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Abstract

After a modern state, most of nations have governed countries with a
representative system which constitutes an assembly through an elelectron
by a people.

Therefore, as a Act, ‘national finance’ was under the absolute power of
assembly after a modern state.

However the budget system can be administered without having relevance
to the will of the people in a representive system, if the assembly pays
no attention to arrange a national budget reflecting the will of the people.
Estrangement from national budget has caused a distortion of state meaning
control system.

Moreover bureaucratic system of the Administrative and limit of human
resource in legislative increased bodyred-tapery of national budget.

Because of the financial difficulties from limited revenues compare to
increasing state duties, the sound finance is demanded in most nations.

Therefore now it comes to an era that is emphasized not only the
balance of income and outcome but the transparency of national finance in
the process of the compilation, the execution and the regulation of the budget.

To secure the transparency of national finance, basically it is provided by
the theory of the Finance Act or financial transparency index of an inter-
national organization and to assure the transparency of national finance,
disclose and analysis of the financial information and monitoring campaign
by citizens’ groups is revitalized.

Besides for the transparency of budget, financial information system,
disclose system of financial information, analysis system of finance, and

the double entry system which were or are being introduced and also



system reformation, performance budgeting system, financial industry per-
formance management system are surveyed.

Reformation of the budget administration or transparency securing through
participation of residents is more discussed in a local autonomous entity
intending to a close range administration than a nation.

For that reason Citizen Participatory Budgeting has been started from a
local autonomous entity of which residents participate in compilation of
the budget, and this system is put in operation in Germany, France,
South America, Africa and Asia, etc.

In Korea President Roh tried to introduce popular budget system and
through the effort some local autonomous entities are carrying the system
into effect.

This study surveys the start of the popular budget system and the ad-
ministrative result focusing on systems in Porto Alegre city and Germany
and inspects various indexes and problems from system operation to estimate
the system politically and to find out legal problems.

Even though the residents can not do the compilation of the budget directly
through the popular budget system because of the budget reservation principle
(Haushaltsvorbehalt), this system can reflect the will of the people to the
compilation and deliberation of budget, and it is more democratically justified
about finance because it will be reported to residents.

In addition, through this process of system it makes it to be easy that
residents can approach to a draft budget which was considered as a expert-
dominated system, and it is significant that the system secure the trans-

parency of budget compilation and management by disclosing financial information.

Keyword : Citizen Participatory Budgeting, Participatory Budgeting, Citizen

Budget
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