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Abstract

An FTA is a restructuring project to minimize inefficiency and improve
productivity by applying shock therapy by adopting competition and
market liberalization.

Therefore, FTA will make a huge reform of Korean Economic System.
Especially, FTA is going to demand a change of system of enterprise
regulation and financial service in Korea.

That means that korean laws such as the financial industry restructuring
law and fair trade law and security exchange law have to be all
reformed. The laws were completed after the crisis under the name of
reform with clauses including the allowed debt level; regulations on the
corporate governance; the stock market regulations; and ways to wield
power through populist intervention of minority shareholders activism the
list goes on. Korea has become a department store of the laws that
controls and a torture room that punishes the businesses.

As a result, it is foreign capital that takes advantage from this and
juggles around the stock market. This is what the ‘corporate reform' is all
about.

Nowadays the investment into korean market is just slumped
investment. To bring back investments and resuscitate the economy,
anti-business regulations must be lifted. Unless controls on the corporate
governance, regulations on the dominant share holders and excessive fund
capital activity in the stock market are alleviated, there will be no long
term growth. We have a whole new picture of the economy that the

financial crisis brought.



In conclusion, Korean Government have to prepare to make a reform
of regulations of corporate and finance governance, if he want to make

the available FTA for Korea against foreign capital.

x Key words : Free Trade Agreement, Enterprise Regulation, Financial

Service, reverse - discrimination
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