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Abstract

The purpose of this research is to deduce a concrete amendment how
to amend State Finance Act which affects public economy and govern-
mental actions much in order to make it more efficient and sound so
that it would be more conducive to national finance. We use the con-
ceptions of efficiency and soundness as a measure of that amendment.

Here, we say efficiency not as endowing much discretion to government
who is budget executor but as making fiscal executive standing transparent
and exterior evaluations & regulation smooth so that it focuses on im-
proving inefficiency of organizations of government and bureaucrat. Also,
we establish the conception of fiscal soundness as ‘principles to balance
fiscal accounts in mid-term and long-term’ or ‘practical trial or management
to balance fiscal accounts’.

In the second chapter of this report, we look for subjects that need
more discussion for the amendment in the future caused by concluded
meaning of this Act and mutual disagreement between two political parties
through background of enacting the Act and process of enacting the Act
in the National Assembly. From the third chapter to fifth chapter, there
enumerate some topics of State Finance Act which the writer thought
need to discuss for amendment of the Act.

The third chapter is about general provisions of the Act and deals with
rules of the definition of state obligations & its range, institutional com-

plement of parliamentary examination in order to settle performance-focused



financial management, public announcement and publication of fiscal infor-
mation, need of enacting special principles of contributions in law and
complement of the rules about the special accounts and funds estab-
lishment or abolition.

The forth chapter is about budget that looks for complement of budgetary
general provisions, plans for improving reserve fund system, formulation
of budget bills and budget for independent government bodies, control of
total project costs and complement of lump-sum allocation.

The fifth chapter deals with budget execution and settlement of accounts.
In the budget execution, we will arrange readjustment of budget structural
system and improvement of re-approriation of budget & transferred use
and we will summarize the improving parliamentary examination system for
settlement of accounts.

Among the amendment plans introduced from the third chapter to fifth
chapter, the writer emphasizes on transparent fiscal information and streng-
thening parliamentary function of investigation and regulation. These are
based on thoughts that in this authoritarian, administration dominant
days, it is difficult to execute budget system which was originally parlia-
mentary function according to principles of fiscal democracy specified in
the constitutional law properly. Therefore, it is necessary to strengthen parliamen-
tary function and authority and open fiscal information transparently so
that it will implement national finance more efficient, transparent and
advanced.

Lastly, the purpose of this research is to trigger discussion about amend-
ment of fiscal system designed for the administration in present in order

to reconsider state fiscal long-term efficiency and soundness. We hope



the plans of amendment presented as examples in this research would be
helpful for establishing fiscal democracy in discussion on amendment of

State Finance Act.

% Key words : State Finance Act, Fiscal efficiency, Fiscal soundness,
State obligations, Public announcement and publication
of fiscal information, Reserve fund system, Formulation
of budget bills, Control of total project costs, Lump-sum
allocation, Budget execution, Parliamentary examination

system for settlement of accounts
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