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Abstract

I. Backgrounds and Purposes

» Adoption and Entry into Force of the Paris Agreement

O The Paris Agreement was adopted at COP21 in 2015, and entered into force on
November 4th, 2016. At the COP24 which is to be held in December 2018, the
Paris rulebook is scheduled to be adopted by the Conference of Parties to elaborate

on operational details of the Paris Agreement.

O Atticle 6 of the Paris Agreement provides for the use of market mechanisms, which
are expected to contribute to full operationalization of the same Agreement
post-2020. Article 6 allows for the Parties to voluntarily take cooperative ap-
proaches (CAs) or use “Internationally Transferred Mitigation Outcomes™ generated

from other Parties, towards their Nationally Determined Contributions (NDCs).

II. Major Content

» Art. 6, para. 1: Overarching Principle

O Paragraph 1 of the same Article provides for the overarching principles applicable
to the rest of the Article, including Cooperative Approaches under Paragraph 2 and
Sustainable Development Mechanism (SDM) under Paragraph 4.

SINISUI YOI28S9.) UONE(SIBa| 82103 ‘
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» Art. 6, para. 2: Cooperative Approaches

O Cooperative Approaches under Paragraph 2 deal with cases where there occurs a

voluntary transfer of mitigation outcomes between or among Parties.

O In the subsequent negotiations, many Parties are concentrating on the scope issue

of the “guidance” to be adopted by CMA under Paragraph 2.

- Should that guidance address only the issue of “robust accounting” or should it
be comprehensive enough to cover other constitutive elements such as definition
of ITMOs, governance, environment integrity, transparency, or sustainable devel-

opment?

» Art. 6, para. 4. Sustainable Development Mechanism

O Sustainable Development Mechanism or “SDM” under Paragraph 4 is a centralized

market mechanism which is to be newly established under the Paris Agreement.

- The SDM is generally understood to have a number of structural similarities to

Clean Development Mechanism or “CDM” under the Kyoto Protocol.

- Under the SDM, Parties can acquire and use ITMOs generated from, and trans-

ferred by, other Parties in order to achieve their NDCs.

O In the ongoing negotiation, most of the discussion is focused upon relationship of
Paragraph 2 CAs and Paragraph 4 SDM; that of Paragraph 4 SDM and Kyoto
Protocol CDM; and whether CERs from KP CDM can be recognized and used un-
der Paragraph 4 SDM.



» Compatibility of CDM with SDM

O In subsequent climate negotiations, there have been suggestion that the SDM of
the Paris Agreement should be formulated broad enough to recognize CERs issued
under the previous Kyoto CDM, so that the Parties can use them toward the ach-

ievement of their NDCs.

- For that, it is imperative to first establish the legal relationship between the Kyoto
Flexibility Mechanism and Paris Market Mechanisms. At this point it is still not

clear to which extent CERs can be accepted to the Paris regime.

O Prima facie it would be desirable to accept previously-made investments under the
Kyoto CDM under the Paris regime as a possible tool for the Parties for achieve-

ment of their NDCs.

- Not only can it raise credibility for the new Mechanism to be established, but it can
also provide an incentive to market participants who made investments under CDM

to continue to make contribution to climate change mitigation under the Paris regime.

IMI. Expected Effects

» Academic contribution

O Through detailed analysis on Market Mechanisms under Article 6 of the Paris
Agreement and ongoing Party discussion under subsequent climate negotiations,

this study can promote a more thorough understanding on the Mechanisms.

SINISUI YOI28S9.) UONE(SIBa| 82103 ‘
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» Policy contribution

O This study is expected to facilitate our Government's use of Article 6 mechanisms
for the achievement of its NDC, and can contribute to elaborating on possible legal
options for recognition under the Paris regime of the previous Kyoto CDM activ-

ities our domestic companies have been engaged in.

» Key Words : climate change, Paris Agreement, Nationally Determined Contributions
(NDCs), market mechanism, internationally transferred mitigation
outcomes (ITMOs)
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Agreement”, in Robert N. Stavins, Robert C. Stowe (eds.), Market Mechanisms and the Paris Agreement: Harvard
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22) g4 Aoz A3
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1. Parties recognize that some Parties choose to pursue voluntary cooperation in the im-
plementation of their nationally determined contributions to allow for higher ambition
in their mitigation and adaptation actions and to promote sustainable development and

environmental integrity.

L PAHE aR AL 98t 9 A3 958 otk o] Bt ke 5E9 982
et Sl Abeth Wik 844 da4E SUER ) gielel, )
27700 |l AA FY F72 Heshe 3

Aoz Aake GAlFe] 240l FaH1elE o|dshe | Ao deie A

% itk QurEel 82 B girk2y Hel@H olm 7177t ohlet BAFE

23) TP FEE} FEHGEL 22 X, https:/unfecc.int/sites/default/files/english_paris_agreement.pdf;
http://www.mofa.go.kr/www/wpge/m_3835/contents.do. [Z}Z+ 2018.8.16. ZFH =]

24) @A) 71 A A O A o] FoIA| I Q= FE Y| {7 B ol Ao R AL ¢ AU MER £ A
Aozl Ho|| 3= = A2 ols|Hrt. ADB, supra note 4, p. 1.



A2 sEjEA Aoz AFHAUZY FHasd A |I 31

oJsfl ol dEo] WAH R JFEAUTE H A1Fe 2ot ot ol utE|EA

qd ol 2, (i) FAA[AL] X 5 Al 7HAE A6z

2 2pud g #79

2 AP “He g2 £ 982 71sSH skl (allow for higher ambition)” -2
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25) Ibid., p. 3.

26) See, e.g., SUBMISSION BY THE REPUBLIC OF MALTA AND THE EUROPEAN COMMISSION ON BEHALF OF
THE EUROPEAN UNION AND ITS MEMBER STATES, 21/03/2017, p. 3 (“We consider that Article 6.1 covers all co-
operation under Article 6. Therefore, the reference to ‘higher ambition’, ‘sustainable development’ and ‘environmental in-
tegrity’ from Article 6.1 should guide interpretation and implementation of Articles 6.2, 6.4 and 6.8.”); Submission by
South Africa on rules, modalities and procedures for the mechanism established by Article 6, paragraph 4, of the Paris
Agreement, 26/04/2017, p. 2 (“we are of the view that Article 6.1 applies to all parts of Article 6 including the ap-
proaches as contained in 6.2, 6.4 and 6.8.”), available at:
http://wwwé4.unfcce.int/sites/SubmissionPortal/Documents/783 318 131345686042460524-MT-03-21-EU%20SBSTA
%2012a%20b%20and%20c%20EU%20Submission%20Article%206.pdf;
http://www4.unfcce.int/sites/SubmissionPortal/Documents/219 318 131376670779667972-Submission%20by%20Sou
th%20Africa%200n%20Article%206.4.pdf. [25 2018.8.30. ZFH ]

27) Sean Healy, Quick Facts on Article 6 - Market Mechanisms, German Emissions Trading Authority (DEHSY), 2017,
p. 7.
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2. Parties shall, where engaging on a voluntary basis in cooperative approaches that in-
volve the use of internationally transferred mitigation outcomes towards nationally de-
termined contributions, promote sustainable development and ensure environmental in-
tegrity and transparency, including in governance, and shall apply robust accounting to
ensure, inter alia, the avoidance of double counting, consistent with guidance adopted

by the Conference of the Parties serving as the meeting of the Parties to this Agreement.

2. FHER7INE Siste] FARPE FAH R ojdE ISR AHgE s
284 F2o] AHoR Folske A%, PAAE A/isd WHAS 2ol
AU oA FAA A-dAY EPAS BASHE, o] EA 9] I:M}x}qg o5k
& ske FAAZ} AEete A4 wel, S6] olFAKtY WA 5L HAS
71§18t 24 At 283t

[

3. The use of internationally transferred mitigation outcomes to achieve nationally de-
termined contributions under this Agreement shall be voluntary and authorized by par-

ticipating Parties.

3. o @A) wet hARIdE G St FAHon odE g
AP 0w AFEE, Fofshs WA olste] SelHt

28) @A JEEY FEHAEL T3-S FX. hitps:/unfecc.int/sites/default/files/english_paris_agreement.pdf;
http://www.mofa.go.kr/www/wpge/m_3835/contents.do. [ZtZ} 2018.8.16. X[FE]
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Aoz A2t AP o FA=ol mirlor AR HigHsE S e
(mitigation outcomes)”7} I 74-S Ho] thE GA A FAH O R o]HE]= @HA HT
o] BFE HETh2) dA0] TP A2d 9 A3 Aol Rt W2 ofum, A=
Atolo] WSS olkle ofFA| AT ZQIAof Wit 7]8ke niedsty] f1et FATE
Sf Gl ct.30)

4 G2 S, AT AN FAEA o] TS Shel I A0 R o HE &

A T}(lnternatlonally transferred mitigation outcomes: ITMOs)"& AFgSE 4= 9tk oheld
Aol ITMOs®]l thet A oltAo] glow ool ITMOsE /dahexlol Bal| oju et A
St T3 QA 9tk wEkA AAUs, CERs, ERUs 5 7#i7F 7Hset o] A
(commodity)3D-& HEoHHE LEYA FAGAAI} 22, Alex A2 A4 Aol
A ol Aol BAIE O JAE ¢ttt AR YAEES ITMOsE ©|i°] 7hset
Mz = Flunits)= H1 /oy, g A7 PSS B0l gepdne] Atk
Ho]— u}%i HT 011;].33) 0J7d;<4~§ ne o o:]_,] xﬂﬁ_,_ﬂ ITMOS7]' KA % 9}\3\::134)

29) Robert N. Stavins, Robert C. Stowe (eds.), supra note 11, p. 1.

30) ADB, supra note 4, pp. 3, 4.

31) 4% (commodity) & AT 39| ThE AT WAV Hs R, AANNA AT 7| EAa Gl
Ibid., p. 16.

32) 24 H2o) TBHo| F74AH7|010} 247 K5 Bol elsl kel @ o] Fstn Gl A4 PRI
H Aolgh= HrtE = thE& X, Arab Group Views on Article 6.2, November 2017, available at:
https://unfccc.int/sites/default/files/arab_group views on 6.2.pdf. [2018.8.23. X|FE]

33) NEW ZEALAND Submission to SBSTA on the guidance referred to in Article 6(2) of the Paris Agreement, 26
September 2016, para. 8 (“ITMOs are not international compliance units. They may be denominated in tonnes. Parties
may exchange “units” - but they may also exchange tonnes of CO2e.”), available at:
http://www4.unfccc.int/sites/SubmissionPortal/Documents/55_262 131193411314515452-NZ%20Sub%206.2%20Sept
ember%202016.pdf. [2018.8.24. |

34) Australian Government, Submission to the Subsidiary Body for Scientific and Technological Advice on guidance on
cooperative approaches referred to in Article 6, paragraph 2 of the Paris Agreement, October 2016, p. 1, available at:
http://www4.unfece.int/sites/SubmissionPortal/Documents/261_262 131219395035622791-Australia%20UNFCCC%20Sub
%20Article%206.2%20final.pdf. [2018.8.24. FFLE]
gHH ITMOs7} FRIT 1S 7tk A2 shelg o] @4ddel vlFe] Kot 217155}t ITMOs| ¥



34 I| 2@ Aoz AFHAUZ B AT - REAYA FA9AAY vl B FF WY -
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supra note 4, pp. 3, 4.
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35) See, e.g., United States Submission on the Guidance on Cooperative Approaches, 03/11/2016, p. 1, available at:
http://www4.unfcce.int/sites/SubmissionPortal/Documents/54 262 131225942416664600-United%20States%20SBST
A%20Submission%20Article%206-2.pdf. [2018.8.24. Z|EH-E]

Sl GAIge] ZHolq 9 slde] At oheTh 2ok wEA B4 2719) 296201511300 2714
(additionality)°ll ¥t AFo] QIth F7Hd @0 FFHo=2 ”0} IR 2, baseline-and-credit A= =5
235 ITMOsTo] Al2% A=A A shollA] o]7kssHA| B%la Aolth 57132 baseline-and-credit A &=
7123 Ze)7] wiZelet. Iy FAorE= A2Y %‘%“4 1*14 Trste] F71do] Wt RE Aol xoF
wollA AAERenR, Apete] AN FHsH Ee Zlo] ke siAolth. ADB, supra note 4, p. 20.
HHA Z}Zro] A& o] o] Akt A AR W82 FAGAIRE Atolofl BAE ZAolLt, ITMOs®] A gl
el He gAA o2 At TFH olgll(¢l: FATe] FARAYE, ITMOsS] F3F S, AR 249
AAFA 715 )7t Jofof Sttt FAE dF o2 E o3-S FX. SUBMISSION BY THE REPUBLIC OF
INDONESIA, Views on guidance on cooperative approaches referred to in Article 6.2 of the Paris Agreement,
06/11/2016, p. 2, available at:

http://'www4.unfcce.int/sites/SubmissionPortal/Documents/453 262 131228764306335010-Indonesia%20Submission
%200n%20Art.6.2%20PA%20-%20SBSTA%201 1a.pdf. [2018.8.24. %% Ho]'—‘?—

T 71 o == Aoz A2 ITMOsOl| Hieh ARt 358 7] =& 7Fs/dol Sltke ddi=e s =
SUBMISSION BY THE REPUBLIC OF INDONESIA - Views on Article 6 of the Paris Agreement, 06/05/2017, p. 2
(“Even though initiatives under Article 6.2 will be dealt with and agreed among Parties involved, there is still a need
to have governance at the global level”), available at:
http://www4.unfccc.int/sites/SubmissionPortal/Documents/453 318 131385174546553165-Indonesia%20Submission
%200n%20Art%206PA%20-%20FINAL%206%20May%202017.pdf. [2018.8.30. |5+

36) See, e.g., CARICOM SUBMISSION, Guidance referred to in Article 6.2 of the Paris Agreement Rules, modalities and
procedures under Article 6.4, SBSTA Agenda - Articles 6.2 and 6.4, October 2016, p. 3; NEW ZEALAND Submission
to SBSTA on the guidance referred to in Article 6(2) of the Paris Agreement, 26 September 2016, para. 7, available at:
http://www4.unfccc.int/sites/SubmissionPortal/Documents/555 262 131223690675205221-CARICOM%20Submissio
1%200n%20Article%206.2%206.4%200ct%2028%20Final.pdf;
http://www4.unfcce.int/sites/SubmissionPortal/Documents/55 262 131193411314515452-NZ%20Sub%206.2%20Sept
ember%202016.pdf. [&25 2018.8.24. X|FHE]

GARGH WEol A, A o] T 38|l wF Y Z(Joint Crediting Mechanism: JCM) . A2 0 2 @2l FHZo sfg
2 7hs/de] drke ﬁéﬂi% e 2. A, <ol g7dd A miAuSS =9 d33 gl o] 29, 4
AAFAI 2 2017-23, TP Y | wHH A2, 20183, 7.
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‘ Linked Emissions Trading Schemes I
" Vo Y
ETSA } < milliens dftransactions> L ETSB \
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for NDC
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55 Mt other purposes
_
l Government to Government agreements I
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Y P — p
Party A
(ITMO seller) LParty A} | Onesingle transaction L Party B
.
¥ 2A: FAHE AE 97 4(2016.9.26.)

A6z A2ee theol WA o) (shall) EFSHL Glck. 5 ol ek, BHA H
o Zolstr] SISAIL the 8ATo] SEEolof Gk A, YATL LTSRS
EZ10A0 Gk B, PAT AL Sold FHAANT FFHE BAsor et
A, w9 PATESE Ak Aol BASE P02, S5 oI5AN A

37) NEW ZEALAND Submission to SBSTA on the guidance referred to in Article 6(2) of the Paris Agreement, 26
September 2016, p. 7, available at:
http://www4.unfccce.int/sites/SubmissionPortal/Documents/55_262_131193411314515452-NZ%20Sub%206.2%20Se
ptember%202016.pdf. [2018.8.24. F|FHF]
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4. NgHo

(1) AA A L FoIAA
1) TEEgel HAE AHez

FeiE Aol Hojsh] PaML A6z A2aat A3eel HAIE] gl uio] wel,
), Tl @A e] ARololof Sk, B, HAIR L FAAHs|IS FY] . 51 . 87
ok sfei, SsTte] AA o] 1e SIstglolor Bt

ol o2 gg o HigA=olu B A Well YRRt shE=7F - IZE FA0] o
oMt ofd FARME Aoz Al HHA A HedrbsAel TeliHe 43| ol &0l

38) oe|@A Alex Al & T2 g o)yt wedste] wiEHET ARt 2ol o] 248 wEA Qlrh
Suh-Yong Chung, “Forming a Northeast Asian Carbon Market under the Paris Agreement”, in Robert N. Stavins,
Robert C. Stowe (eds.), Market Mechanisms and the Paris Agreement: Harvard Project on Climate Agreements,
Harvard Kennedy School, 2017.10, p. 97.

