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Abstract

I . Background and Objectives

[ ] Background

O As the capitalistic society continues to develop, today’s society
produces economic disparity and these disparities in wealth

increases.

O In Korea, since the presidential election in 2012, “the enlargement
of welfare” was an issue at the forefront, as well as other issues

such as “economy democratization” and “employment enlargement”.

O In order to increase the welfare, it is necessary to maintain
sufficient financial resources. However, many developed countries
are suffering from severe budget deficits. Thus, these countries are

caught between budget deficits and welfare policies discrepancies.

O As such, many developed countries are burdening the central and
local governments to reallocate finances to assist in the realization

of welfare policies.

[ ] Objectives

O In this research, the focus of analysis will cater around Japan's
legal systems and policies to demonstrate how the central and

local governments allocate finances.



O Today, even as Japan faces severe financial crisis, the central
government and local government share in the allocation of

financial resources to realize welfare policies.

O In this paper, the research provided will demonstrate how the
allocation between central government and local governments of

financial resources occurs, especially in field of public assistance.

O In Korea, “enlargement of welfare” was mainly discussed during
the presidential election in 2012. Therefore, analyzing Japan’s

system may provide some suggestions for Korea.

II. Main Contents

[ ] This research consists of two main elements. First, the
formation of welfare in Japan, and the system of local
autonomy in Japan. Second, the financial resources for social
welfare in Japan, and the sharing financial resources between

central government and local governments.

[ ] The formation of a welfare state and the system of local

autonomy in Japan are as follows:

O In Japan, after World War II, social welfare was provided for that

consisted of eight core laws on social welfare.

O In addition, local autonomy was developed since the end of World

War II and a variety of welfare policies were enforced.



[ ] The financial resources for social welfare and sharing of the
resources between central government and local governments

are as follows:

O In Japan today, social welfare consists of more than 50% of the

national budget; thus, availability of finances in Japan are compressed.

O In field of public assistance, there are several prescriptions, such

as public assistance and treatment for disabilities and children.

O In case of public assistance, the allocation of financial resources
are: the central government provides 3/4 while the local

governments provides for 1/4 from available resources.

O Furthermore, the remainder of public assistance programs are also

beared by the central government and local governments.

[] In Japan, the central government and the local governments
are bearing the expense. However, it does not solve the

budget deficit fundamentally.

O Thus, it is necessary to find a more effective way to solve Japan's

budget deficit.

IMl. Expected Effect

[ ] The burden on the central government may be mitigated
through the cooperation between central government and

local governments. Also, by sharing the budget, it will



facilitate improvement of local autonomy.

[] Today, excessive welfare policies and wasteful expenditures
can be seen frequently. Therefore, it is also important to
solve the budget deficit by wusing the financial resources

appropriately.

» Key Words : Budget, Local Autonomy, Social Welfare
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