda-

tion of the upper level law.

[ ] Therefore, to resolve this problem: first, the current rent regu-
lation should be retained, but for the organic harmony with
the new renewable energy act causing collision between legis-
lation objectives, conditional regulation should be inserted into
the current articles and make exception of 1% rent regulation
applied only to the new renewable energy project of the local

governments.

[] Second, in case of participating in the new renewable energy
project and leasing the public property, rent does not follow
the lower limit regulation of “within the limit of 1% a year”
according to the official land value under the public property
act, but exceptional articles under the new renewable energy
act should be introduced to set rent based on capacity of

generation.

[ ] Third, regulation of rent should be revised to rationally calcu-
late criterion of rent for a part of building, which is incomplete

under the current public property act.



[ ] And fourth, as the current rent calculation criterion is set only
by the single standard of the official land value, the structure
is that the higher land value the higher rent. Reflecting an
inflation rate within a range of lease period in addition to the

official land value may be considered as the revised bill.

IlI. Expected Effects

[ ] As for the public works of private participation type carried
forward by local governments, including long-term national pro-
jects such as the new renewable energy project, positive effect

can be expected.

[] Assessment of effectiveness of the current regulation can be
used for basic data to prepare the revised bill regarding the

subsequent rent collection.

» Key Words : Public Property, Public Property Act, Rent, Rent for
the Miscellaneous State Property, New Renewable

Energy Project, Retrospektive Legislative Evaluation
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2005 2006 2007 2008 =
TR °
WA b mA| e WA A |wH| e | F
E A 6,835 | 1,875,444 | 6954 | 2,052,927 | 7,048 | 2,690,304 | 9,714 | 2,801,185
a4 = 36 236,506 38 240,980 51 309,464 58 359,767
7] E} 181,348 169,307 284,616 331,428
Al 6,871 | 2,293,298 | 6,992 | 2,463,214 | 7,099 | 3,264,384 | 9,772 | 3,492,380
2009 201059 2011 2012 =
T :
WA e @Al A wAl A wal e | H
E 7 8,689 | 2,974,400 | 8,689 | 2,974,408 | 8587 | 3,240,693 | 8587 | 3,240,693
a4 = 62 417,088 62 417,087 87 531,742 87 531,742
7 g 421,569
Al 8,751 | 3,813,066 3,813,059 4,489,506 4,489,506

2014 SPARASAAR mEE dA A= ARAA A ] T
Ak F N2 4483 9,506 ol ST o] VheH AREE B H
5 Fos 7 = 1,742}

offt N
%
i)
_|>L

59) 20091 o] % Az o] FA= HH AR "HH G SA AR, o L7 AY; http:/
www.mospa.go.kr/frt/bbs/type001/commonSelectBoardList.do?bbsId=BBSMSTR 000000000013
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<3#13> 20143 A= FHAAF A

%71 A G (1 4)
A
4,489,506
(Total)
L=y 4,385,189 LA | 8,586,539,407 nr
3,240,693
(Land) 4,385,189 Lots 8,586,539,407 m’
A= 125,219 & 86,851,557 m’
o ) 531,742
(Building) 125,219 Units 86,851,557 m'’
N 79,909,460 74
A=
, 79,909,460 336,528
(Construction)
Number
=
o) m = 118,647,323 ==
. 118,647,323 20,087
(Standing Tree)
Trees
2 bk 483 #
) . 1,806
(Ships) 483 Ships
&5 25
. . 1,293
(Aircraft) 25 Aircrafts
Z1A - 71
_ 16,810 4
(Machinery / . 5,522
16,810 pieces
Instrument)
s
= 994,595,577 <+
2 - =2h
. 994,595,577 340,790
Securities
Shares
(Stock, Investment)
A Ak 15,580,919 71
) 5,060
(Intangible Assets) | 15,580,919 Cases
4= 5018 71
) 1,659,925 5,985
(Real Right) 5,018 Cases
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