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Abstract

It is not yet whispered that a municipal government entity is declared
bankrupt. But municipal financial standing go from bad to worse. In
Korea the central government is aggressively intervening in the municipal
finance through various kinds of grant. It promotes inefficiency of the
municipal finance and it is at the bottom of municipal financial crisis.

In order to solve the matter, it is necessary to emphasize a governance
of the market in a municipal finance. If a governance of market carries
out, a municipal bankruptcy will take place rightly. The best way to
cope with difficulties is to adopt the model of Chapter 9. Through the
introduction of this american legal system, it is possible to reconstruct a

municipal finance.

Kew Words : Municipal Bankruptcy, Chapter 9, Municipal Finance

Reconstruction Law, Financial Crisis, Municipal Debt
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