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Abstract

Due to the economic stagnation, it has been hard to maintain the se-
curity of tax revenue, that in turn the national debt has been increased
radically. Moreover, because of low delivery ration, high demand of welfare,
and increasing older people, the labor power has been decreased recently. As
a result, the national finance has been confronted with the crisis situation.

In local autonomous entities, it has been confronted with the crisis sit-
uation. Likewise the advanced nations, the crisis of local finance become
one of the most serious problems in our country. Thus, the current study
mainly focuses on developing and suggesting legal confrontation plan for
revitalization of the local finance. Since local autonomous entities are res-
ponsible for performing a larger amount of direct social services to their
residents than the central government, they frequently suffer from various
types of financial problems. When they attempt to improve their financial
stability, the local autonomies often find it difficult to achieve this goal,
due to their unfairness management of local finance.

One of the most striking character of the financial reform tried by this
government is financial decentralization. The introduction of local autonomy
has been followed by the ceaseless decentralization of central authority.
And compared with the former administrations the decentralization policy
of this government is exceedingly positive in that it is trying not only to
transfer central authority but also to decentralize financial competence to

local governments.



Japan has been reform the legislative system for local Finance to im-
prove the financial situation of local governments, the so-called the Trinity
Reform. In this article, I will take a look at the Trinity Reform, specially

the Handover of Tax Sources.

Key words : local autonomy, local finance, trinity reform, local tax,

handover of tax Sources
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