39) TEFA A4z A27. See also ADB, supra note 4, p. 23.
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k. Aoz AL =7HEA71010] DS 91 ITMOs ] ARg-o] “lFAfzte]] Sfsto] 54l
(authorized by participating Parties)” = ©]oF ?tchal fAskal it

e e vl B 0] S5t sHE=TE - 1R FA19] e dEA A2l
oA 4 glotal 2 Qlth o E 501, Yot £t A F Afo]o] AAE T
H=d A7t Aoz Ao A4 AZo =z W] AsiME (i) & BA= = 1
=0 Ayt R o g o] PAelefo 1AL (i) ol FAHF Atelell old v
e = AuTrE AdEe =PRIl 2o AMgshe Ae slslior ditte
Fgoltt. mEbA vl=r EYZ PRI 201749 6 19 THESIE ti2 o @A ellA
20201 11€J40) 2F LET 74, Avrie A EYot Fa5E o3l
Aol =7AA 7 2l AR ¢ g Foal HA Qlrkab Wi A2 Alex
A3gol 7177101 Aol SIS “ArB(use) st Bl A A 5410
Haehs AL Sl HolER, AsMIFE thE =70l Wik = “ol{(transfer)"sh=
glolle ol d=(rl=)o] A GA=Y Ba7F /1AL et o o] o] =9 51le]
QTEA] ghEral Bl Qlvka) % wl=e] w2 2R EAE oSl of A7t
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40) =] F7 A2 ol what, “FARRE o] @0l Ao theto] WaRE ERH 319 Fofli= AAEA] e IA A
HELE sto] o] FAolA FES 4~ A

41) Michael A. Mehling, Gilbert E. Metcalf, Robert N. Stavins, Linking Heterogeneous Climate Policies (Consistent
with the Paris Agreement), M-RCBG Faculty Working Paper Series, 2017, p. 14.
R AR vl 4, ahel A Aoz A2are] BAL kA AHelA] o As tiETsle] 489 AEE n}
SOhe U] 91002 5 9] B4 F7h - o1 aubnatonal) - 219 A1419] EAAN ) 485 o] 9
o5} ol5 A7} UNRCCCSNe] Bt ok 241 /1548 ASolet IS Aante o et
-2 =, VIEWS OF BRAZIL ON THE GUIDANCE REFERRED TO IN ARTICLE 6, PARAGRAPH 2, OF THE
PARIS AGREEMENT, 02/10/2016, para. 6, available at:
http://www4.unfccc.int/sites/SubmissionPortal/Documents/525 262 131198656223045434-BRAZIL%20-%20Article
%206.2%20final pdf. [2018.8.24. Z|FHH
dh)e, @ed RS (i) 27FE Abol, (i) Aok Mgk R Ao, (i) 2 ) WRISIAE Afo] 5 A

Y mofl A gauEaAG A A8E 4 AeF FAslor ks YHoRE theE X Submission of

Views by the Republic of Rwanda on behalf of the Member States of the Central African Forestry Commission
(COMIFAC) on Article 6, 21 March 2017, p. 1, available at:
http://www4.unfcce.int/sites/SubmissionPortal/Documents/69 318 131365559982713932-Article%206%20-%20SUB
MISSION%200f%20COMIF AC%20countries-%2022%20March%202017 Rwanda.pdf. [2018.8.30. |53+

42) olefeh sk w3t v A Aoz Agel] 3Gk F FHE AL Fe F o o ofmg 5 Ba
Sk Aok Q1A bk ol 9 @ee] QA FE 999 ot - A9d P At gl 1Sl
S-St F2ol7| & Sttt Ibid., p. 16.
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A= SRlstlolof etk Hoda A ERIststh#) of7]ef| Tjote, HofzpAe] F7F]]
Algte] le = et A WEOPAIME Aoz, A2, Al172R9} Hdste] 2447
=0 lths A AR, mhejdd Al AIAUSAE frARRY AH471E]
4 o= Aol 53, FAk=o] 7H =7FEA 71 o4 9] S0l el nret Alex
A2 FEA AHolle] FofE Aot B9t ok& & Ant =710 ek
= QhofoF AL, =717 o ol A ZA] Aol AR S5 AlRlStaL glofof etk
813} o] FojxtAg Alkehe vt o] S5 A AEH A BF k)

Aoz A2 AeH0] BAL PSS Beid Ao BEMs A AgHen
QUTHE HolH Fa8 2Aolth A6 Aol AeML A4 4

@4 AElo] Astel T2 WAUZY AHgo] oW 2ol
Aslo] 917] k] thRoI), webd A6z A ARt Ao Al wjEEle
A Afole] eshAlzt o], i Uio| BE TG H]7UZ (Joint Crediting Mechanism:
JOM)E 2L TIAUE sl o]folAl gaatel ofx, Aoz Audt et 1

43) See, e.g., SUBMISSION BY THE REPUBLIC OF INDONESIA - Views on Article 6 of the Paris Agreement,
06/05/2017, p. 1, available at:
http://www4.unfccc.int/sites/SubmissionPortal/Documents/453 318 131385174546553165-Indonesia%20Submission
9%200n%20Art%206PA%20-%20FINAL%206%20May%202017.pdf. [2018.8.30. Z|EH ]

44) ADB, supra note 4, p. 16.

45) TR, e GARESo] olejgh ol wiheha glonz, wel @4 AR oA Al FrhaR7ol] 7]zt
Agto] 2F vt 4= QISR = EotA] &t World Bank, supra note 4, p. 39.

46) ADB, supra note 4, p. 14.
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1) sEFgel FAIE ARt
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“AE7+Hed ‘%‘3*{—% %—Z‘lﬁ}i W %-Oﬂ/ﬂ 54 A9 —Er%“é% HAsfjof
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wolt}. o2t B gl A 77t o|% w29 Alexo] 2-ggANA ogA s
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SA, Aoz ABRE @A Fe] 28] GeES w2 5 ok ApTL 12
#7101] HL SIa ITMOsS] AL APl ol o), “Fofshie GAkte] Sfste] 2l
wJofof Gk 4ok Glck. o] Wgol o BA] shH A ntet FeiA Ho 48
WSl7h et Zoleh

2) F5QLE T T ARMESA
7}, ZAAA7 Q] ZAEA] ke AARB N PAH st a}

SAR] Sk ool A g ARl A4E stat Aoz A2
sl ol 7K o2 a1 gl glof itk FABA FYeIA AR Brhse

wlo} Akto] Tefat RIS o)t Arky, g REo] 7R oo mete]

47) Ibid., p. 15.
48) Ibid.
49) Ibid.
50) Ibid., p. 18.
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51) See, e.g., Japan's Presentation on Article 6, Paragraph 2 of the Paris Agreement - The Round-Table Discussions
Among Parties for Article 6 of the Paris Agreement SBSTA Items 11 A to C, 5 November 2017, p. 5 (“This will [...]
while also securing opportunities of whether the sectors are covered under NDCs and ensuring Parties' incentives to
cover more sectors in their NDCs as stipulated in the Paris Agreement.”), available at:
https://unfcce.int/sites/default/files/japan_6.2 round table presentation.pdf. [2018.8.23. Z|EHH

52) ADB, supra note 4, p. 18.

53) Ibid.

54) Ibid., pp. 18-19.

55) Ibid., p. 20.
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56) SUBMISSION BY COSTA RICA ON BEHALF OF THE AILAC GROUP OF COUNTRIES COMPOSED BY CHILE,
COLOMBIA, COSTA RICA, HONDURAS, GUATEMALA, PANAMA, PARAGUAY AND PERU, 01/10/2016, para. 5
(“an ITMO transferred under cooperative approaches [...] should be expressed in terms of tonnes of CO, equivalent
(tCOse)”); SUBMISSION BY GUATEMALA ON BEHALF OF THE AILAC GROUP OF COUNTRIES COMPOSED
BY CHILE, COLOMBIA, COSTA RICA, HONDURAS, GUATEMALA, PANAMA, PARAGUAY AND PERU, 01/04/2017,
para. 7, available at:
http://www4.unfccc.int/sites/SubmissionPortal/Documents/233 262 131197565832900819-160930%20AILAC%20S
ubmission%20Article%206%202016.pdf;
http://www4.unfccc.int/sites/SubmissionPortal/Documents/233 318 131354732820248158-170331%20AILACY%20S
ubmission%20Article%206%202017.pdf. [Z+Z} 2018.8.24., 8.30. FFE]

57) 45 A7 ol & “A=ate 719 ©9l(Quantified Contribution Unit)”0]2} AIbA A A5t E v Sl
ADB, supra note 4, p. 21.

58) Ibid.

59) See, e.g., Roundtable on Article 6.2 - SBSTA 11a, AOSIS Presentation, November 5, 2017, p. 3, available at:
https://unfcce.int/sites/default/files/aosis_rt_presentation_art 6.2 final.pdf. [2018.8.23. FH&]
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53] Aoz Al HAH AT 2|47 a3l 9 5 oo F5
t]ojok & Aotk A6F ARTFL FAFEEO] [TMOs?] 0]H-S Eal @2a Alof| 247}
I 22 oF8k(shall)stal Q17] miEolth.e0
ITMOs®] E2& HASP] 913 Py IA=ene mhad 24207} o 2R3 A
ol A AR shTkE Aoz A2l AEHINA A7 20204 o FHH
ITMOsTH A% A2 Stell A AH87Fsot=s sk 748 /Astgd ot gk,

R
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o
H
o
ek

el 2142 WSS9 Al (accounting)’ O[T A-8EH A AR 2] &7
Aole A8EA] ethal %t 18 Al o 2fqt Atk 23 9] 285 W= Al oY
gt Z]Zof| “&x]Sl=(consistent with)” Zl]H Tk E3F (iif) “7F2]73 Zo] & t 2

H
422 7ML 4 9l Gof T4l <X W(guidancey ol Hs Boi7t A6z Al A4
Sirhe W ARt AL olae Fs] SIst ZolX), Teie ot AeE 9

o g8e At g Aol ohsta AHFte

A, Aoz A2ede] e84 Zidol disl thaba o= o7t =EH o= ¢l

FAEE0] UNFCCCOll AlEst Mt 54 - Hl54 BEE, Al472F SBSTAA 2] 5-5
o) H]F-AE A (informal note)E &l 21 e HlFo] £ uf, 37340 224
ITMOs®] ‘o] X (transfer) |7t TrAHTh= sfjA4o] Al oz Kof|A AHed 7hs2do] gl

o} o] A% ITMOs?] L 3 7ol Aeld PAES Apole] A} Hrke v

OSL

60) ADB, supra note 4, p. 19.

61) See, e.g., Roundtable on Article 6.2 - SBSTA 11a, AOSIS Presentation, November 5, 2017, p. 3 (“To protect environ-
mental integrity, may need to consider [...] Restrictions in sectors with a high degree of uncertainty in emission esti-
mates?”), available at: https://unfccc.int/sites/default/files/aosis 1t _presentation art 6.2.final.pdf.

[2018.8.23. F|FHH]
62) ADB, supra note 4, p. 19.
63) Ibid., pp. 9, 19.
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A0 AT S FAAHAL [TMOsE o157 o] HSH=ANA B Loph, 91 o]
SHeA] = 1TMOsS] A7} Ab ol g Hickan #4ick. of 3% ITMOse 24

5& A7) Zolofof @t F7Hd(additionality)°] 1 & sh7E E 4 9
ot T3t 4472} SBSTA 5-501d2] Bl 21241692} 4482} SBSTA o1d2] H|5-21Z4]66)
M= ITMOsO] QoA “dAHol1l, FF2]olH, F712{0]il, HEF (real, perma-
nent, additional and verifiable)’°]2f= E o] ALEE| AT FEF A of=fet o]

T AHE A9, Aex A28 UNFCCC stollA] 71&9] 7|Ei&s A4S &

7JEH(basehne -and-credit) A=} H|S=9F Zlo] FlE g AL O7}E 2]
ke

S, 27K o] A, deb PATEL FHA AL ST SHEE
FATEAY Qo] ohyn] F7p} 222 AT 4 Gk 1R GY

S Hof gitkey Wt A|47Rs o] Bid W AEusls
Aot 48 F48 7Ps4e AYRAL Yob 1l

o

64) Australian Government, ARTICLE 6.2 - AUSTRALIAN CONTRIBUTION TO ROUNDTABLE, SBSTA 47, November
2017, p. 3 (“[...] Apply principles to life cycle of an ITMO: creation and transfer of mitigation outcomes as well
as use towards NDCs”), available at:
https://unfcce.int/sites/default/files/australia - article 6.2 roundtable contribution sbstad7.pdf. [2018.8.23. ZF+=]

65) Draft elements for SBSTA agenda item 11(a) - Guidance on cooperative approaches referred to in Article 6,
paragraph 2, of the Paris Agreement, Informal note by the co-chairs, third iteration, 12 November 2017, para. 6(g),
available at:https://unfece.int/sites/default/files/sbstad7 11a_third_informal note .pdf [2018.8.15. Z|FE]

66) Informal document containing the drafi elements of guidance on cooperative approaches referred to in Article 6,
paragraph 2, of the Paris Agreement, Informal document by the Chair, SBSTA48.Informal.2, 16 March 2018, Annex:
Draft elements of guidance on cooperative approaches, p. 9, para. VI.B.13.(a), available at:
https://unfcec.int/sites/default/files/resource/docs/2018/sbsta/eng/sbstad8.informal.2.pdf [2018.8.16. Z|F-E

67) ADB, supra note 4, pp. 9, 20.

68) See, e.g., Like-Minded Developing Countries’ Views on Article 6.2, November 2017, p. 4; Submission to the Articles
6.2 and 6.4 of the Paris Agreement by the Republic of the Maldives on behalf of the Alliance of Small Island States,
27 April 2017, p. 3; Submission by the Government of Panama under SBSTA on Article 6.2 and 6.4 of the Paris
Agreement, 17/03/2017, p. 3, available at: https://unfcce.int/sites/default/files/Imdes _art 6.2 rev.pdf;
http://www4.unfcce.int/sites/SubmissionPortal/Documents/167 318 131382305846319606-AOSIS_Submission Art
%206%202%20and%206%204%200£%20%20PA.27.04.2017.FINAL.pdf;
http://www4.unfcce.int/sites/SubmissionPortal/Documents/53 318 131344798700122500-20170306%20A1t%206%2
OsubmissionPanama.pdf. [Z}Z 2018.8.23., 8.30., 8.30. Z|FH =]
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PARE A A e AT Heks Fofstal ok Alex Al2d A1 9] W8]
oA WA T “AAT AP 2700] EekHrE A2 wHsit. 1y F A-e]
gepdate] At 2AIE Hold 424 S| #488 & deAE 2w AHol
th70) of2fet v oA, offil = ofwdt A4t o] mhelgA Alex Aol =UH
olof & AJAE =2fskL A6
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1) ITMOs ©] I A}-8-2] AL

7RI 7 dEREES A5 1 Ve, SRR, R A8,

2§ 2A7ks oAl Sttt - Jolgh B Holw gtk utebd sl @A

69) 9IS 501 ICAO CORSIAY H8E = FFARSC] CORSIAL] 100% <t BIEUES At fA]=
EF T HIEASEES A AEAF o R AHD 7, olF Akl B ThsAo] At 1 At A=
I A 2 E ofyel, @A A CORSIALY AAZ SEgle 744 dFe vld Aok
Annie Petsonk, Charles Vinsonhaler, “Count It Once: Climate Mitigation under the Paris Agreement and CORSIA”,
in Robert N. Stavins, Robert C. Stowe (eds.), Market Mechanisms and the Paris Agreement: Harvard Project on
Climate Agreements, Harvard Kennedy School, 2017.10, p. 48.

70) Michael A. Mehling, Gilbert E. Metcalf, Robert N. Stavins, supra note 41, p. 28.
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Stoll Al BlEd=73} ITMOs o= Atk Hlolls, <Y

=
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Aol [IMOsS AH8T 5%, 247 F7Fa71019] 283900l st whaolt
ERETel ool ofat PHOR 2L sok sheAw BAEC, ofeld 292
F11 5 7p] HHo] Eoisle] ik 3, 7427110 ERERE SE A&
270] QI 4 It B, SFR4] HfETge] 71zslel 2SI Yol qlnk. o] B
2A5 Wl 5500 o5 4 SIS ITMOsE Haek Bk £ A 3w A
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71) Ibid., p. 29.

72) @A o]% AHeE AAo|M= ol & “A-85H= £ (corresponding adjustment)”O|2F1l AT
UNFCCC, Report of the Conference of the Parties on its twenty first session, held in Paris from 30 November to 13 December
2015, FCCC/CP/2015/10/Add.1, p. 2, Decision 1/CP.21, “Adoption of the Paris Agreement”, January 29, 2016, para. 36.

73) Michael A. Mehling, Gilbert E. Metcalf, Robert N. Stavins, supra note 41, p. 29; Annie Petsonk, Charles Vinsonhaler,
supra note 69, p. 49.

74) “7. ZF AR ©F8] RS Ar|Hor AFh [.]

L A4zl oW F7HER7|01E oldsta Ddste Hlolde] WA FAo] dadt Ju»

75) United States Submission on the Guidance on Cooperative Approaches, 03/11/2016, p. 2, available at:
http://'www4.unfcce.int/sites/SubmissionPortal/Documents/54 262 131225942416664600-United%20States%20SBS
TA%20Submission%20Article%206-2.pdf. [2018.8.24. ZEHE

76) 12 So 1hal 8 A6z Aol T Y S 9, 2471 FARS Ei AEQ F7) - shREs) 21919)
273 4% QJtt. Annie Petsonk, Charles Vinsonhaler, supra note 69, p. 49.
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obed Thad, BhEAANA 5 DAt Aold B AAE Bl 2HE 2y

T o8 FEFE ARJAE FF 1TMOs 9] o]t Eedsto] ZA1E 4 & Aot

2) 11 9] AREEY] BAEE3E] A9 Wi

MEAST AL 2 olFANt A 24 Lo, YAES Alex A2l et A1H
of LgElofof T B85S o AQtaettt ) o5 5of Aoz Aol Wt ohe|EA
FAEES] 2179] H9lell Toted, 20179 Al462F SBSTACIA A EAREEAL=E
(Small Island Developing States: SIDSyS Z33t U+ GA=E2 viEde ALE & ope},

oot
ITMOs 9] 7©],79) 7ud 2, S35} T4 30 A&7Hsdde] 241 5 Aoz A%

b

77) Michael A. Mehling, Gilbert E. Metcalf, Robert N. Stavins, supra note 41, p. 29.

78) See, e.g., CARICOM SUBMISSION, Guidance referred to in Article 6.2 of the Paris Agreement Rules, modalities
and procedures under Article 6.4, SBSTA Agenda - Articles 6.2 and 6.4, October 2016, p. 6, available at:
http://www4.unfcce.int/sites/SubmissionPortal/Documents/555_262_131223690675205221-CARICOM%20Submissio
1n%200n%20Article%206.2%206.4%200ct%2028%20Final.pdf. [2018.8.24. Z|Z-E]

79) A AESIHIS ITMOs?] £3 Ev= 4 Ao Bste], A, A7 GA=ES LEIPA Al17x9F 22
HAUES s E0l Slste] s3ete A wWigds 7L Je AT Alex A AR
AT M2 789 assigned amount unit (AAUYE 'THE 4= =5 P4l £t gtk ¥ g PA==
< 223t Tl @AY Alex A ofwRt WA ZAL vk v TR 297t sA2 =7t
AR7|o]o] “ZfF o g AXH(nationally determined)” F-ioll AFX| &= Aol2tyl A3t}
=4, ITMOs7} COreq. & 7128 -d2tE|ofo sh=A]7}F ZA|H ). Bk YolA= (1) COreq. 71
TS sk e st el AR ARl wele] § @84 ®A A7 ok AR B3 (i)
E 9 1 Aol HFo] £ uf ITMOsO] 9= WA siA=lojoF b, (i) ofv] 7] AEE o9
S7FEAA717F COreq. 7108 2/dHA 2 AHlzke ol 9 shde BA=EC] &% Alox A%<
A = Ye 7138 AWAA Fsle Aol ARt
QM THF ITMOs7} COr-eq. & 710 E5F QIFE 4= T, COreq & & 139 A5 =82 ITMOsE 4
st7] Qo] e M 293 Aolghe AHo2E thE-& FX. Andrei Marcu, supra note 15, p. 62.

