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Abstract

Korea is experiencing a rapid ageing of its population.
While employment rates for older people are high in Korea,
older workers are already experiencing a number of difficulties
in the labour market despite their relative scarcity. Therfore,
it is Important that appropriate measures are taken now
to encourage older workers to remain active in the labour
market and to improve their skills and employability. For
this purpose, Korea introduced the Aged Employment Pro-
motion Act in 1991. It provides a comprehensive framework
covering a range of measures to promote better employment
opportunities for older workers and sets out the respective
responsibilities of the Government and social partners. The
Act has led to the introduction for wage subsidies for older
workers, a voluntary quota system for larger firms, specialised
employment offices for older jobseekers and a small number
of training programmes for older people. The Act deserves
praise for developing and improving the labour market
situation of older workers. But further reform of the Act is
required. For example, the take up of wage subsidies is
low. The main purpose of this report is to reflect on the
different legislative avenues for further reform of the Act. It
is to reflect on restricting the use of mandatory retirement, re-

forming the seniority wage system, loosening strict employment



protection rules, rationalising further the system of wage
subsidies for older workers, reviewing the voluntary quota

system, introducing measures to combat age discrimination.

Keyword: Aged Employment Promotion Act, Wage subsidies for older
workers, Voluntary quota system for larger firms, specialised
employment offices for older jobseekers, Restricting the use of
mandatory retirement, Reforming the seniority wage system,
Loosening strict employment protection rules, Measures to

combat age discrimination. pension system
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