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Abstract

The purpose of this paper is relate to reform of national
pension in Korea, by clarifving the present condition and
problems of Japan’'s public pension system.

Japan's pension system has been upgraded since the
establishment of the universal pension system in 1961. Today
public pension benefit covers more than 60% of the income
for the elderly-only households, and it is contributing greatly
to the security of income for the elderly. The current pension
system consists of the national pension at the first tier, and
the second tier with employees pension insurance for the
employvees of private companies, mutual aid pension for the
public service employees and corporate pension to complement
those pensions.

Japan's pension system will be developed with the view of
the present time as well as of the future. For this reason,
actuarial revaluation in every 5 vyears is mandatory to
public pension, and 2004 was the year for the revaluation.
The actuarial revaluation in 2004 was conducted with the
viewpoint of constructing long-term stable system by
reviewing the balance between the burden and benefit
with consideration of the recent increase of aging
population and having fewer children as well as of the
changes in economic trend. Japan will further propel the

efforts for building a better pension system by examining



a variety of issues including the reduction of state subsidy
ratio of the basic pension to reach 1/2, permitting
premium increase, and revisiting the positioning of pensions
for women and basic pensions.

In Korea, relate to reform of national pension, I came to
the following conclusions : (1) In order to maintain the stable
operation of the pension system, it is necessary to prepare
financial plan with a long-term prospective. (2) Corporate
pensions are to complement the national pension by providing

additional benefit to the national pension.

Key Word : Social Security, Aged-Society, Public Pension, National

Pension, Basic Pension, Employees” Pension
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