80) 20174 114 233} FAFF 2o M= Aoz AFHIAUF st A 2A7EA wiEg=0] S04 % B34
oG] B A1z st =97} 11T} “FOCUS: Carbon Markets within and beyond the Paris deal”, Climate
Policy Observer (2017.12.4.2}), available at: http://climateobserver.org/carbon-markets-paris-eu-ets-china-ets-cdm.
[2018.8.31. FFHH]
50| &80 SHolA 1TMOs9] o3& Tl Al7|Eo] £ S-ARES that Zet. AA, ITMOs®] o3&
AQHRE d=o] A1) BAU HiEFH T AAH] ob2 =7FAA7I01E ASTt dHietd, = A= Welk el 24d
AEF “JolE U hot ain) S AEFEE AAS) w2 A, ITMOE o= =71e] 57hA%7]%9] 87
g0l MsE 4= qlrk. B4, =71EA7 ool AE T2 e A2A AR entS st Y A
oA ITMOs7} o|dE 7, "gatrgo] BT 7hsA4e] At mehd ITMOsE ofdshe  JloiAdE HiE
AEOAY AEFEo 2R 5Tl ofd AdREeE darEo] WD 7Hsgo] e A-fol sl
of gtk AR, =71A%g719900 wheh A&t ol He 247129 Heoll AoM= FA%L FAG o follA g4
w2 frofelior gtk &, AEU 2ATTARREH AEol ofd the 24A7IAR Harge] A
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ofof gtk AS B 91 ARIEL A6 ApFolA Tl Y PAFEs0] Holgt
Aoleks olgolHelcksy 1 elel, olAE 1TMos7h AA| uhiE
BAG 4 Gl Wete] FAshslojo} gtk giatel GATAAA

A, ool gAE g oyt olF AEE xSl HFol =
o ARG 5 olFANT & ARREEo] Alex A2t Aol Z3HE 7Hsd2 =4 k.
PSS LR Aoz Aol Hot FHt AIANI7IAE EEshE Zler He
TS Y 5 & Ao, gz w=EA Alexrt AuAd 94d 22 1t
40 A A =27 o AAE EESE ¢ ]ISV "iZelth wEtA Alex
A2 AolE viEd=sFe] olSARt A 5 “AAT Aklrol| et W-gtho] 2=

7Fsde A Mr T AGRE ol gt Eo] TS TRt AR YUt Michael A Mehling,
Gilbert E. Metcalf, Robert N. Stavins, supra note 41, p. 31.

81) World Bank, supra note 4, p. 39. & 2017\ 59| Al462} SBSTAA Q] 3524 H]-ZA E A (informal note)°]
w2, ol2et QAL “H|YEFHo| 1 AH|ER] 942 E-E(a non-exhaustive and unstructured listy>oll Exfsla
o] Aol Bl ot ol FoAR S onlstA] ghom e AdRRFel tiet oWt 7| xE AL A
Sk Zlo] ofYth” oA, ojHet 847} Alex A2 wet Zl%‘oﬂﬂi R Ak E‘r~Er—°111°F Sh=Alofl disy
A of7tA] qtelof| o]22] 5§t Arejoltt, UNFCCC, Informal information note by the Co-Facilitators: SBSTA
46 agenda item 10(a) - Guidance on cooperative approaches referred to in Article 6, paragraph 2, of the Paris
Agreement, May 17, 2017, available at:
https://unfcce.int/sites/default/files/sbsta_10c_informal note_final.pdf. [2018.8.23. Z|Z&5H-=]

82) Arab Group Views on Article 6.2, November 2017, p. 5, available at:
https://unfcce.int/sites/default/files/arab_group views on_6.2.pdf. [2018.8.23. Z|FH ]

83) Michael A. Mehling, Gilbert E. Metcalf, Robert N. Stavins, supra note 41, pp. 30, 31.

84) VIEWS OF BRAZIL ON THE GUIDANCE REFERRED TO IN ARTICLE 6, PARAGRAPH 2, OF THE PARIS
AGREEMENT, 31/03/2017, para. 8 (“In sum, Article 6.2 must guarantee, firstly, that one tonne of CO, equivalent
(tCOze) transferred is indeed equivalent to one tCOse, in atmospheric terms. Secondly, it must make sure that one
tCO,e traded is not used twice.”), available at:
http://www4.unfccce.int/sites/SubmissionPortal/Documents/525_317_131354419477778493-BRAZIL%20-%20Article
%206.2.%20SBSTA46%20May%202017.%20FINAL.pdf. [2018.8.23. ZH&]
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55) MASH R e, A6 A AL TMOse] '3} BT EATS T ITMOse] 44 B
HE 1 He] EAES @ AdE FolA ook fitke e RE thad AR
Like-Minded Developing Countries’ Responses to Guiding Questions for Cooperative Approaches, SBSTA item 11(a),
November 2017, p. 1, available at:
https://unfcce.int/sites/default/files/Imdc_responses_to_art 6.2 guiding questions.pdf. [2018.8.23. Z|EH-&]

86) Decision 1/CP.21, FCCC/CP/2015/10/Add.1, para. 36: “Requests the Subsidiary Body for Scientific and Technological
Advice to develop and recommend the guidance referred to under Article 6, paragraph 2, of the Agreement for adoption
by the Conference of the Parties serving as the meeting of the Parties to the Paris Agreement at its first session, includ-
ing guidance to ensure that double counting is avoided on the basis of a corresponding adjustment by Parties for both
anthropogenic emissions by sources and removals by sinks covered by their nationally determined contributions under
the Agreement;” [UEH7H

87) &t Aot 7| BA LR {F £Xof 3lof F7Haddition)7}, THE Al ol = FAl(subtraction) 7t




AA 7 Lol lokso AA, 7R 2ol AA ARg- Aol #5351
© Aol Qe 2z Tl Ta=o] sl I2|al ebdt o e np|et T
oM mid=oll ofsl ZF 1314 F 23] A8k £40] o] FolAX % sh= WHoltt. o]
75, o4 dACl 2A eeldat ojdo] o] Rollnt sttt XX WgA|et HF AMS
Aollet, = =771 Aldell g E ol 24o] ol 7oA drt. 21 $7 2
oAM olFolAE o2, A e A olidelet sk 2ol =B 8350

o|FAHE o3ttt SUBMISSION BY THE SLOVAK REPUBLIC AND THE EUROPEAN COMMISSION ON
BEHALF OF THE EUROPEAN UNION AND ITS MEMBER STATES, 7 October 2016, p. 4; Submission to the Articles
6.2 and 6.4 of the Paris Agreement by the Republic of the Maldives on behalf of the Alliance of Small Island States,
27 April 2017, p. 5, available at:

http://www4.unfccc.int/sites/SubmissionPortal/Documents/75 262 131203154548822673-SK-10-07-EU%20Submissi
0n%200n%20Art%206%202.pdf;

http://www4.unfcce.int/sites/SubmissionPortal/Documents/167 318 131382305846319606-A0SIS Submission Art%
206%202%20and%206%204%2001%20%20PA.27.04.2017. FINAL.pdf. [Z}Z} 2018.8.24., 8.30. ZEH=]

88) F-etehes ol g Alax 4135 stoll A 9] A3 o] Bt Frstal AR Yl golBw, “igohs 272 =
7HA7g7)01 9] BAdoll BAR At wAee] BACA, A4z 137 Stoll A =2 = ofoF Tk 7]t Republic
of Korea, Submission on Art.6 of the Paris Agreement, 21/04/2017, p. 1, available at:
http://www4.unfccc.int/sites/SubmissionPortal/Documents/808 318 131372404982356710-20170421%20Korean%20
Submission%200n%20the%20Art%206_final.pdf. [2018.8.30. ZZH+
FARRE Bt A, 2971, «7]Hste] Bt @ $EAY BUeh AT 201749 59 @38 SHCR,
IFANS F 2= A 244 2017-20, = H | bR AF4, 2017.6, 104,

89) See, e.g., SUBMISSION BY THE REPUBLIC OF MALTA AND THE EUROPEAN COMMISSION ON BEHALF OF
THE EUROPEAN UNION AND ITS MEMBER STATES, 21/03/2017, p. 9 (‘accounting balance and corresponding ad-
justments could be made either with reference to the NDC or based on actual emissions. We note in this regard the
Brazilian proposal, which references adjustments based on actual emissions.”), available at:
http://www4.unfcce.int/sites/SubmissionPortal/Documents/783_318 131345686042460524-MT-03-21-EU%20SBSTA
%2012a%20b%20and%20c%20EU%20Submission%20Article%206.pdf. [2018.8.30. ZZH-=E]

90) ADB, supra note 4, p. 39.



50 || e Aszel AgAUEe B 9T - BEH fAAA B B $F Y-

=4, 4550l F55he ool . deMdFte] o]l of Hisf Asdhe 27
o] o]FofZ] AL, AFgohe 249 A mEH = HiERe] =747 o] Ate] AR HEE
Sk Aot metA AR Zhell ofdde] & wiobet ASdhe 2Ao] o FolAof etk
ol AZH stlME, Ea=2 gedHe] Tglel dsote 24e 3T ol =
7FER 710l AR B1717e] dRA ] o]Fod F7FAA I At A}l o
7} Hek. 223 ARg=o] o] A2 el 7AYo 2 ARgsklE A
=7FER 7oA AR FR7I7 A R AP whste] =77 o

Arts fIet Asotke 2740l Al ©rt92)

_

Feohe £740] (1) EE=OIU o= o 2R Y=o ehopdye] ofo] o
ofx= Aol o]d=ol] SJsf) o] Fo|Aof 5=219%) (ii) MU0l =7FEA 7| B4
sl AHgBIAY Flashe ARl ol FolAok SR (iii) old=olu EE=e =
Elo] mid Ao uid=roll oJsf o] FolMok shEA, (iv) mHeEEA A3z A7l
BE AEAlOl o] FoAof Sh=Al, oW (v) A F FAE BFE7F A4l v

AR AN AR 2HS 22 slo sheA9rt FF BAE 4 ek

v}

(o

k=)

T A

it

91) See, e.g., Roundtable on Article 6.2 - SBSTA 11a, AOSIS Presentation, November 5, 2017, p. 2 (“corresponding adjust-
ments immediately upon transfer”), available at: https://unfcce.int/sites/default/files/aosis rt presentation art 6.2.final.pdf.
[2018.8.23. F|FHH]

92) ADB, supra note 4, p. 40.

93) o] HLHL 2Ao| YaHRTHY o] S WgsH Fololof Gk Yaelth, ol Aol 2R L Bl
AAE dedtd E oyt Agshs £40] o|FofA =R BAsts o RSttt bid, p. 44.

94) o] e 2Ao] YeT] AL WASHE Aololo Frie Aolet. o] AL o]ARE 2] W7
27719 ]t =gtdAde FEstA drh vidd=o] oA ITMOsE =7Ha77] oo AMgE AJNAE
71t HA] A AKotof 57] wlZolth. Ibid.

95) EU and its Member States views on Article 6.4, November 2017, p. 6 (“When ER are transferred, both Parties do a correspond-
ing adjustment in their accounting balance.”); Presentation of the views contained in the submission by Liechtenstein, Mexico,
Monaco and Switzerland, Round table on Art. 6.4 of the Paris Agreement (the mechanism), SBSTA 47, 04.11.2017, p. 2
(“both Parties make a corresponding adjustment, both for reductions coming from inside and outside the scope of the
NDC of the host country.”). 9] SJAASE GAEEC] @A Aoz Aol Baff ASt A, 1 g F
A6z Aol wE A1 Ao T3t 8o ] o] It} https://unfecc.int/sites/default/files/eu_slides art 6.4.pdf;
https://unfccc.int/sites/default/files/presentation 6.4 roundtable _lie-mex-mon-ch.pdf. [%5 2018.8.24. | FH ]

96) SUBMISSION BY THE SLOVAK REPUBLIC AND THE EUROPEAN COMMISSION ON BEHALF OF THE
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(1) Asvhke 240l oIFAAA] AU, (ii) =7HEA7IY 9] AAFE2 ITMOsE A
A & gl Aoz AAo] WHAAY, Bt (iii) F7FEAA 7)o o] ArgEEA] A4
H ITMOs= =7H8 4 7] ofof| o] ARg-o] “af = of(locked)” oLt afi AHiFzo] =7}
A7710] W& 5ol oA 2 A% AHaA7E “HAl(unlocked) =] AHg-o] 7Hsal AL o
off what 3ok 240l o]Fold 4= Utho®) Ei= (iv) 7AYo 9] AHgE-EE

A A3 240] o]0l S gek)

LJNH

_;

|t

Ol

O oFA HER vie} ol 544 23 Aoz Ald g4 Hol A8 el

=7FER 714 71 A ob2 Aol A AR gkt

EUROPEAN UNION AND ITS MEMBER STATES, 7 October 2016, p. 4, available at:
http://www4.unfccc.int/sites/SubmissionPortal/Documents/75 262 131203154548822673-SK-10-07-EU%20Submissi
0n%200n%20Art%206%202.pdf. [2018.8.24. ZFH-E

97) Decision 1/CP.21, FCCC/CP/2015/10/Add.1, para. 36: “Requests the Subsidiary Body for Scientific and Technological
Advice to develop and recommend the guidance referred to under Article 6, paragraph 2, of the Agreement for consid-
eration and adoption by the Conference of the Parties serving as the meeting of the Parties to the Paris Agreement at
its first session, including guidance to ensure that double counting is avoided on the basis of a corresponding adjustment
by Parties for both anthropogenic emissions by sources and removals by sinks covered by their nationally determined
contributions under the Agreement;” ['W&H7H

98) See, e.g., Canada’s Presentation on Article 6 paragraph 2 - SBSTA 47 Roundtable, November 5, 2017, available at:
https://unfcce.int/sites/default/files/canada_cop23 6.2 roundtable unfcce.pdf. [2018.8.23. FFH-E]

99) See, e.g., Switzerland on behalf of Liechtenstein, Mexico, Monaco and Switzerland, Submission on Article 6 of the
Paris Agreement, 21/03/2017, p. 3 (“According to para. 36 of decision 1/CP.21, such additions and subtractions must be carried
out in all cases, irrespective of the final use of the ITMO. In particular, it is irrespective of the fact that the ITMO or emission
reduction took place within the scope of the NDC or outside of its scope, and irrespective of the fact that the ITMO or emission
reduction is used finally to achieve an NDC, a mitigation purpose under ICAO or is voluntarily cancelled.”), available at:
http://www4.unfccc.int/sites/SubmissionPortal/Documents/201_318 131345583587560948-170321_Market FINAL.pdf.
[2018.8.30. ZFH]

100) ADB, supra note 4, p. 44.
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¥ =4 ADB, supra note 4, p. 445 7122 F7} A2,

9] ;| @M} @Hel Mot Tol, oF WAFE0] A7 ol FIAEA] ke Argis
Dol A AT o Heks 49 20| o] @A o] RojHok sH=A7} BetsiA|
QITEI0N B3], @UE S8R AL hAAlelo] BAS seln 450 4oy

olzke gy Faxo| g4 A dd= vId 7t Adth1) of EAof e E
Aoz A2% AA-AM Hgol ot FAsteofor & Harl Qlrt.109)

101) & mid=r ollAs, gz Setdats ol o7t AAe] =7 7]o] Aol ARgStr] Sigtel
ek, wetbA H JLJ OLE, 7*01 ol HIMIME H7HEA T ol B A b2 TRl A
THse AARE B4 oot mel

102) o] 2AIE 25 913t WRleg, =747 o] lollAle] o] dat =7hEA 7o Slef o] ode Az &2
sh= W o] AIAEISE B It} ADB, supra note 4, p. 45.

103) (i) =7FAA71¢] 9] AHdR-RollA A= =S BR6tTL BE ITMOsol| Al6x 223 AlxtA] 3 o] 285 o]
of 3ttt YR+ o2 HXE. Australian Government, ARTICLE 6.2 - AUSTRALIAN CONTRIBUTION TO
ROUNDTABLE, SBSTA 47, November 2017, p. 6 (“Guidance for robust accounting - should apply to all ITMOs re-
gardless of NDC scope™); Presentation of the views contained in the submission by Liechtenstein, Mexico, Monaco and
Switzerland, Round table on Art. 6.2 of the Paris Agreement (cooperative approaches), SBSTA47, 2017.11.5., p. 3,
available at: https://unfccc.int/sites/default/files/australia_- article 6.2 roundtable contribution sbsta47.pdf;
https://unfcce. 1nt/s1tes/default/ﬁles/presentatlon 6.2 roundtable_lie-mex-mon-ch.pdf [ 2018.8.23. FHE]

(ii) B7HEA710] 9] Arii-RollA AAE ITMOsell= Aok A2 At o] A== sfof oht, 1 35
o= A= sl %’ri}*éﬂﬁ} =7FAA 71010 ARgE A7t QL @ =] wd=eto] s RIS =7
71010 ALgsHA HB = oA to] M 27t glow mebA “Fgete 272 Bat tke YHeRE
22 X, Arab Group Views on Article 6.2, November 2017, p. 7; Like-Minded Developing Countries’ Responses
to Guiding Questions for Cooperative Approaches, SBSTA item 11(a), pp. 2-3, November 2017, p. 1, available at:
https://unfcec.int/sites/default/files/arab_group views on_6.2.pdf;
https://unfccc.int/sites/default/files/lmdc_responses_to_art 6.2 guiding_questions.pdf. [25F 2018.8.23. F|FHE]
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1. B8 A3

. A mechanism to contribute to the mitigation of greenhouse gas emissions and support
sustainable development is hereby established under the authority and guidance of the
Conference of the Parties serving as the meeting of the Parties to this Agreement for use
by Parties on a voluntary basis. It shall be supervised by a body designated by the Conference
of the Parties serving as the meeting of the Parties to this Agreement, and shall aim:
(a) To promote the mitigation of greenhouse gas emissions while fostering sustainable
development;

(b) To incentivize and facilitate participation in the mitigation of greenhouse gas emis-
sions by public and private entities authorized by a Party;

(c) To contribute to the reduction of emission levels in the host Party, which will benefit
from mitigation activities resulting in emission reductions that can also be used by
another Party to fulfil its nationally determined contribution; and

(d) To deliver an overall mitigation in global emissions.

