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abstract

Last years German Federal Court of Audit(FCA) has a-
chieved a considerable development as a controlling authority
for finance affair of the government. Nowadays FCA wins a
positive  reputation for its systematic and powerful control
over state activity, which 1s only due to the fact that it
holds strictly on its neutral position between politics and
administration, that 1s, parliament and government, main-
ly thanks to the organizational guarantee for political in-
dependence of FCA.

The organizational backbone of FCA’s successful position—
ing is Clause 2 of Art. 114 of the German Constitution which
endows FCA with a widely conceived control competence.
This competence finds its concretion in Clause 1 of Art. 42 of
the Basic Budget Law of the Federation and states, and in
Clause 1 of Art. 8 of the Basic Budget Law of the Federa-
tion. Because every governmental activity 1S connected
with financial aspects, no official conduct can be left from
the financial control of FCA. In addition to that, the control
criteria ‘efficiency’ and ‘economy’ has widened FCA’'s range of
inspecting activity to a great extent. Through the reforma-
tion of Dbudget-related legal regulations in 1969 FCA was
empowered with  additional control competence and  consulta-
tive authority, with which FCA could get a more substantial

access to the financial affairs of the state administration.

To summarize the change of TFCA’s activity patterns, it

has grown from a mere financial control authority to one



of the main participants of state activities. Being endowed
with the powerful competence of efficiency control and
advisory activities, FCA now is trying set it's own target
of inspection. For that purpose FCA is considering to
expand its inspection range from a general inspection with
the criteria of efficiency and economy to a more political
inspecting activity, such as on macro-economy, soclety and

education.

This report focuses on first of all the legal and constitu—
tional position, structure, tasks and inspecting method of
FCA, aiming at a better understanding of FCA’s activity
through the revealing of the complicated structural liaison
of the control of public finance and legal system. In any
case the control criteria of efficlency and economy will be

the main objects of analysis and understanding.

¥ Key Word : German Federal Court of Audit, Clause 2 of Art.
114 of the German Constitution, financial control,
the control of public finance and legal system,

control criteria of efficiency and economy
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