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Abstract

Public corporations can be divided into different categories according to
its function and concept. Act on the Management of Public Institution classi-
fies ‘public institutions’ including public corporations into diverse categotires.
The Act defined the public corporations by its self-income rate, separately
from semi governmental institutions, and re-classify into market-type public
institution and semi-market-typ public institutions by its size of its assets.

Usually financial public corporations have assets over two thousand million
dollars due to its characteristic, and has high rate of self-income rate,
much more than the budget supported by the government by the Act. There-
fore usually financial public corporations are classified into market-type
public corporations according to the Act.

Financial public corporations has a big impact on people's economy,
especially playing an important role such as settling down the economy
crisis. For example, during IMF, Korea Asset Management Corporation and
Korea Deposit Insurance Corporation improved its importance by handling
non-performing financial bonds. This can be tributed to effective measure
taken by the government and the ability of financial public corporations.
Through those process, our economy has improved greatly. However there
is a demand to re-examine the governance on financial public corporations,
since the governance can lose its validity due to its dependence on
person's ability, as the size and the structures become more complicated.

In that sense, it is an appropriate legislation as the Act on the Manage-
ment of Institutions apply the articles on Commercial Law to committee
within governing body and applying the auditor committee system to mar-

ket-type public institutions. This can achieve systematic governance by



attaining independence and transparency. Therefore this paper will suggest
few solutions for corporate governing body to gain independence and trans-
parency. First, The independence of the director of board of director should
be insured by adopting Independent Director system. Second, increasing the
transparency of financial public corporate through public notice system.
Third, raising the transparency of auditor and its organism by adopting

the outside audit system of Commercial Law.

% Key Words : Public Financial Institution, state-owned Financial
Institution, Deposit Insurance Corporation, Public Fi-

nancial Institution Governance, Corporate Governance
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