AL A0 R AR 5 YRS 247~ HiE Asle] Flelskn Adksd
WS AYSHE AUZES o] B39 PAAtele] Jae Sk PAREee] ek
A4 utet A o] WAUES o] BHe] YA A She YAAES
7 ARG 7170 A5G wovl, thes BEE e,
7 A2Psd BA 27 U Ak wize] st &3
. AR vk B3 B gk At 2ka ulE dsle] BofstES 49 A1F
g =7
ok FAGAR FUollA 9 HiE 4 shEtell 719, fABARNE HilE AEo R o]
A oot FOoRREH oloS ¥ ZlojH I3 HiE A2 thE AR A
A F7HER71AE olFdt= Hole AMgE 4 Utk 23
gt A4 wiEe] ARk ket 94

104) ot @A 2T FEHIEL th3-2 Z=X. https://unfcec.int/sites/default/files/english_paris_agreement.pdf:

http://www.mofa.go.kr/www/wpge/m_3835/contents.do. [ZYZ} 2018.8.16. Z|F ]
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5. Emission reductions resulting from the mechanism referred to in paragraph 4 of this
Article shall not be used to demonstrate achievement of the host Party’s nationally de-
termined contribution if used by another Party to demonstrate achievement of its nation-

ally determined contribution.

5.0 5 Al AT dAYBCRYE P WE 258 oE T A
e FhE Bye %%16}— o Aot A%, 1R HE BES R

e P A O

6. The Conference of the Parties serving as the meeting of the Parties to this Agreement
shall ensure that a share of the proceeds from activities under the mechanism referred
to in paragraph 4 of this Article is used to cover administrative expenses as well as
to assist developing country Parties that are particularly vulnerable to the adverse ef-

fects of climate change to meet the costs of adaptation.

6. o] @49 ZAAR|Y] IS sk FAAESlE ©] £ Alddel du

H
stoAfe] & o F 57 YA FHl= A==, 7]?‘35}0 44

|

EWH3] FoRsh mAr TARLe] Ag Hlgo] FHS 2| YUstE o] AMRHEE
=R ] 1=

7. The Conference of the Parties serving as the meeting of the Parties to this Agreement
shall adopt rules, modalities and procedures for the mechanism referred to in paragraph

4 of this Article at its first session.

7. o] @A AT A%S sh= FAAEDE 1A A7loA o] Z A4
JAFE HAUZS oIg 72, W4 L AR A,
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“eAhA W DBt 7]olsln ALTRS R AL ALSHe WAL = 47k
1P o7 1 & (Sustainable Development Mechanism: SDM)2 2| @4 TAE3] o] A
St 2ol whet AV E= SS9 AHAY St Ao A4 HIAYSS
WEOHA ] HA/NEA A (Clean Development Mechanism: CDM)E ZAlo3t Aoz &
WHoz olsislol, 33 % g FASo] 7 TR Aels} AL TlohE
sxoz o1 §7150] AT AYTE T2 INTS0l A Dol LS
% Yus S50

|

it

Aoz A4g] ALg ol AF0 2 YA delglet. Aol §X)Fo] Hofo}
g o587} glow, 2po] BhER7|olE DAsHe Ul Aoz AT WEA AHgsor
Sl Zlo] ohrtt, BAFRS 9ds] A el q 27HAA]01E ST AR, ohm
Aoz A4t ol9lo] ALY WELEES FALCR oo} ALET A1A 52
HES 4 QIehion Alex A 28 ARe] HAEe] Y “shtol@y HMAUZ
2apstehion chi GapEe] A4S WAUSE A2 AT A9k, 1
AFgHRel QlofAs PALRelA Aol 9] Folxx] ghe Ao Bt A|47Hs U
MAUZE stel@y GARE019) A stold 2AH02 by el 245
olgAREe nheldy ARSI A <71, ] QAR 25k 5]
ghzo] 109

105) 20174 2 2]ojollA FA=EL2 Aoz Aol ‘TFH T (centralized)” A 0] AL ofujeittE d &
ofstet,

106) 4 @AM E5] Hepdo] 2&7s 0 vAUES ZA5kLth “In Bonn, Progress On Markets
Hampered By Gridlock On Everything Else”, Ecosystem Marketplace (2017.11.20.7}).

107) BlEASE2 =0l M= § o GA=] =714 7] 20l AH8-2 4 Tt World Bank, supra note 4,
p. 38.

108) Susan Biniaz, ‘Analyzing Articles 6.2 and 6.4 of the Paris Agreement along a “Nationally” and “Internationally”
Determined Continuum’, in Robert N. Stavins, Robert C. Stowe (eds.), Market Mechanisms and the Paris Agreement:
Harvard Project on Climate Agreements, Harvard Kennedy School, 2017.10, p. 56.

10) 712 PY GAFFIE A47REA vlAUZe] Bl Z7HA9 <7, A D AAE A BRL
< WAUES 29 Ad2 N Aol ofdet e dy FA=F2A7E AR 717l Aok
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3.2 H

) F7M4

Z7H4 (additionality)2 TH] @A Aoz Al4ol] WA= O] x| gFont, FAl F3)7}
ARt Decision 1/CP.219] A|37% (125 T A&7FT4 mAYS] B3l
& AR GAFE s “oj2tn] WSS [RA7IA] HiE ASEel T (1]

Hi &7 =5 (reductions in emissions that are additional to any that would otherwise occur)”=

AA= sto] Aoz Audtel Bk 14, 44 9 FA A A Awsickio

F7M4 Aol Aok AUst A, B4 % AR)A olme A47E BAY AA
531 Hofof Zlo|ckiln F7bgo] Qnhh gl o A=A vt Aoz A4
282 W B50] 4ol AR UL, ALTHSI oA UZ ] g9t Feby

Ao HQIth112)

rr

1o

<

110) “37. Recommends that the Conference of the Parties serving as the meeting of the Parties to the Paris Agreement
adopt rules, modalities and procedures for the mechanism established by Article 6, paragraph 4, of the Agreement on
the basis of: [...]

(d) Reductions in emissions that are additional to any that would otherwise” [BZ&d7H

111) 95 50, F7Mde] dAE & A2 59 552 BAALR A = PAS AFT i ee tha
S % Submission by the Federal Democratic Republic of Ethiopia on behalf of the Least Developed Countries
Group on the Operationalization of Article 6, paragraph 4 of the Paris Agreement, 22 March 2017, p. 2 (“The
SDM Board may create a positive list of activities that have a high likelihood of additionality.”), available at:
http://www4.unfccc.int/sites/SubmissionPortal/Documents/786_318_131371561949441465-LDC%20Group%20sub-
mission%20on%?20operationalization%200f%20Art%206.4.pdf. [2018.8.30. FEFTE

112) F7Mol A47Fs A wAUZe] 245 5st 25 Dol Salolde gzt Ted HE
VIEWS OF BRAZIL ON THE PROCESS RELATED TO THE RULES, MODALITIES AND PROCEDURES FOR THE
MECHANISM ESTABLISHED BY ARTICLE 6, PARAGRAPH 4, OF THE PARIS AGREEMENT, 31/03/2017, para. 6,
available at:
http://www4.unfcce.int/sites/SubmissionPortal/Documents/525_318 131354420270499165-BRAZIL%20-%20Article%20
6.4.%20SBSTA46%20May%202017.%20FINAL.pdf. [2018.8.30. Z|EH ]

T dZFol A= Decision 1/CP.21°1 AloZ A4t} weisto] F7Hdo] dgEo] Jltke Aol HlFol, A&7
W wlAYZ0] baseline-and-credit Ol 282 7Fs/do] rhe sidol At & A2 stolA:, viE
A==go] gE 259 viEF 5 BAU HiEF WiEgd5xd o|F A WEFS Blustel 1 W&
ZpolgtEg AR o g WgstA "ok AAR, “F7Hd olge B0l baseline-and-credit A= F ShHel 274
WA= RE Gl At wh2hd 271g0] AR olFAAS Tl oEEA Aoz A4l HF w3 A4,
21&7Vs 07 wlAY S-S baseline-and-credit FLH ol 7]1%5 SeTo 2 =9hd 7hsAdo] ot Bid=, 714
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XII. Eligible mitigation activities
D. Additionality

47. An Atticle 6, paragraph 4, activity to be additional by demonstrating that:

Option A {reference to what would otherwise have occurredy}

(a) Emissions are reduced below those that would have occurred in the absence of the

activity.

Option B {definition related to activity being beyond the NDC}
(b) The reduction of emissions goes beyond what would be achieved through the delivery

of the NDCs of the host Party {further development may be required for implementation}.

Option C {definition linked to scope of NDC}

(c) {further development may be required for implementation}.

ojgt FFAG HiEAAUA AN 71 FE(baseline) DS onlste AY 4k Sk tha A A
SI7Fsstt. & ol s UNFCCC AIA| stllA Zg7A] <571 olgtke goi7t A=A 7L Suls
HAA)Z|E o]t} See, e.g., Submission by the Government of Panama under SBSTA on Article 6.2 and 6.4 of the Paris
Agreement, 17/03/2017, p. 3 (“Additionality [...] could be extrapolated beyond a baseline-and-credit mechanism, which would
require additional work, and may be interpreted as setting stringent caps.”), available at:
http://www4.unfcce.int/sites/SubmissionPortal/Documents/53 318 131344798700122500-20170306%20Art%206%20sub
missionPanama.pdf. [2018.8.30. ZZE]

JeF F7Hd o] baseline-and-credit HLHTS ojulsh= Zlol2td, 2@ ot ol AElE A2 A&7
A WAUZE st A9 E52 baseline-and-credit HTHTOE FAHOE ARIStA §l7] ot whebA] Alex
A4 9 o]0l AAL ‘baseline-and-credit HZHOl] AMGE S Aol F7H 210§ Fafstal 11 o]l
5ol 2eftt 87o] 8FHA| e AoR ZesiM A = £k ol Zoldh ot diotd s
N eHS 7% baseline-and-credit A|=oll TAok2] ¥ thE 550l tolii= F7H2 Tste] ojmgt At
T B Al e AolBR, Aoz A4l AL AUAA FokAle AL 2 4+ Utk ADB, supra
note 4, p. 26.

113) Informal document containing the draft elements of the rules, modalities and procedures for the mechanism es-
tablished by Article 6, paragraph 4, of the Paris Agreement, Informal document by the Chair, SBSTA48.Informal.3,
16 March 2018, available at:
https://unfcce.int/sites/default/files/resource/docs/2018/sbsta/eng/sbsta48.informal.3.pdf [2018.8.16. FH=]
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5 7 0] delAE okt S48 A5 glekin)

N

Aoz A4TE BAADAL shtel 2w eA PAs AL ek Ty 244
ogl FAARAH0] BuEA oJuE st Rolof e oANo] Ytk oS

114) “(a) To promote the mitigation of greenhouse gas emissions while fostering sustainable development;” [E&77H
115) ADB, supra note 4, p. 27.

116) See, e.g., VIEWS OF BRAZIL ON THE PROCESS RELATED TO THE RULES, MODALITIES AND PROCEDURES
FOR THE MECHANISM ESTABLISHED BY ARTICLE 6, PARAGRAPH 4, OF THE PARIS AGREEMENT,
31/03/2017, para. 11 (“It is not appropriate, therefore, for the Convention, its related legal instruments and bodies to

propose any international definition on or criteria for sustainable development. Nor is the international climate change
regime to suggest how Parties should promote sustainable development domestically.”), available at:
http://www4.unfccc.int/sites/SubmissionPortal/Documents/525 318 131354420270499165-BRAZIL%20-%20Article
%206.4.%20SBSTA46%20May%202017.%20FINAL.pdf. [2018.8.30. Z|F&]

g A&7 RS oA AT AR e A= Fd4 Ao, 5117} ArofAf & opuet A
(activity)” ZFIolq Hig ofelehs b YRS do7t Rotd 7hsAel Ate Adize tae FE
ADB, supra note 4, p. 27.

117) A&7FsEd 528 S2ATE Aol i A5 e Foish] 9t 358 FAo] =EH BE A=
=0°] o] TL FA& A 2 7Hsdol £, T2 wEER GRS AASkE A3l wet gAk
Aol A o] Fold 7HsAdol Erte AdlzE Has HE. Ibid.

118) SUBMISSION BY THE REPUBLIC OF INDONESIA - Views on Article 6 of the Paris Agreement, 06/05/2017, p.
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E0°] Decision 1/CP.219] A37% (b)2 oA FARZE = “7|¢Heto] ¢hatel IR
A ola ZH7SSE A71A o] 1198 HAR oo, mtEA FAES7E Alex
46;-}01 gk 2, A 9 HAAE JHS As HAokE v QUrh120 whEhA] o] $

78717701 o8 SfA =]l whet Al4gte] A ert Db 4 9l& Zojrhiz

Ol

=

FL’L

() BE FAPAT] ot 5

Aoz Al4dto] Foh= 54 F shbs WX §79] & FA6kal f2l& Algsh=
gl Qlth.122) Decision 1/CP.219] A37% (a)3= “RE FojgdAlato] oJsto] 5ol% 2t
21 Zo 5 AR oo Alex Al4gtell TRt 2, A 9 At Afed AE Ast
Ach123) = A37% (2= Aoz AT WAUZF Stoll A Fofstalt sh= HIZHTEZ 339

3 (“As part of cooperative approaches, mechanism under Article 6.4 has to apply Environmental Integrity and
Sustainable Development as its basic requirements.”); Switzerland on behalf of Liechtenstein, Mexico, Monaco and
Switzerland, Submission on Article 6 of the Paris Agreement, 21/03/2017, p. 1 (‘The implication of the principle of
environmental integrity shall be the same for both approaches (as a kind of “the lowest common denominator” between
them): mitigation outcomes (both ITMOs under Art. 6.2 and emission reductions under Art. 6.4) have to lead to emis-
sion reductions beyond the efforts that the host country can take and result in verifiable, permanent and real
reductions.’), available at:
http://www4.unfccc.int/sites/SubmissionPortal/Documents/453 318 131385174546553165-Indonesia%20Submission
%200n%20A1t%206PA%20-%20FINAL%206%20May%6202017.pdf;
http://www4.unfccc.int/sites/SubmissionPortal/Documents/201 318 131345583587560948-170321 Market FINAL.p
df. [ 2018.8.30. Z|ZH7]

119) ol A/EAA(CDOM)ol Bl LESHA Al122 A5 ()20l 2221 EFo)7] e Sl

120) “37. Recommends that the Conference of the Parties serving as the meeting of the Parties to the Paris Agreement
adopt rules, modalities and procedures for the mechanism established by Article 6, paragraph 4, of the Agreement on
the basis of: [...]
(b) Real, measurable, and long-term benefits related to the mitigation of climate change;” [2=%7H

121) ADB, supra note 4, p. 29. JHl2, (i ) A&7FEEA WA U Sl A&7HsEA e 71ofsh]= sht WA UE
I A zA A&7FERE BT S QAL (i) AS7HE-E UNFCCCe) sHa] @7 dute] dgh ojof
&o12] ¢kom (i) MEE mHAUE o}oﬂﬁ A&7FsEA ] 7= dge AUAA 2A A 735 L8]
T HAYUZC] Fote B4 £44Q IS v = the YHoEE TS X Submission by the
Russian Federation - Issues relating to Article 6 of the Paris Agreement, April 30, 2017, pp. 3, 4, available at:
http://www4.unfcce.int/sites/SubmissionPortal/Documents/433 318 131383823029768724-Russian%20Federation_Su
bmission ART%206 Paris%20Agreement%20ENG.pdf. [2018.8.30. Z|EH ]

122) THIE% A6z AU (0)3.

123) “37. Recommends that the Conference of the Parties serving as the meeting of the Parties to the Paris Agreement adopt
rules, modalities and procedures for the mechanism established by Article 6, paragraph 4, of the Agreement on the basis of:
(a) Voluntary participation authorized by each Party involved;” [B&37H
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Ago] A1) AL WEE ForH, Aoz AU AUS] HEIE AT
SItkizy of 714 Wake “91ro] olmat GAL Slulg AU oby AR itk
32, 77 LEORA FRALAANAE 71571 ONAYE §A17] AAow
S A ST EG HEA PAFORIE WS 52 AT 9

st vt gle10
() AATA Az At s}

Aoz AT ()TE A&A5HA HAYZ] “HAT7H wjE0] A SsKoverall

o AT PHAE AT T 5 Uk AT HiEe] A gobo] S
s, PATE] t7] Fo20] &
ghe F7haA71ele] Abgstor o] HEoletiz)

TEQAoAE A et g o] sfAHPH O 2 A (1) ShA HES F7H2 o] 87
9] sl o Hrgsl= HFA]128) (§i ) H4-2] 2l H& 7| (conservative emission baseline)!29)-

124) ADB, supra note 4, p. 29.

125) A5 501, Ut 52 B4 B4 =7 UlollA] Alex Al vl U Ee] A8Ee S5l 723 or Foqd
e glms, AaAel elo] HoIHE A9 91 4 olek Az, Aol BAre A4S Fol 2 A
o] Helsle A9 st hid

126) Ibid.

127) Roundtable on Article 6.4 - SBSTA 11b, AOSIS Presentation, November 4, 2017, p. 3, available at: https://un-
feee.int/sites/default/files/agn_presentation_on_article 6.4 of the paris_agreement.pdf. [2018.8.24. X|FE]

128) See, e.g., AGN views on guiding questions on Article 6.4, Roundtable on SBSTA agenda item 11(b), 4 November
2017, p. S5; Australian Government, “ARTICLE 6.4 AUSTRALIAN CONTRIBUTION TO THE SBSTA47
ROUNDTABLE”, November 2017, p. 3; SUSTAINABLE DEVELOPMENT MECHANISM - ARTICLE 6, PARAGRAPH 4,
ROUND TABLE DISCUSSIONS AMONG PARTIES, Presentation by Brazil, November 2017, p. 5, available at:
https://unfccc.int/sites/default/files/agn_presentation on_article 6.4 of the paris agreement.pdf;
https://unfccc.int/sites/default/files/australia_- article 6.4 roundtable contribution sbsta47.pdf;
https://unfcce.int/sites/default/files/brazil - presentation 6.4.pdf. [2018.8.24. | ZHpE =]

129) 7‘<jl-jl_§, o] Ide 374.7-] _1"]7_15.__414/\1 14147H”}11111](CDM)-4 00:1 Hl-/u \:ﬂ 147(}01] s} 20054 Zﬂll} J—]V_E_Jzﬂ-]
FAEES] AR oA AR T ZHOITL. See Modalities and procedures for a clean development mechanism,
as defined in Article 12 of the Kyoto Protocol, Decision 3/CMP.1, FCCC/KP/CMP/2005/8/Add.1, para. 45(b) (“TA
baseline shall be established: ...] In a transparent and conservative manner regarding the choice of approaches, assump-
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tions, methodologies, parameters, data sources, key factors and additionality, and taking into account uncertainty;”).

