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Abstract

Perhaps the greatest challenge facing the Korean government regarding
its energy policy is the lack of a clear, long-term vision for its energy
markets.

Although Korea was strongly committed to liberalization of its natural
gas and electricity markets, world events such as blackouts and higher
prices have coupled with domestic realities to feed entrenched special
interests and scepticism about the benefits of liberalization. This has left
Korea in a precarious situation. Plans for liberalization have been stalled
and gas and electricity industries are now stuck half-way between
regulated vertical integration and competitive markets, to the detriment of
these industries and, ultimately, the Korean customer. There are gains to
be made from pressing forward with liberalization and dangers from
remaining at the crossroads.

The main aims of this Book are as follows: (@) To present a
comprehensive analysis of the concept of liberalization of its natural gas
and electricity markets, (b) To identify the legal and institutional
framework for regulatory reform in different advanced countries from a
comparative perspective; (¢) To define and analyse particularly legal
issues which arise during the liberalization and regulatory reform : e.g.
Unbundling, unrestricted and non-discriminatory third party access to
networks, electricity pool etc.; (d) To evaluate which features of the
successful legal and organizational framework of liberalization have been
successful. This work found out that there is no simple, internationally

applicable recipe for liberalization ; various legal methods and techniques



can be used to liberalize electricity or gas market. Because each country
has different circumstances, it is impossible to provide a unique model
for liberalization ; each country needs to design its own model according
to its circumstances. restructuring and regulatory reform is not an

overnight process or a magic touch; it will be a lengthy process.

% Key words : regulatory reform, liberalization, restructuring, electricity
pool, KEPCO, KOGAS, gas market, electricity market,
introduction of competition, privatization, network

industry
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