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Abstract

It has been pointed out that under the existing law, the new demands
that derive from the knowledge-based industrial structure where human
capital is valued, fail to be properly compensated.

In other words, the existing law fails to reflect the new demands of
small & medium businesses that operate based on human capital (i.e.,
joint businesses, accounting firms, law firms, consulting firms, investment
fund companies, etc.), as these businesses heavily depend on personal
expertise or know-how.

Moreover, as the current system places so much emphasis on the size
of capital, it is inadequate to meet the demands of businesses in terms of
business structure, company organization, because the current system lacks
methods in fairly compensating employees based on one’s individual
ability.

Unlike Korea, in other industrial countries, various ways tosatisfy the
rapidly changing forms of enterprise is taking place, and recently, Korea
is seeking to introduce the new joint venture system and the limited
liability company system.

The disputes regarding the pros and cons of such new systems is still
ongoing, however, both sides agree that forms of companies must be
diversified, and new company systems that reflect a knowledge based
industry must be introduced.

This report focuses on how it is a problem to introduce a form of
joint stock company to legislation related to small & medium businesses.

Furthermore, through diversifying company types, small businesses should



be free to choose their own forms instead of being forced to follow

forms laid out by corporations.

% Key Words : Small & Medium business, Limited Partnership, Limited

Liability Company, Commerce Law, Knowledge Based
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