130) See, e.g., Roundtable on Article 6.4 - SBSTA 11b, AOSIS Presentation, November 4, 2017, p. 2; SUSTAINABLE
DEVELOPMENT MECHANISM - ARTICLE 6, PARAGRAPH 4, ROUND TABLE DISCUSSIONS AMONG PARTIES,
Presentation by Brazil, November 2017, p. 5; Canada’s Presentation on Article 6 paragraph 4, SBSTA 47
Roundtable, November 4, 2017, p. 2; EU and its Member States views on Article 6.4, November 2017, p. S;
Presentation of the views contained in the submission by Liechtenstein, Mexico, Monaco and Switzerland, Round table
on Art. 6.4 of the Paris Agreement (the mechanism), SBSTA 47, 04.11.2017, p. 1; CARICOM SUBMISSION,
Guidance referred to in Article 6.2 of the Paris Agreement Rules, modalities and procedures under Article 6.4, SBSTA
Agenda - Articles 6.2 and 6.4, October 2016, pp. 2-3; Switzerland on behalf of Liechtenstein, Mexico, Monaco and
Switzerland, Submission on Article 6 of the Paris Agreement, 21/03/2017, p. 5, available at:
https://unfcce.int/sites/default/files/agn_presentation_on article 6.4 of the paris_agreement.pdf;
https://unfecc.int/sites/default/files/brazil_-_ presentation_6.4.pdf;
https://unfccc.int/sites/default/files/canada_cop23 6.4 rountable unfcce.pdf;
https://unfecc.int/sites/default/files/eu_slides art 6.4.pdf;
https://unfccc.int/sites/default/files/presentation_6.4 roundtable lie-mex-mon-ch.pdf;
http://www4.unfccc.int/sites/SubmissionPortal/Documents/555 262 131223690675205221-CARICOM%20Submissio
n%200n%20Article%206.2%206.4%200ct%2028%20Final.pdf;
http://www4.unfccc.int/sites/SubmissionPortal/Documents/201 318 131345583587560948-170321 Market FINAL.p
df. [25 2018.8.24. FHH]

131) AGN views on guiding questions on Article 6.4, Roundtable on SBSTA agenda item 11(b), 4 November 2017, p.
5; CARICOM SUBMISSION, Guidance referred to in Article 6.2 of the Paris Agreement Rules, modalities and proce-
dures under Article 6.4, SBSTA Agenda - Articles 6.2 and 6.4, October 2016, p. 2; Submission to the Articles 6.2
and 6.4 of the Paris Agreement by the Republic of the Maldives on behalf of the Alliance of Small Island States, 27
April 2017, p. 7, available at:
https://unfecc.int/sites/default/files/agn_presentation_on_article 6.4 of the paris agreement.pdf;
http://www4.unfccc.int/sites/SubmissionPortal/Documents/555 262 131223690675205221-CARICOM%20Submissio
1%200n%20Article%206.2%206.4%200ct%2028%20Final.pdf;
http://www4.unfccc.int/sites/SubmissionPortal/Documents/167_318 131382305846319606-A0SIS_Submission_Art%
206%202%20and%206%204%200f%20%20PA.27.04.2017 FINAL.pdf. [Z}Z} 2018.8.24., 8.24., 8.30. HFUE]

132) ©| 7 o—r, 9}9}”44 215+ &(discount rate)©] Z712 AR Eojof st} EEuith 1 LA H 8-S HHgsto]
ol5he-2 galdfjof shal, AWz 9sle] @A o B} «ZA 7158 |oKmeasurable)” Rt AGN views on guiding
questions on Article 6.4, Roundtable on SBSTA agenda item 11(b), 4 November 2017, p. 5, available at: https://un-
fece.int/sites/default/files/agn_presentation_on_article 6.4 of the paris agreement.pdf.

[2018.8.24. ZFE]
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133) ADB, supra note 4, p. 30.

134) 53] S SepAnte] Qnke o) - AHESTA SHe TARS] A% A6 AT S S ST $e00)
AZA = Ibid.

135) Roundtable on Article 6.4 - SBSTA 11b, AOSIS Presentation, November 4, 2017, p. 3, available at:
https:/unfccc.int/sites/default/files/agn_presentation_on_article 6.4 of the paris_agreement.pdf. [2018.8.24. ZF-=2]
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XV. Delivering overall mitigation in global emissions

67. The mechanism to deliver an overall mitigation in global emissions in accordance with
this section.
Option A {cancellation and/or discounting}

Option Al {cancellation}
(a) The host Party to make a corresponding adjustment under the guidance for cooperative

approaches referred to in Article 6, paragraph 2, for the full amount of A6.4ERs to

136) ADB, supra note 4, p. 31.

137) Informal document containing the drafi elements of the rules, modalities and procedures for the mechanism estab-
lished by Article 6, paragraph 4, of the Paris Agreement, Informal document by the Chair, SBSTA48.Informal.3, 16
March 2018, available at:
https://unfcce.int/sites/default/files/resource/docs/2018/sbsta/eng/sbsta48.informal.3.pdf [2018.8.16. FH=]
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be first transferred and the host Party to cancel X per cent of the total amount of

A6.4ERs prior to the first transfer and/or the using Party to cancel X per cent of the
acquired A6.4ERs before use towards achievement of its NDC. The cancelled A6.4ERs

not to be used by any Party towards achievement of its NDC.

Option A2 {discounting}
(b) The host Party to make a corresponding adjustment under the guidance for cooperative

approaches referred to in Article 6, paragraph 2 for the full amount of A6.4ERs to be

first transferred and the host Party to discount by X per cent at the point of first

transfer. The using Party to discount by X per cent the total quantity of A6.4ERs ac-
quired prior to use towards achievement of its NDC. The discounted ITMOs not to be

used by any Party towards achievement of its NDC.

Option B {any or all of a set of methodological approaches from the potential list below}
(c) Determining that emission reductions achieved by Article 6, paragraph 4, activities are

additional to any that would otherwise occur;

(d) Applying conservative baselines to the calculation of emission reductions for Article 6,
paragraph 4, activities;

(e) Applying conservative default emission factors to the calculation of emission reductions
achieved by Article 6, paragraph 4, activities;

() Limiting the crediting period for an Article 6, paragraph 4, activity to a period shorter
than the operational lifetime of the relevant technology or activity, in accordance with

the relevant requirements developed by the Supervisory Body.

Option C {cancellation of A6.4ERs}
(g) Voluntary cancellation of A6.4ERs by Parties and stakeholders, including non-State ac-

tors;

Option D {voluntary actions approach}
(h) Any other measures selected by participating Parties voluntarily.




A% g Aez AAUEe F9esa 24 || 65

(© BE5l0] 2

A6z A6TFe A4l AFR tAUZ Sl BES share of proceeds) F L
7 AR AR, 7l Eske] B4R o] Sus] Aok ATERY AgH)
& A X188 A2 A0 ek siebd D540l 3 A7) A ol
gfshAE olol gl

i)
=)
i)

52olol) Tigk ThlGEolt TAAIEo] BAE 4 olek o Bo, we Al
52 o] thef R SFA(REFA FANEAA L] F$) Ee= A oA
o 12 37} o] SolAok Gk Aol v the gAREL adwe] b e
Aeke} o g5olo] gk BAI7} o] SolHel ek FgRitIM

wo} F2|5i0] u) AgAnket B54olo] digk FA7} ol2ol Aok ek 2% A4
ohe, ThA7E AR, FAIA, XA % olm@ WAl w o] 2ol Aol sheA7t Z7te
27 4 9ok ol2ig AL PAS] HE et of A487 SBSTAS| o4 2]
o HIZABAAE SelrPssil,

“HI6= Hl4gh “r1%], LA 5L Ex}of 2ot SBSTA48 oY H|S A ZM(msHsh13)

XIV. Levy of share of proceeds towards administration and adaptation

A. Share of proceeds for adaptation (level and timing)

65. The share of proceeds to be set and levied at

Option A {percentage at issuance}

138) ADB, supra note 4, p. 31.

139) Informal document containing the drafi elements of the rules, modalities and procedures for the mechanism estab-
lished by Article 6, paragraph 4, of the Paris Agreement, Informal document by the Chair, SBSTA48.Informal.3, 16
March 2018, available at:
https://unfcce.int/sites/default/files/resource/docs/2018/sbsta/eng/sbstad8.informal.3.pdf [2018.8.16. ZZFH-=E]
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(a) X per cent/5 per cent at issuance.

Option B {percentage at forwarding/first transfer}

(b) X per cent/5 per cent at forwarding/first transfer.

Option C {increasing rate over time at transfer}
(c) X per cent/5 per cent at forwarding/first transfer, increasing by Y per cent at each sub-

sequent transfer.

Option D {linked with an overall mitigation in global emissions}

{further development may be required for implementation}
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140) ADB, supra note 4, pp. 25-26.

141) Presentation of the views contained in the submission by Liechtenstein, Mexico, Monaco and Switzerland, Round
table on Art. 6.4 of the Paris Agreement (the mechanism), SBSTA 47, 04.11.2017, p. 1 (“The tools and standards en-
sure that the activities are environmentally integer: [...] quantified in tCO,eq in a conservative manner.”); Submission by
the Republic of Mali on behalf of the African Group of Negotiators (AGN) on Rules, Modalities and Procedures for
the Mechanism Established by Article 6, paragraph 4, of the Paris Agreement (Agenda sub-item 10(b)), 27 March 2017,
p. 3 (“The mechanism will issue Certified Emission Reductions measured in tCO,e.”), available at: https://un-
fecc.int/sites/default/files/presentation_6.4 roundtable lie-mex-mon-ch.pdf;
http://www4.unfcce.int/sites/SubmissionPortal/Documents/586_318 131350323555397454-Submission%20by%20the%s20
Republic?%200f%20Mali%200n%20behalf%200f%20the%20AGN_SBSTA%2046 Art.%206.4%20March%202017.pdf.
(27} 2018.8.24., 8.30. ZZHE]
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142) ADB, supra note 4, p. 32.
143) Ibid.
144) Ibid.
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145) Ibid., pp. 32-33.

146) Ibid., p. 33.

147) SUBMISSION BY COSTA RICA ON BEHALF OF THE AILAC GROUP OF COUNTRIES COMPOSED BY
CHILE, COLOMBIA, COSTA RICA, HONDURAS, GUATEMALA, PANAMA, PARAGUAY AND PERU, 01/10/2016,
para. 12, a), available at:
http://www4.unfcce.int/sites/SubmissionPortal/Documents/233_262_131197565832900819-160930%20AILAC%20Su
bmission%20Article%206%202016.pdf. [2018.8.24. F|F &)

148) VIEWS OF BRAZIL ON THE PROCESS RELATED TO THE RULES, MODALITIES AND PROCEDURES FOR
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THE MECHANISM ESTABLISHED BY ARTICLE 6, PARAGRAPH 4, OF THE PARIS AGREEMENT, 31/03/2017,
para. 25 (“All certified emission reductions units issued by the SDM Executive Board should be initially held ina SDM
registry. [...] If a Party acquires a SDM unit towards its NDC, that unit should be transferred to its national registry
or to its national account within the multilateral registry.”), available at:
http://'www4.unfccce.int/sites/SubmissionPortal/Documents/525 318 131354420270499165-BRAZIL%20-%20Article
9%206.4.%20SBSTA46%20May%202017.%20FINAL.pdf. [2018.8.30. |5+

149) Ibid., para. 12, b).

150) EU and its Member States views on Article 6.4, November 2017, p. 4, available at:
https://unfecc.int/sites/default/files/cu_slides_art_6.4.pdf. [2018.8.24. ZFHZ]

151) Switzerland on behalf of Liechtenstein, Mexico, Monaco and Switzerland, Submission on Article 6 of the Paris
Agreement, 21/03/2017, p. 2 (“the sustainable development objectives and strategies of the Parties involved and be con-
sistent with and represent no threat to human rights.”), available at:
http://www4.unfccce.int/sites/SubmissionPortal/Documents/201 318 131345583587560948-170321 Market FINAL.pdf.
[2018.8.30. HEH&

152) Submission of Views by the Democratic Republic of Congo on behalf of the Coalition for Rainforest Nations on
Article 6, paragraph 4 of the Paris Agreement - Views on rules, modalities and procedures for the mechanism estab-
lished under 6.4, 8 March 2017, para. 3, available at:
http://www4.unfcce.int/sites/SubmissionPortal/Documents/588 318 131355627122242505-CfRN%20SOVs%20art. —6. —
-UNFCCC%20SUBMISSION%20COPY.pdf. [2018.8.30. ZFH ]

153) Ibid.
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VIII. Participation, benefits and responsibilities of host Parties
A. Participation requirements for host Parties

Option A {participation requirements}
24. A Party may participate on a voluntary basis in the mechanism by hosting Article 6,
paragraph 4, activities if it meets the following requirements {potential list below}:

(a) It is a Party to the Paris Agreement;

(b) It has prepared, communicated and maintained successive NDCs and is currently
maintaining an NDC in accordance with Article 4, paragraph 2, and relevant deci-
sions of the CMA;

(c) It complies with the requirements in Article 6, paragraphs 4 and 5;

(d) It has designated a national authority for the mechanism and has communicated that

designation to the secretariat;
(e) It has a registry or has an account in the mechanism registry for holding A6.4ERs;

(f) It submits national inventory reports in accordance with the modalities, procedures
and guidelines adopted by the CMA pursuant to Article 13, paragraph 13;

() It ensures that its hosting of Article 6, paragraph 4, activities and generation of
A6.4ERs therefrom is guided by its domestic mitigation objectives;

(h) Where applicable, it has in place national processes and institutional arrangements
for hosting Article 6, paragraph 4, activities that have been certified by the
Supervisory Body.

Option B {application of Article 6.2 guidance participation requirements}
25. A Party may participate in Article 6, paragraph 4, activities if it meets the requirements
for participating in cooperative approaches set out in the guidance for cooperative ap-

proaches referred to in Article 6 paragraph 2.

154) Informal document containing the draft elements of the rules, modalities and procedures for the mechanism estab-
lished by Article 6, paragraph 4, of the Paris Agreement, Informal document by the Chair, SBSTA48.Informal.3, 16
March 2018, available at: https://unfcce.int/sites/default/files/resource/docs/2018/sbsta/eng/sbsta48.informal.3.pdf
[2018.8.16. F|FHH)
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155) ADB, supra note 4, p. 34.

156) Ibid.

157) Switzerland on behalf of Liechtenstein, Mexico, Monaco and Switzerland, Submission on Article 6 of the Paris
Agreement, 21/03/2017, p. 2 (“the sustainable development objectives and strategies of the Parties involved and be con-

sistent with and represent no threat to human rights.”), available at:
http://www4.unfcce.int/sites/SubmissionPortal/Documents/201_318_131345583587560948-170321_Market FINAL.p
df. [2018.8.30. Z|F =]



72 || #2187 Asze) AguAUZA BE A7 - BEIHA FLAAL v 9 FF WY -

22+ Ay B2 A BofshA] k2 7, (vi)) HS(supplementarity) 121-S £+ 7,

(vii) 2R o A 5= FAS] Asl mEd=TF ool dist A At

“HI6x= M4 "X, WA 3L EX}of 25k SBSTA48 o HIS A Msasnt>d

IX. Participation and responsibilities of transferring, acquiring and
using Parties

A. Participation requirements for transferring, acquiring and using Parties

Option A {participation requirements}
30. A Party may transfer and/or acquire A6.4ERs, and/or use A6.4ERs towards achievement
of its NDC, if it meets the following requirements {potential list below}:
(a) It is a Party to the Paris Agreement;
(b) It has prepared, communicated and maintained successive NDCs and is currently
maintaining an NDC in accordance with Article 4, paragraph 2, and relevant deci-
sions of the CMA;

(c) If it has designated a national authority for the mechanism, it has communicated

that designation to the secretariat;
(d) It has a registry or has a Party account in the mechanism registry for holding
A6.4ERs;

(e) It submits national inventory reports and information relating to Article 6, paragraph

158) ADB, supra note 4, p. 34.

159) Informal document containing the drafi elements of the rules, modalities and procedures for the mechanism estab-
lished by Article 6, paragraph 4, of the Paris Agreement, Informal document by the Chair, SBSTA48.Informal.3, 16
March 2018, available at:
https://unfcce.int/sites/default/files/resource/docs/2018/sbsta/eng/sbsta48.informal.3.pdf [2018.8.16. FH=]
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4 mechanism activities in accordance with the modalities, procedures and guidelines

adopted by the CMA pursuant to Article 13, paragraph 13.

Option B {application of Article 6.2 guidance participation requirements}
31. A Party may transfer or acquire A6.4ERs, and/or use A6.4ERs towards achievement of
its NDC, if it meets the requirements for participating in cooperative approaches as set

out in the guidance for cooperative approaches referred to in Article 6, paragraph 2.

3) 27AER71e] 89 - 9ol ol2olA Algle] A
=85 0] 8220 A7FAA7 o0 7|AE HE o] Lofjopgt Alex A4dt &7}

2 w7y Ee Al A Bt SRt T2 Addell= olet #
A Wgol gleBz, 5 =] o160

o 1114‘57;} HAUZES B85 S8l 242 F7424700] el ]S A ES ZEA

Ao AU IS GAEC] A BB TIA ST sl
57] 918 Amolek. olo] B GATEL, Aol S5t e AgREORR

Fal A2 0= o]
70l Wrcheka A, F7HAg1e] o] SR AebyuE o HstA B A% AT A

71010l Sig e A A Fotof Jal F% *iE}W)

160) ADB, supra note 4, p. 35.
161) Ibid.
162) See, e.g., AGN views on guiding questions on Article 6.4, Roundtable on SBSTA agenda item 11(b), 4 November



74 || #2187 Asze) AgeAUZA BE A7 - BEIHA FLAA%) v 9 FF WY -

WlE AR GARSS, BhEAY] o $ekite] o 1S B18T A ol U
280 JFEHOR olold 4 Gtk Ak F7HAR7 ol w) sdntet 41 of
Aolck, wetd 54 AgJiRe] hAR71010] WelE WAl ol folof Aok A4 o]
AUBL AET 5 QLS She AL, T AR suwm 7155t BEREL
AN St YRk ofs Fohe F4T obge] MRS RA 7L Aoz
R A e
o A1) FAHARTIole] BEHD AAA] JHE RN AokA] ok S

Sol A9 - FAG 4 TS sfof ek, Aoz A4 FFEA] HFo] £, 7

7Ha771o1e] Hejet HEERE
€ o] Fasitt 7FAA7o 9] Fold A4 dedate] =414 olile of-8at
AL FAE S Ao, A=l 7RIS 7T Aol A A

=y
—
BRe & o AL ) $AL ATE

=

“HI6Z= M4 "X, WA 3L BX}of 25k SBSTA48 2| HIS A EMmsa7nied

XII. Eligible mitigation activities

A. Mitigation activities in the context of the host Party’s nationally determined con-
tribution

Option A {mitigation activities may be inside or outside the host Party’s NDC}

40. Mitigation activities taking place in or outside the sectors/greenhouse gases/period cov-

ered by the NDC of the host Party may be registered as Article 6, paragraph 4, activities

2017, p. 2 (“This both includes activities inside and outside the scope of the NDC.”), available at:
https://unfccc.int/sites/default/files/agn_presentation_on_article 6.4 of the paris_agreement.pdf. [2018.8.24. Z|EHH]
163) ADB, supra note 4, p. 35.
164) Informal document containing the drafi elements of the rules, modalities and procedures for the mechanism estab-

lished by Article 6, paragraph 4, of the Paris Agreement, Informal document by the Chair, SBSTA48.Informal.3, 16
March 2018, available at:

https://unfccc.int/sites/default/files/resource/docs/2018/sbsta/eng/sbsta48.informal.3.pdf. [2018.8.16. ZFH ]
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if they meet the requirements of these rules, modalities and procedures and relevant de-
cisions of the CMA and the Supervisory Body.
Option B {mitigation activities may only be inside the host Party’s NDC}

Option B1 {applies to all Parties}

41. Only mitigation activities that are in the sectors/greenhouse gases/period covered by the

NDC of the host Party and meet the requirements of these rules, modalities and proce-

dures and other decisions of the CMA and the Supervisory Body may be registered as
Article 6, paragraph 4, activities.

