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Abstract

‘Law and economics’ is a field of economics that provides behavioral
theories and guidelines to predict how people respond to laws and po-
licies, and subsequently to evaluate them. | explain and restructure its es-
sential theories developed over the past half century, and demonstrate that
they can be readily applied to numerous disputes and legislative arenas.
In particular, | focus on the ‘property right,” which is the very cornerstone
as an analytic tool in law and economics, since every substantive law is
a property-right law after all. Specifically, 1 inquire into the following three
themes. First, | probe on the ‘Coase Theorem’ and the ‘optimal allocation
of property rights.” Second, ‘optimal remedial rules’ are discussed in depth
under varying circumstances to protect the given allocation of rights. Finally,
upon illustrating with rigor how law enforcement works through the actual
market with various high transaction costs, | envision how different sub-
stantive laws should actually be organized as an ‘optimal system.” Obvi-
ously, the so-called ‘Coasian analysis’ will play a pivotal role in all the

scrutinies above.

% Key Words : Law and Economics, Property Rights, Coase Theorem,
Transaction Cost, Economic Efficiency, Fairness, Reci-
procity, Conflicts, Remedial Rules, Law Enforcement,
Legal System, Coasian Analysis, Allocation of Property

Rights, Legal Effects, Legislative Evaluation
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