Option B2 {does not apply to all Parties - special circumstances of the LDCs and SIDS recog-
nized}

42. Only mitigation activities that are in the sectors/greenhouse gases/period covered by the

NDC of the host Party and meet the requirements of these rules, modalities and proce-

dures and relevant decisions of the CMA and the Supervisory Body may be registered
as Article 6, paragraph 4, activities.

43. For Parties that are least developed countries or small island developing States, any miti-
gation activities may be registered as Article 6, paragraph 4, activities if they meet the
requirements of these rules, modalities and procedures and relevant decisions of the
CMA and the Supervisory Body.

Option C {mitigation activities may only be outside the host Party’s NDC}

44. Only mitigation activities that are outside the greenhouse gases/sectors/period covered

by the NDC of the host Party and meet the requirements of these rules, modalities and

procedures and relevant decisions of the CMA and the Supervisory Body may be regis-

tered as Article 6, paragraph 4, activities.

Option D {no specification on whether they may be within or outside the host Party’s NDC}

{no text is required}
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165) ADB, supra note 4, p. 38.

166) ©] B¢ Aoz A2F-2 43} stollA AaE HiedEde Tdchs ‘B deMdate] ofdd #-8HA 2
Zlolt}, Ibid., p. 22.

167) st @gat Bl Aol vlFo] M or Hoks wf, A-8ohs 2L Alex Aol wetee Aol Ao
A wAUS stellde A8che 240 olfofd & gtk YFCE= thad FXE. SUSTAINABLE
DEVELOPMENT MECHANISM - ARTICLE 6, PARAGRAPH 4, ROUND TABLE DISCUSSIONS AMONG PARTIES,
Presentation by Brazil, November 2017, p. 7, available at:
https://unfcce.int/sites/default/files/brazil - presentation 6.4.pdf. [2018.8.24. Z|EH-]

168) o, ITMOs2t Al A4% ¢abda} Ato] o] tiAl7Fs ol Hhishs BART YAollAl=, ITMOs®] el that
ﬁ%}@/‘é 2 o]f 2 Aot 45T 75X Qltt. ADB, supra note 4, p. 22.

169) See, e.g., EU and its Member States views on Article 6.2, November 2017, p. 4 (“Emission reductions from the Art
6.4 mechanism, when internationally transferred, are subject to Art 6.2 guidance and to corresponding adjustment.”);
AGN views on guiding questions on Article 6.4, Roundtable on SBSTA agenda item 11(b), 4 November 2017, p. 6 (“If
units generated under Article 6.4 are internationally transferred and used for compliance they must be reported as
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XVI. Avoiding the use of emission reductions by more than one Party

68. Avoiding the use of emission reductions from the mechanism towards achievement of
its NDC by more than one Party, in accordance with Article 6, paragraph 5, to be en-

sured in accordance with this section.

ITMOs by the host and the acquiring Party and corresponding adjustments must take place.”); Roundtable on Article
6.4 - SBSTA 11b, AOSIS Presentation, November 4, 2017, p. 5 (“Article 6.2 guidance covers international transfers
of Article 6.4 outcomes, where used towards NDCs.”); Australian Government, ARTICLE 6.4 AUSTRALIAN
CONTRIBUTION TO THE SBSTA47 ROUNDTABLE, November 2017, p. 2 (“The requirements of Article 6.2 apply
to Parties’ use of the CMM, just as to any other cooperative approach involving ITMOs.”), p. 4 (“As Atrticle 6.2 applies
to 6.4, Parties should avoid double counting, including making a corresponding adjustment for ITMOs from the
CMM.”); EU and its Member States views on Article 6.4, November 2017, p. 6 (“The ER are subject to the Art 6.2
guidance when transferred internationally (i.e. subject to corresponding adjustment) - in accordance with Art 6.5 and
to ensure environmental integrity.”); Japan's Presentation on Article 6, Paragraph 4 of the Paris Agreement, The
Round-Table Discussions Among Parties for Article 6 of the Paris Agreement SBSTA Items 11 A to C, 4 November
2017, p. 2 (“To avoid double counting, credit generated from the 6.4 mechanism should be subject to corresponding
adjustment in line with the guidance of Article 6, para 2.”); Presentation of the views contained in the submission by
Liechtenstein, Mexico, Monaco and Switzerland, Round table on Art. 6.4 of the Paris Agreement (the mechanism),
SBSTA 47, 04.11.2017, p. 2 (“Emission reduction credits under Art. 6.4, when they are internationally transferred, are
ITMOs according to Art. 6.2.”); VIEWS OF BRAZIL ON THE PROCESS RELATED TO THE RULES, MODALITIES
AND PROCEDURES FOR THE MECHANISM ESTABLISHED BY ARTICLE 6, PARAGRAPH 4, OF THE PARIS
AGREEMENT, 31/03/2017, para. 26 (“a corresponding adjustment will always apply when a Party that has acquired
a SDM unit from the SDM registry later transfers that same unit to a third Party.”), available at:
https://unfccc.int/sites/default/files/eu_slides art 6.2.pdf;
https://unfcce.int/sites/default/files/agn_presentation_on article 6.4 of the paris_agreement.pdf;
https://unfccc.int/sites/default/files/australia_- article 6.4 roundtable contribution sbsta47.pdf;
https://unfccc.int/sites/default/files/eu_slides art 6.4.pdf;

https://unfccc.int/sites/default/files/japan_6.4 round table presentation rev.pdf;
https://unfcce.int/sites/default/files/presentation_6.4 roundtable _lie-mex-mon-ch.pdf [©]4} 2018.8.24. ] EH-E];
http://www4.unfccce.int/sites/SubmissionPortal/Documents/525_318 131354420270499165-BRAZIL%20- %ZOAmcle
9%206.4.%20SBSTA46%20May%202017.%20FINAL.pdf. [2018.8.30. F|FHH]

170) Presentation of the views contained in the submission by Liechtenstein, Mexico, Monaco and Switzerland, Round
table on Art. 6.4 of the Paris Agreement (the mechanism), SBSTA 47, 04.11.2017, p. 2, available at:
https://unfcce.int/sites/default/files/presentation 6.4 roundtable _lie-mex-mon-ch.pdf. [2018.8.24. X]FH-E]

171) Informal document containing the draft elements of the rules, modalities and procedures for the mechanism estab-
lished by Article 6, paragraph 4, of the Paris Agreement, Informal document by the Chair, SBSTA48.Informal.3, 16
March 2018, available at:
https://unfcce.int/sites/default/files/resource/docs/2018/sbsta/eng/sbsta48.informal.3.pdf [2018.8.16. FH=]
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Option A {guidance applicable to all emission reductions transferred internationally}

69. The guidance relating to corresponding adjustments in the guidance for cooperative ap-

proaches referred to in Article 6, paragraph 2 of the Paris Agreement to apply to all

emission reductions under the mechanism, when transferred internationally.

Option B {guidance applicable to emission reductions from sectors/greenhouse gases covered by the
NDC}

70. The guidance relating to corresponding adjustments in the guidance for cooperative ap-

proaches referred to in Article 6, paragraph 2, to apply to emission reductions under

the mechanism, that result from a mitigation activity that is included in the sec-

tors/greenhouse gases covered by the host Party’s NDC, when those emission reductions

are transferred internationally.

71. The guidance for cooperative approaches referred to in Article 6, paragraph 2 not to

apply to emission reductions under the mechanism, if the mitigation activity is not in-

cluded in the sectors/greenhouse gases covered by the host Party’s NDC {firther develop-

ment may be needed for implementation, for example reporting on such A6.4ERs}.

Option C {forwarding based}

72. The guidance relating to corresponding adjustments in the guidance for cooperative ap-

proaches referred to in Article 6, paragraph 2 is not applicable to the initial forwarding

of certified emission reductions from the mechanism registry.

73. The guidance relating to corresponding adjustments in the guidance for cooperative ap-

proaches set out in Article 6, paragraph 2 to apply to any subsequent international trans-
fer of certified emission reductions between registries/national accounts in the multi-

lateral registry.

Option D {national allowances based}

74. The guidance relating to corresponding adjustments in the guidance for cooperative ap-

proaches referred to in Article 6, paragraph 2, to apply to emission reductions issued

under the mechanism. A Party with an absolute emission limitation or reduction target

in its NDC may then transfer an equivalent quantity of national allowances {further de-

velopment may be required for implementation}.
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Sean Healy, supra note 27, p. 5.

173) 9 BARES Az Aol el HeIER BAREIE AR AR e eor gt 7
Aot o, Alex 2T AHAE oo et 4] 2= 2 4 flvke AFoRE S
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174) See, e.g., Informal document containing the draft elements of guidance on cooperative approaches referred to in Article
6, paragraph 2, of the Paris Agreement, Informal document by the Chair, SBSTA48.Informal.2, 16 March 2018, para. VLA.1.

175) SUBMISSION BY THE REPUBLIC OF INDONESIA - Views on Article 6 of the Paris Agreement, 06/05/2017, p.
5 (“In the case of a Party decides to use mitigation outcomes under Article 6.2 to become units to be transacted under
Article 6.4, some adjustment will be needed. [...] Therefore, our understanding is that conversion of mitigation out-
comes of Article 6.2 into units under Article 6.4 has to involve weighing based on relevant baseline and methodology
involved. In short, mitigation outcomes of Article 6.2 are not full fungible or mutually interchangeable as units under
Article 6.4.”), available at:
http://www4.unfcce.int/sites/SubmissionPortal/Documents/453 318 131385174546553165-Indonesia%20Submission%2
00n%20Art%206PA%20-%20FINAL%206%20May%202017.pdf. [2018.8.30. X]FH=]

176) ADB, supra note 4, p. 36. See also AILAC, Article 6.4 of the Paris Agreement, 4 November 2017, p. 3 (“MOs ach-
ieved through the A6.4 mechanism(s) shall comply with A6.2 Guidelines for all international transactions”);
Submission to the Articles 6.2 and 6.4 of the Paris Agreement by the Republic of the Maldives on behalf of the Alliance
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of Small Island States, 27 April 2017, p. 2 (“ITMOs could be defined to include emission reductions from Atrticle 6.4
mechanism, which could be used by any Party toward achievement of its NDC, provided sufficient measures for ensur-
ing environmental integrity and the avoidance of double counting are in place, including through corresponding
adjustments.”), available at:

https://unfcce.int/sites/default/files/170211_ailac_article 6.4 presentation.pdf;
http://www4.unfcce.int/sites/SubmissionPortal/Documents/167_318 131382305846319606-AOSIS_Submission_Art%
206%202%20and%206%204%2001%20%20PA.27.04.2017.FINAL.pdf. [ZFZ} 2018.8.24., 8.30. Z|FH&]

177) See, e.g., EU and its Member States views on Article 6.4, November 2017, p. 8; SUBMISSION BY GUATEMALA
ON BEHALF OF THE AILAC GROUP OF COUNTRIES COMPOSED BY CHILE, COLOMBIA, COSTA RICA4,
HONDURAS, GUATEMALA, PANAMA, PARAGUAY AND PERU, 01/04/2017, para. 9 (“both cooperative ap-
proaches under Article 6.2 [...] and the mechanism under Article 6.4 [...] exist independently and any given Party can
either make use of both approaches or choose to use one single approach, as appropriate.”), available at:
https://unfccc.int/sites/default/files/eu_slides art 6.4.pdf;
http://www4.unfcce.int/sites/SubmissionPortal/Documents/233 318 131354732820248158-170331%20AILAC%20Su
bmission%20Article%206%202017.pdf. [Z+Z+ 2018.8.24., 8.31. F|FHF]

178) ADB, supra note 4, p. 36.

179) I1bid.
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XIII. Application of this guidance to emission reductions certified under the mecha-

nism established by Article 6, paragraph 4

Option A {guidance applicable to all emission reductions transferred internationally}

83. Section X (Corresponding adjustment) of this guidance applies to all emissions reduc-

tions under the mechanism established by Article 6, paragraph 4, when transferred inter-

nationally

Option B {guidance applicable where emission reductions from sectors/greenhouse gases are
covered by the NDC}

84. Section X (Corresponding adjustment) of this guidance applies to emission reductions

under the mechanism established by Article 6, paragraph 4, that result from a mitigation
activity that is included in the sectors/greenhouse gases covered by the host Party’s

NDC, when those emission reductions are transferred internationally.
85. This guidance not to apply to emission reductions under the mechanism established by
Article 6, paragraph 4, if the mitigation activity is not included in the sectors/green-

house gases covered by the host Party’s NDC.

Option C {forwarding based}
86. This guidance is not applicable to the initial forwarding of certified emission reductions
from the Article 6, paragraph 4, mechanism registry.

87. Section X (Corresponding adjustment) of this guidance to apply to any subsequent inter-

national transfer of certified emission reductions between registries/national accounts in

the multilateral registry.

Option D {national allowances-based}

180) Informal document containing the draft elements of guidance on cooperative approaches referred to in Article 6,
paragraph 2, of the Paris Agreement, Informal document by the Chair, SBSTA48.Informal.2, 16 March 2018, Annex:
Draft elements of guidance on cooperative approaches, available at:
https://unfccc.int/sites/default/files/resource/docs/2018/sbsta/eng/sbstad8.informal.2. pdf [2018.8.16. ZZH-=]
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88. This guidance to apply to emission reductions issued under the mechanism established

by Article 6, paragraph 4. A Party with an absolute emission limitation or reduction

target in its NDC may then transfer an equivalent quantity of national allowances

{further development may be required for implementation}.

III. Scope

3. This guidance to apply to {potential list below}:

(a) Parties engaging in cooperative approaches on a voluntary basis;

(b) Creation, transfer, acquisition, use of ITMOs towards achievement of an NDC;

(c) The following greenhouse gases {further development may be required for im-
plementation, including, for example, reference to [IPCC/NDCs of participating Parties};

(d) How Parties make a corresponding adjustment for both anthropogenic emissions by sour-
ces and removals by sinks covered by their NDC and the timing of that corresponding
adjustment;

(e) Cooperative approaches under Article 6, paragraph 2, and mitigation activities under the

mechanism established by Article 6, paragraph 4;

(f) The creation of ITMOs under Atticle 6, paragraph 2, other than emission reductions cer-

tified and issued pursuant to the rules, modalities and procedures for the mechanism
established by Article 6, paragraph 4.
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181) LESHYA A3z A2g 9 F45A4B.

182) WESJHA A6z,

183) WESJHA Al12%.

184) WELIHA A17Z.

185) &, WEOA FAZAA 2 LGl TRF BE AT o] TgHAE Fetgon, ofF 2001 A7
GAFRES] A FAXAAL P2, 1), 2GR T LA H ] -go] HAHEAY. Principles, nature and
scope of the mechanisms pursuant to Articles 6, 12 and 17 of the Kyoto Protocol, Decision 15/CP.7; Guidelines for
the implementation of Article 6 of the Kyoto Protocol, Decision 16/CP.7; Modalities and procedures for a clean devel-
opment mechanism, as defined in Article 12 of the Kyoto Protocol, Decision 17/CP.7; Modalities, rules and guidelines
for emissions trading under Article 17 of the Kyoto Protocol, Decision 18/CP.7, available at: https://un-
feee.int/resource/docs/cop7/13a02.pdf. [2018.8.16. Z|FHE]

23 20029 AR FAEFIoAM = AR AENEAA AEHs S FA 2 AA7E AEE QI
Jorgen Fenhann, “The CDM Process and Project Cycle - time frame, roles and responsibilities”, UNEP Risg Centre
Regional CD4CDM meeting (Vietnam, 2003.11.18.), p. 10.



EolgA fegAAste] vl 9 B A -

&y

88 || wa@y Asza AgAYZ B 4F -

A7 A ARl oloF 5L, A7) Ao A economy wide) LA71A WiE AEZEE
7R3 Qlofok sk 5 AR AAIEES FEAD 4 Ylolok Aek. BA), THolMAEE
2 A RS Beshe Fjold0] ERES AEHE A (project 715t Aol
FHOWATE AZORE Reshs F7bSelA ] 75l et Aelelet A e
A, FAARAA S LEAHA FAFe] 5 RN AHIRI Gl RN )%
wist ok A1S 4astol A - A5 HlE FRS B5T 4 QUES SHe Aol
ALEAZES COMAS] FAFORA SaAAe] Feig 4 Slekisn

4

A A A A T FANIAA7E nELGA StollA 7HE Bol E-8E o] gttt WE]
A A1} 2E71742008-20128)7H2], 907] 0] AFe] AR A 4=3H CDMAMY.©.
ZEE 189 o]AF°] CERs (Certified Emissions Reduction)©] B3It |27k 84
A9 Al 2 T8 SFo] 34 TRESIT AANEAA Y] He= 7L FEEo}
of & FE-2 HH7H] FfQfo] Aol k= A, el RIZE A

= Folot. WhH 550 YA o] A AdEAI =
ol AUt HiEHEAH A S L7 w70l “dojuE

=°]
H(hot ainy™= MUSH= A= Rga HolHA, & 5871 )I3iHh189)

2. TEEY AFSHRHHS] Bl
() AAH

A, sl Alox A2 TAFIEEAAE 29D = dvke Aol LEHA
A7zl wE wiEAARAIER} A, Bt FsoldAEe] TYEed HLHd

Track 1% A6z A23te] Hol| 23 4= Qlrh189)

186) Axel Michaelowa, supra note 8, p. 6.
187) ADB, supra note 4, p. 6.

188) Axel Michaelowa, supra note 8, p. 64.
189) ADB, supra note 4, p. 6.
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B4, B EA Al6x A4 A&7Fs T AYSS LEAA ] FA A A 2t
FARE FEjo|th190) RA7IA S fhte} 2|&T7HsR WS ek, st EA FAT
&3]0 At 2|3ell WE UNFCCC 7|39 A5-g wrom 19) 5 GAl=53]71 7
A 7|0 AES Weth ) ot opA7R] = A&7 HAY S| A8t
WEOHA HANTAA ] FE=2] of W F o Fg A8HAE T =A7t &

ot gi

i

AR, LEfPYAE WESTANA, T-5oIBA e, FENTAA 7oA
© 737 W FAY FAGAA S s8Rt |, 1 FA19] 7k
© A= T W FAE fA9AA S B AR EE =T A
B oF gitt.193) 7 iA 2 A&7 wiAYUSAE 35 A # ohdzt vk A
9] #olE 358219

il
ol
rO

ot
L

Wi

A, WEOGA FAAAA ] Hols A2 A=l s A o= o] Foi .
= FEA 1 57He2 REJPA A3zl e 45952 45| flsl fadAAE

190) A6 AL COME A%she Ameka QurA o ofshslol Storkibid, p. 6). A6z A4 AU Z0) 4
S5t gl B o] o7k 19 ol Qick. i AR PASE S AT Aok A4 A, A 8
Axpo] ol gt o] EawlAlo] et 1 ¥ 42 54| ek Aol

191) @A Aoz A4 2.

192) =@ Aoz A7

193) See Guidelines for the implementation of Article 6 of the Kyoto Protocol, Decision 16/CP.7, Annex, para. 29;
Modalities and procedures for a clean development mechanism, as defined in Article 12 of the Kyoto Protocol,
Decision 17/CP.7, Annex, para. 33; Modalities, rules and guidelines for emissions trading under Article 17 of the
Kyoto Protocol, Decision 18/CP.7, Annex, para. 5.

194) 2 EH Aoz A4 (b) . o] HIAUSS T4 F2t Wzt ol o7t 7] 515} 93} &5 B f3le
Folst7] 91t Aolt}. SUSTAINABLE DEVELOPMENT MECHANISM - ARTICLE 6, PARAGRAPH 4, ROUND TABLE
DISCUSSIONS AMONG PARTIES, Presentation by Brazil, November 2017, p. 3 (“Incentivize and facilitate partic-
ipation of public & private non-State actors (similar to CERs voluntary cancelation.”); VIEWS OF BRAZIL ON THE
PROCESS RELATED TO THE RULES, MODALITIES AND PROCEDURES FOR THE MECHANISM
ESTABLISHED BY ARTICLE 6, PARAGRAPH 4, OF THE PARIS AGREEMENT, 31/03/2017, para. 8, available at:
https://unfcce.int/sites/default/files/brazil - presentation 6.4.pdf;
http://www4.unfccce.int/sites/SubmissionPortal/Documents/525_318_131354420270499165-BRAZIL%20-%20Article
%206.4.%20SBSTA46%20May%202017.%20FINAL.pdf. [Z+ZF 2018.8.24., 8.30. Z|FH=]

See also World Bank, supra note 4, p. 38; Sean Healy, supra note 27, p. 4.
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P& F7h5A71FONAY)E AR 7

(i) LEOGAC] BAFel AAlato] 199
(i) BEZEHA o] FAEA g RE LA7hAe] wiEge] ot

= i i -
@E_;L e £ 94 ST F5o] BE A B Wt RUAES £
e (i) F7M5ERE AT gom,
i () F7F AMED HIAE AST s R,
(v) HESGFo] Tt HE RS gu . AEdoF ¢
(% =4 22 2A)
@) Aold

A27K5 0 BAUZT GAAAAE the ZHold FEch 24, skl @ el
BE gAlo] Aol Felste] Skabate] Mot Azt B 4 Qlck. AL

H oAYSE A9 £k A Be =7ke0] AEHold ARE 20k AT 5 Qe
Aoz Aol e Aue ke St W W EOIYAE of=et SHoA= odA

whs gotelA] Rk oS Sof WEOHA FAMLAA L] A CERsS A5

195) UNFCCC FEAL A o124 WESAM o] GAE=Ql ot & oA A3zl uhet 247k & A=
g FHEstER, I3t g0 olge] FAAAE AT 5 ATt
196) &, 3501 st A AN=E2 TSI AL H(Track )& A 4 Aok Track el Al= 35213
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B2 Al AT COMAIS SAIsRe B BEAl gARS FRET v nl
o EIREE RIS 1?4 F2o] gl
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A

A, FNEAAE Aol 718E Fuh19n) A57R R WA U S mEd A
HEHAE FAH R FAPIAL A . & o] 2 FF Al ol ARl F7t

Hog A5 7hsAe] 9l

AR, BAAIAA S A AAUZolk, 2 ATE AN LA ES F
ol Hlolie APHOR FjofsA gheth U ST AU Bs] AL
(offsetting) S Ao119%) LAk Hj2] kot 2217199) B @A) 2 W] A kst
2m0] 1 Blo] BAIHjo] glr

A, %Xéﬂ%*iﬂxﬂ% ZI3 WEHN FARAA AL LE SIS T
7F5(fungible) 5}t}200) BFA wle] @A oA o] Z7FAA 7)o GALEmT) Ugo] Abolst
B AR hEele] SAsk 9lA] giekan)

A=2192](J1 Supervisory Committee: JISC)7t AR 2] EFFA] &% (validation) 2 S (verification) B2Hg BRI}
i AIFEE EAATO FUO2 A% ol el ARg AT PA(Trck DE AT 45 ol
Track 1= L5 ZFA Q A (eligibility requirements)= A-S5E F5A7]12] 53 5501 F2AF-A] =0l 7] shito] of
b AN St 5222 ASSIck ADB.supa noe .. 6

197) ©]% CDM 3¢9 S](CDM Executive Board: EB)= 0|8 t}4=9] of2] T2 AEE 135t 4= 9
o= Aolstart.

198) See, e.g., Roundtable on Article 6.4 - SBSTA 11b, AOSIS Presentation, November 4, 2017, p. 1; CARICOM
SUBMISSION, Guidance referred to in Article 6.2 of the Paris Agreement Rules, modalities and procedures under
Article 6.4, SBSTA Agenda - Articles 6.2 and 6.4, October 2016, p. 1; Submission to the Articles 6.2 and 6.4 of the
Paris Agreement by the Republic of the Maldives on behalf of the Alliance of Small Island States, 27 April 2017, avail-
able at: https://unfccc.int/sites/default/files/aosis_rt_presentation_art _6.4.final2resequenced.pdf;
http://www4.unfcce.int/sites/SubmissionPortal/Documents/555 262 131223690675205221-CARICOM%20Submissio
1n%200n%20Article%206.2%206.4%200ct%2028%20Final.pdf;
http://www4.unfcce.int/sites/SubmissionPortal/Documents/167 318 131382305846319606-A0SIS_Submission Art%
206%202%20and%206%204%200f%20%20PA.27.04.2017.FINAL.pdf. [Z}Z} 2018.8.24., 8.24., 8.30. ZF+=]

199) T @A Alex 47 ()2

200) H]FH Aex A43 ()<

201) 200141 BF2bA4 FelolAE TESA $AAA slol A A4 iETSIS(AAU, CER, ERU)®] 3 T917}
H5E 1CO, HEEe] siggtetal #7353t Decision 15/CP.7, para. 6. TEHA o] & HiET= A= tol] et
A7 /e 7H.

202) Susan Biniaz, supra note 108, p. 57.
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SAREE ol A, S - A AL Selvtel, §UDT, WA, BEHl}
ohmelsbgstE 5 AW B Ahe A AS0] CERsE AP Sy ThasbAAelA A}
8311 Q= FAlOIT) o2 Bof fUAY AUREL FAH Aol LE %%@4

#5055 olalshe o B ohet 9T IS AAMAEU ETs) A0 AF)R

AR5 0] AlgHAo| 1 vjE&AQ] 7HFo] =2 Laut wiEdAA ] AE, €A
242 Q 742002 ZZ35F CERsol| 3] & 27} glo] $ict205) S2jueh= wijE&HdA )
Al A171(2015-2017) F<eto] 654 K= EAE HASELAL, (1) 201600 2=t

AR 71950] A7) B ol Slo) YT 5 U AHEY P 22 A

203) VIEWS OF BRAZIL ON THE PROCESS RELATED TO THE RULES, MODALITIES AND PROCEDURES FOR
THE MECHANISM ESTABLISHED BY ARTICLE 6, PARAGRAPH 4, OF THE PARIS AGREEMENT, 31/03/2017,
para. 21 (“the mechanism could potentially contribute much more to mitigation and adaptation, were it not for the dis-
ruption in international demand for CERs, as a consequence of lack of ambition by Annex I Parties under the Kyoto
Protocol.”); ibid., para. 22 (“Clarity on the continuation of registered CDM project activities issuance under the SDM
and on eligibility of existing CERs towards Article 6 of the Paris Agreement could address demand issues and provide
for a new price signal for CERs.”), available at:
http://www4.unfccc.int/sites/SubmissionPortal/Documents/525 318 131354420270499165-BRAZIL%20-%20Article
9%206.4.%20SBSTA46%20May%202017.%20FINAL.pdf. [2018.8.30. |5+

204) S-elutetell ] 92 7]gjo] AT 2A] CERsolofoF g},

205) 20179 8€ 15¢-& 7|20 2, CDM 5-EH0lA FHAH oF 27 28Tk CERs Z 2F 174 487k CERs©| 3H=1.0 2 7 H
it ol %2 v HiE @A Weld 289 ez AdEE 7Hs-do] & World Bank, supra note 4,
pp. 33, 39; ADB, supra note 4, pp. 4, 5.
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206) International Carbon Action Partnership, Emissions Trading Worldwide: International Carbon Action Partnership
(ICAP) Status Report 2017, 2017.

207) “17'8 HiEd DA H 9 AR} siE @A 7 2A A, 18T HEAFR(2017.1.24.7).
http://www.moef.go.kr/nw/nes/detailNesDtaView.do?searchBbsId=MOSFBBS_000000000028&searchNttld&=MOSF 0
00000000007379&menuNo=4010100. [2018.8.14. X 2]

208) “2017\ AleA} AATAL TS| o] 2], 7|2 AHFFE REAFF(2017.4.5.4D.
http://www.mosf.go.kr/nw/nes/detailNesDtaView.do?searchBbsld1=MOSFBBS_000000000028&searchNttld[=MOSF
~000000000008670&menuNo=4010100. [2018.8.14. Z|FF=

209) World Bank, supra note 4, p. 34.

210) Ministry of Environment of the Republic of Korea, “Greenhouse Gas Emissions Trading Scheme”, March 16, 2017,
available at: http://eng.me.go.kr/eng/web/index.do?menuld=450. [2018.8.17. Z|FLE]
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*TL ™LA M (CDM) ALY SHE (2018.4.30. 7| F)

1 3 HFC Decomposition Project in Ulsan 1400 7 2005

) 99 N20 Emission Reduction in Onsan Republic of 9150 7 2005
Korea

3 222 Gangwon Wind Park Project 149 10 2006

4 290 Youngduk Wind Park Project 60 7 2006

5 349 Sihwa Tidal Power Plant CDM Project 315 7 2006

6 497 IMW Donghae PV(photovoltaic) Power Plant 1 10 2006

Korea Water Resources Corporation
7 584 (KOWACO) small-scale hydroelectric power 10 7 2006
plants project

Catalytic N20 destruction project in the tail gas
8 765 of three Nitric Acid Plants at Hu-Chems Fine 1268 7 2007
Chemical Corp.

Korea Water Resources Corporation (Kwater)

? 801 small-scale hydroelectric power plants project 11 ? ! 2007
Yangyang Renewable Energy Project (3MW
10 784 Wind Power + 1.AMW Small Hydroelectric 9 7 2007

Power)

Korea South-East Power Co. (KOSEP) small
scale hydroelectric power plants project (The
11 788 Samchonpo Thermal Power Plant and 21 10 2007
Younghung Thermal Power plant small scale

hydroelectric power plants construction project)

Switching of fuel from Low Sulphur Waxy
12 835 Residue fuel oil to natural gas at Gangnam 35 10 2007
branch Korea District Heating Corporation

Sudokwon Landfill Gas Electricity Generation

Project (SOMW) 1210 10 2007

13 941
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Catalytic N20 Abatement Project in the Tail
Gas of the Nitric Acid Plant of the Hanwha

14 922 Corporation (HWC) in Ulsan Republic of 281 7 2007
Korea

5 251 Dae.gu Bangcheon-Ri Landfill Gas CDM 405 . 2007
Project

16 | 1000 Haggyeong second phase SS-wind power 2 7 2007
Project

17 | 1170 K Water Wind Power Plant Project in Bang-a 4 7 2007
muri
Project for the catalytic reduction of N20 emis-
sions with a secondary catalyst inside the am-

18 | 1443 | monia reactor of the nitric acid plant at Dongbu 241 10 2008
Hannong Chemicals Ltd. Ulsan Korea
(“Dongbu”).
Small Hydroelectric Steelworks of POSCO Co.

1 144 1 2

? 0 Ltd. (Gwangyang Steelworks) 3 0 008

20 | 1868 | 1MW Hwaseong PV(photovoltaic) Power Plant 1 10 2008
Korea Midland Power Co. LTD. (KOMIPO)

21 | 2225 | Boryeong Small Hydroelectric Power Plant 14 10 2008
Project

» | 1883 Daegu & Slnanje.:ungdo PV(photovoltaic) | 10 2009
Power Plant Project

23 | 2079 | Samryangjin PV(photovoltaic) Power Plant 2 10 2009
Korea Land Corporation Pyeongtaek

| 1807 Sosabulidlstnct new agd renewable energy 5 7 2009
model city (Photovoltaic system + solar water
heating system)

25 | 1841 | Yeong Yang 61.5SMW Wind Farm Project 113 10 2009
The Korea Hydro & Nuclear Power Co.

2% | 2% Renewable Energy Project BMW Yonggwang 3 7 2009

Photovoltaic Power + 0.75MW Kori Wind
Power Bundling Project)
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27 | 2302 | Taegisan Wind Power Project 60 10 2009

28 | 2475 | LG Chem Naju plant fuel switching project 20 10 2009

20 | 2366 Korea East-Wes.t Power Dangjin small hydro 5 10 2009
power plant project (SMW)

30 | 2306 New Energy and Hong.1k Energy & Resea.rch 6 10 2009
small-scale hydroelectric power plants project

31 | 2550 8.85MW SECHAN POWER PV(photovoltaic) g . 2009
power plant

32 | 2683 | Gimcheon PV Power Plant Site 1 CDM Project 8 10 2009

33 | 2684 | Gimcheon PV Power Plant Site 2 CDM Project 8 10 2009

34 | 2802 Taean Sqlar Farm PV(photovoltaic) power | 10 2009
plant project

35 | 2910 K—waFer 0.96MW bundle. small-scale hydro- 3 10 2009
electric power plants project

36 | 2834 Moka) .Landﬁll Ga}s Recovery Project for 25 10 2010
Electricity Generation

37 | 3009 Gochang solarpgrk 14.98MW photovoltaic 14 10 2010
power plant Project

38 | 3110 | 3MW Shinan Wind power project 4 10 2010

39 | 3156 | South West Solar Power Plant Project 7 10 2010

40 | 3046 24MW Dong Yang Energy PV(photovoltaic) 2 7 2010
power plant
Point of Use Abatement Device to Reduce SF6

41 | 3440 | emissions in LCD Manufacturing Operations in 129 10 2010
the Republic of Korea

42 | 3333 | Samsung Electronics SF6 abatement project 76 10 2010
8.053MW CHUNIL PV(photovoltaic power)

B 3507 plant bundling CDM Project 7 7 2010
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4 | 3155 12MW Bundled Photovoltaic power plant in 9 10 2010
Jeollanam-Do
4.85MW Korea Rural Community Corporation

45 | 3152 : . 4 1 201
(KRC) PV Power Plants bundling Project 0 010
Bundled fossil fuel switching to NG(natural

46 | 3384 . . . 1 201
gas) project in Gyeonggi-do Republic of Korea 6 0 010

47 | 3749 K-water small hydroelectric power plant project 3 10 2010
av)

43 | 3296 14MW er?e Assc?t PV(photovoltaic) power 13 7 2010
plant bundling project

49 | 3833 KOWEPO Small Hydroelectric CDM Project 4 10 2010
in Taean

50 | 3874 LG Solar.Energy Taean Photovoltaic Power 2 7 2010
Plant Project
Bundled Hadong-Busan photovoltaic Power
Project of The Korea Southern Power

51 | 3827 | Corporation (IMW Hadong Photovoltaic Power 1 10 2010
+ 0.39MW Busan Photovoltaic Power Bundling
Project)

52 | 3247 | SK E&S fuel switching CDM bundling project 31 10 2010

53 | 3809 Jeju specm.l self-governing province Wind 2 10 2010
Power Project

54 | 4048 | Gimhae PV(photovoltaic) Power Plant Project 1 10 2011
Gwangju metropolitan city sanitary Landfill site

55 | 4294 . 1 1 2011

’ LFG power plant CDM project 3 0 0

s6 | 4166 F6 ermss1or.1 reductions in dlst.nbutlon part of 136 10 2011
Korea Electric Power Corporation

57 | 4074 SF6 recovery and reclamation project South 165 10 2011

Korea




98 || s Aozel AHIAUZ B AT - BESA KAYAASH v 9 FF WY -

T+ | A HI =T ==
A1 TH 7| 7F

E‘ ‘f‘_‘l i I-I:I o (:;I t 02) | [ |j E
SF6 Emission Reduction in LCD

58 4620 Manufacturing Operation in Cheonan South 498 10 2011
Korea

59 4601 SF6 Emlsspn Reductlion 1p LCD‘ 76 10 2011
Manufacturing Operation in Tangjung

60 | 4661 | Samdal Wind Power Project 543 10 2011
1.728MW Bundled Photovoltaic power plant in

61 3422 KOMIPO 1 10 2011

62 4665 N20 Abatement Project of Capro Corporation 665 10 2011

63 3649 Sungsan Wind Power Project 47 7 2011
Korea Hydro & Nuclear Power Co.(KHNP)

64 | 3268 | Cheongpyeong Hydro Power Plant Unit 4 21 10 2011
Project

65 | 5153 | KDHC Daegu Biomass Cogeneration Project 21 10 2011

Korea Land & Housing Corporation(LH
66 | 5251 Corporation)’s National Rental House PV pow- 2 10 2011
er plant bundling

Gangwon+Inje+Ansan Renewable Energy

67 | 5389 Bundling Project 11 10 2011
68 | 6024 | K-water small hydro power plant project (V) 3 10 2012
6 | s623 KSI?PA 2.6MW PV power plants bundle CDM ) 10 2012
project
70 | 6602 Korea Mldland P.ower C.O. Photovoltaic power 6 10 2012
generation Bundling Project
Reduction of N20 emissions from the new ni-
71 | 6637 | tric acid plant #5 of Hu-Chems Fine Chemical 342 10 2012
Corp.
Jinju Landfill Gas Recovery and Power
72| 6922 Generation CDM Project 37 10 2012
7 | 7040 5.5MW Bundled Photovoltaic power generation 5 10 2012

project in KOWEPO
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24 | 6507 K—waEter Water. Pumping System Energy 7 10 2012
Efficiency Project

75 | 6637 Public buildings CDM bundling project in 5 10 2012
MAC

76 | 6303 Biogas bass:d power generation project at 1 10 2012
Jeongeup-si
Korea South-East Power Co. Yeongheung

77| 6983 Wind Farm Project 22MW 28 10 2012

78 | 7207 | K-water hydropower VII 38 10 2012

79 | 6664 | Seoul PV(photovoltaic) Power Plant Project 1 10 2012
Bundled Yeonggwang(Il)-Yecheon PV

80 | 7313 (Photovoltaic) Power Plant Project in KHNP H 10 2012

81 7326 | K-water hydropower IX 52 10 2012

82 | 7273 | K-water hydropower VIII 38 10 2012

3 | 7534 Korea South—East Power Co. Renewable 2 10 2012
Energy Bundling Project

84 | 7140 | K-water hydropower VI 50 10 2012
Jeju Special Self-Governing Province’s 4. 1MW

85 | 7859 . 3 10 2012
bundled CDM project

26 | 2039 Yeongam'Fl Circuit Photovoltaic Power Plant 1 10 2012
CDM project

27 | 2730 Refolrestatlon of Abgndoned Dairy Cattle | 20 2012
Grazing Grasslands in Korea

28 | 9200 Hlmaxen/HudlngﬂK bundled Photovoltaic 1 10 2012
Power Plant Project

29 | 9165 Taepaek Wind Park (Hasami Samcheok) CDM 30 10 2012
Project

00 | 9427 Lotte World Tower CDM Project(Photovoltaic 0 10 2012

& Wind Power)
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Changwon Water Supply Sewerage Control

91 | 9682 | Office-Kyungnam Power bundling PV power 1 10 2013
plant project
9 | 10379 Wonju Landfill Gas Recovery Project for | 2 2017

Electricity Generation
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211) https://www.data.go.kr/dataset/15005921/fileData.do. [2018.8.30. Z|EH]

212) 20128 ©]% CERs 712 9] 2210 2 <laf], @7 tg2] CERso| ZA=]o] Q= FHIth. CERs®] 7142 @4 0.20
G2 ol 2 FAEo] Qlrk E7F 201220201 Afo]o] 9091 04+ CERse] 212 4+ 911, 2020~20304 Afo]ofli=
809 CERs°] F712 A= Zolgt= Ao] Qtt. See Axel Michaelowa, supra note 8, p. 65; “FOCUS: Carbon
Markets within and beyond the Paris deal”, Climate Policy Observer (2017.12.4.7}), available at:
http:/climateobserver.org/carbon-markets-paris-eu-ets-china-ets-cdm. [2018.8.31. Z]FHH

213) UNFCCC, “CDM Board adopts full package of simplified procedures to increase efficiency” (2017.2.23.2}),
available at: https://cdm.unfccc.int/press/newsroom/latestnews/releases/2017/22021_index.html. [2018.8.17. F|FH-E]

214) dEEA A6z A4Fe] HASE wl$ THH o7 sjAste], nEAHA Q] AAMNLAA B ofjat FFold
A &= (Joint Implementatlon. ), 4¥9] 35 I A | YZ(Joint Crediting Mechanism: JCM) 5 THFSH 43 9
A HAYZSo] dgE 7sAl0] OTE]'J_ HE A O‘E]'. Suh-Yong Chung, supra note 38, p. 97. 9l& &
Y22 FF A t*1]71‘4~(JCM) st B 53 2 5E A=) F71EA 7|0 B AU 4 =S S
Skl Jﬂral“”* AexE &8 AL Fof Aok 35 —ELE]ﬂ HAYZS = @4 1770 =71=e] X“Ilo 3 gk
Government of Japan, Recent Development of The Joint Crediting Mechanism (JCM), May 2017. See also
https://www.mofa.go.jp/ic/ch/pagelwe_000105.html. [2018.8.17. ZZE]
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+ e, (i) BANIAA N TFE e AdEFel dish A&7 mAUS
YRS drgok= ot (iv) FAZREAA 15 (accreditation) A =S A&7 o

Azl Wt wet Sol Ake u} gk
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A ZAEES AleIAAHE, AL7Hs A HizlySe] 7IE A daARAYS
5| WECPA FA/MEAA ] CERs 7 =& A= FEd & 4 U2
ZIt7F Qo giet. o, I A2 obd7bA] 2Rt = Al AR ARkl gt
871 4ds] ¥a Mz HAYS st &5 duhd @2 871 = AdAT
A=A efoker, F wENHA AFHIAYST melgAe] At AHZIYS Aol
HA A7 AREA] Z5I7] dEelet2n) Aoz Al4d HAYSS] o] s
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215) BESHA SAHAA 7€ Trjz selgHoR b s Fo] ohe, 71 14 5 olud AL e
A7) 213 So] WATH 58 Aoz AuFolA] AD 3, WA D Bxpo] weold AEsfof gt
= A= Qo 7= th2-2 HX. AILAC, Article 6.4 of the Paris Agreement, 4 November 2017, p. 1; Roundtable
on Article 6.4 - SBSTA 11b, AOSIS Presentation, November 4, 2017, p. 5, available at:
https://unfcce.int/sites/default/files/170211 ailac article 6.4 presentation.pdf;
https://unfece.int/sites/default/files/agn_presentation_on_article 6.4 of the paris agreement.pdf.

[R5 2018.8.24. FFHE]

216) SUSTAINABLE DEVELOPMENT MECHANISM - ARTICLE 6, PARAGRAPH 4, ROUND TABLE DISCUSSIONS
AMONG PARTIES, Presentation by Brazil, November 2017, p. 4, available at:
https://unfcce.int/sites/default/files/brazil - presentation_6.4.pdf. [2018.8.24. Z|EH-=]

1 =01 (iv)¥l ekt dedsted Hepd 2 Ay oM ASAZTF AE7FEA HIAYZ stollA Al 21

£ A s, 71l JAEEE oz JE 7Esol ofF AAAHE A He A9 ole 201797t

A F7HQ) Aoz g Wl A2 CDMANY %}%t 20204 olFells F7Hd HAES Fakeh] ZsH
2 £ Qe e Z‘”EOI' At} VIEWS OF BRAZIL ON THE PROCESS RELATED TO THE RULES,
MODALITIES AND PROCEDURES FOR THE MECHANISM ESTABLISHED BY ARTICLE 6, PARAGRAPH 4, OF
THE PARIS AGREEMENT, 31/03/2017, para. 33, available at:
http://www4.unfccce.int/sites/SubmissionPortal/Documents/525_318_131354420270499165-BRAZIL%20-%20Article
%206.4.%20SBSTA46%20May%202017.%20FINAL.pdf. [2018.8.30. ZH&]

217) World Bank, supra note 4, p. 32.
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ot 22 olFol, CERsS] A% 7154 2 g F290] s GAE A
oloq Bt} TAZ o]} o] 2o Aok & Zelck

webd @AZAL, stelgy ole] AqZRE selEy sheld AFHE Az A
Aze] Ago] ojuF YA O o|Fold AUIAE el=ahr] ofck. Tk, Aok A4F
o] TEPA AATAA F2S A5t 7122] COMAY CERsS 57T 5+ 9)
=% ol o] BABAA Sl olRold 7129 FAE SgFoRM A2 A
UZo] thd ARES £ 4 9T, FPRLAAL AFFeiEo] el @ Al
HZel A%He QAN /AT A150s Asle] 7]ofF 4 UES GET & Uk
oA Hleralstetn Beltkam) A47Hsu BAUZ slell ) QT 57152 vkl

218) & €01 (i) 7] EH CERs¥ 7] T550] 3= CDMAMES oA & 21907, (i) THeF 2020 o] o]
W Zeso] A2 EA st A AR o= eHH oAt B4l o BA AR ARIA Sl vt AEVF 2
8% Aot} Japan's Presentation on Article 6, Paragraph 4 of the Paris Agreement, The Round-Table Discussions
Among Parties for Article 6 of the Paris Agreement SBSTA Items 11 A to C, 4 November 2017, p. 5, available at:
https://unfccc.int/sites/default/files/japan_6.4 round table presentation rev.pdf. [2018.8.24. X|FE]

219) G2 frARRE W=t A, (1) CDM stoll 7] S5 0] e ARER AE7Fs A fizluEe] S22 84
She7] 57t 27] dARIA & HAUSY] AHe €8s & 4 a7 HSE ste] 7)o ThsAdol senE
CDMAFY 9] Z1&7Hs 03 wiAYZ L 29] Agho] £ ojof sk, (i) 12§t AY A= Aoz A4 H7
Y] o2, A 5 Aap E8j2dat @A FAlol ol Fof Aok sk, (i) ARt wHE|@A FA=EERI(CMAL)
oA Al A4 “t2], A 9 @A A E oh2t COMANYS] Hehe §17t 71%0] nigiE ofof jith= A
= Qo 2= th2-2 ZX. AGN views on guiding questions on Article 6.4, Roundtable on SBSTA agenda item 11(b),
4 November 2017, p. 5; SUSTAINABLE DEVELOPMENT MECHANISM - ARTICLE 6, PARAGRAPH 4, ROUND
TABLE DISCUSSIONS AMONG PARTIES, Presentation by Brazil, November 2017, p. 4; Canada's Presentation on
Article 6 paragraph 4, SBSTA 47 Roundtable, November 4, 2017, p. 5; Norway's views on Article 6(4) of the Paris
Agreement, 4 November 2017, p. 5; Submission by South Afiica on rules, modalities and procedures for the mecha-
nism established by Article 6, paragraph 4, of the Paris Agreement, 26/04/2017, p. 4, available at:
https://unfcce.int/sites/default/files/agn_presentation_on article 6.4 of the paris_agreement.pdf;
https://unfecc.int/sites/default/files/brazil_-_ presentation_6.4.pdf;
https://unfccc.int/sites/default/files/canada_cop23 6.4 rountable unfcce.pdf;
https://unfecc.int/sites/default/files/presentasjon_6.4_cop23.pdf;
http://www4.unfcce.int/sites/SubmissionPortal/Documents/219_318 131376670779667972-Submission%20by%20Sou
th%20Africa%200n%20Article%206.4.pdf. [2018.8.24. HZHHE, ¢ Holxe|7} o AL 830, HEHE]
eHE Alox A4 v US] 282 oA, WA B AR 7E A FH] - A E|ojof su, 1 o] 5o 2| g A
FA=E2]7F CDMARYO] Alox A4 HlAAUE Wz 242 & AeAE BAsoF e ez tae &
Z. Presentation of the views contained in the submission by Liechtenstein, Mexico, Monaco and Switzerland, Round
table on Art. 6.4 of the Paris Agreement (the mechanism), SBSTA 47, 04.11.2017, p. 2, available at: https://un-
fecc.int/sites/default/files/presentation 6.4 roundtable lie-mex-mon-ch.pdf. [2018.8.24. Z|FHE]

B COMARE 9] o2 AIAl W= o] [ 7hs/de AW Relskrle ghod, g dghs fsixe 71E
WESGM FAALAA A At Aoz A4de] 710l whe A7 APHojof ke YForE tEa
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“HI6= 4T “mi%], LAl 5L EX}of| 2ot SBSTA48 O F H|S A E M (2s87h220

XVII. Transition from the Kyoto Protocol to Article 6, paragraph 4
A. Mitigation activities under the Kyoto Protocol

Option A {existing CDM/JI activities may become Article 6.4 activities without further conditions}

87. The following may be registered as Atticle 6, paragraph 4 activities {potential list below}:

(a) Projects and programmes of activities registered under joint implementation under
Article 6 of the Kyoto Protocol;

(b) Project activities and programmes of activities registered under the clean develop-

ment mechanism under Article 12 of the Kyoto Protocol.

Option B {existing CDM/JI activities may become Article 6.4 activities if they meet certain conditions)

88. The following may be registered as Article 6, paragraph 4 activities subject to paragraph
89 {potential list below}:

(a) Projects and programmes of activities registered under joint implementation under
Article 6 of the Kyoto Protocol;

(b) Project activities and programmes of activities registered under the clean develop-

ment mechanism under Article 12 of the Kyoto Protocol;

89. To be registered as an Article 6, paragraph 4 activity, the above projects/project activ-

ities/programmes of activities to meet the conditions adopted by the Supervisory Body

2. EU and its Member States views on Article 6.4, November 2017, p. 8, available at: https://unfccc.int/sites/
default/files/eu_slides_art 6.4.pdf. [2018.8.24. Z|EH-E]
ob&e] feuet =] Aho A A, BAe AR S o mes AT, oFo] 36, 2602 HE.

220) Informal document containing the draft elements of the rules, modalities and procedures for the mechanism es-
tablished by Article 6, paragraph 4, of the Paris Agreement, Informal document by the Chair, SBSTA48.Informal.3,
16 March 2018, available at:
https://unfccc.int/sites/default/files/resource/docs/2018/sbsta/eng/sbstad8.informal.3.pdf [2018.8.16. ZZH-=]
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and/or the CMA and/or the following conditions {potential list below} {further development
may be required for implementation}:

(a) The relevant host Party authorizes such registration.

Option C {no existing CDM and JI activities may become Article 6.4 activities}

90. No activities registered under joint implementation under Article 6 of the Kyoto Protocol

or under the clean development mechanism under Article 12 of the Kyoto Protocol may

be registered as Article 6, paragraph 4, activities.

XVII. Transition from the Kyoto Protocol to Article 6, paragraph 4
C. Transition of clean development mechanism certified emission reductions

92. In relation to CERs,

Option A {use of CERs towards achievement of NDCs}
(a) CERs may be used by a Party towards achievement of its NDC.

Option B {use of CERs for emission reductions achieved prior to 2020/2021}
(b) CERs issued in relation to emission reductions achieved prior to 1 January
2020/2021 may be used by a Party towards achievement of its NDC.

Option C {no use of CERs towards achievement of NDCs}
(c) CERs may not be used by a Party towards achievement of its NDC.

Option D {issuance of A6.4ERs for CDM activities}

(d) A6.4ERs may be issued for activities registered under the clean development mecha-
nism under Article 12 of the Kyoto Protocol {further development may be required for

implementation, including in relation to CMP decisions}.
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221) Y] FF I AU Z(Joint Crediting Mechanism: JCM)*# UNFCCCE] 4< HolA A9 . &=
Sl Aol Wgst Ss e ste|dd AEER0 A A £ QIEE ASolFE FTEA Alex
A4gto] 715T AL Aol A2 o3-S #XE. Andrei Marcu, supra note 15, p. 61.
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oA PHO] A|Fo FoFe nRIth2) weba s A Aex AFHIAYUS A
et &4 ole]ol, UNFCCC 415} of2] F47135014223) @A Foll e ve ol
AR E AE = A4z A139] “4H2k(shall account for)”9] 2Jm], A13x29] &

sl HisiM ;=24 Aezzoko] AN 2529 A7 Had Zow Heln,

222) See, e.g., Japan's Presentation on Article 6, Paragraph 4 of the Paris Agreement, The Round-Table Discussions
Among Parties for Article 6 of the Paris Agreement SBSTA Items 11 A to C, 4 November 2017, p. 3 (“Both the ac-
counting guidance on Article 6, paragraph 2, and the reporting modalities, procedures and guidance on Article 13, para-
graph 13 should apply for 6.4 mechanism, as well.”); SINGAPORE'S VIEWS ON ARTICLE 6 OF THE PARIS
AGREEMENT, Submission from Singapore, 09/11/2016, p. 1, para. 3; SUBMISSION BY THE SLOVAK REPUBLIC
AND THE EUROPEAN COMMISSION ON BEHALF OF THE EUROPEAN UNION AND ITS MEMBER STATES, 7
October 2016, p. 2 (“Article 6.2 represents accounting arrangements which are additional to those specified in Article
4.13. [...] Implementation of Article 6.2 will be informed by and build upon the broader framework of Articles 4 and
13 (in particular Articles 4.13, 13.7 and 13.13) and Article 15. Elements in the implementation of Article 6.2 could
also inform the broader framework.”).

& Uobr}, skelgiA A3 SRAAAE Al A2 stol e 250 974 20Ee 24s] 9 9 ak
e GFCRE TS X, Australian Government, Submission to the Subsidiary Body for Scientific and
Technological Advice on guidance on cooperative approaches referred to in Article 6, paragraph 2 of the Paris
Agreement, October 2016, p. 1, available at:

https://unfccc.int/sites/default/files/japan_6.4 round table presentation rev.pdf;
http://www4.unfcce.int/sites/SubmissionPortal/Documents/46 262 131231757894515641-Singapore's%20Views%200
1%20Article%206%200f%20the%20Paris%20Agreement.pdf;
http://www4.unfcce.int/sites/SubmissionPortal/Documents/261 262 131219395035622791-Australia%20UNFCCC%2
0Sub%20Article%206.2%20final.pdf. [&5 2018.8.24. ZFH =]

223) SBSTAOIA Alex A28} B A Fol et 2|3 ol Toll(SBSTA agenda item 11(a)) 12|37 A6z 47} wl|AY
9] “7t2], WA @ A2(rules, modalities and procedures) ] T3(SBSTA agenda item 11(b)) @] o]Fo]A] 1
Stk i @A A3 FYGAA L] AR B4 - A3}« 2% (Modalities, Procedures and Guidelines: MPG)e]| ¥H]
AE ohe|@A EH2RHAd Hoc Working Group on the Paris Agreement: APA)Ol|A @Ato] 28] Folt}. APA
agenda item 5.

224) See, e.g., SUBMISSION BY THE REPUBLIC OF MALTA AND THE EUROPEAN COMMISSION ON BEHALF OF
THE EUROPEAN UNION AND ITS MEMBER STATES, 21/03/2017, pp. 5, 7; Submission by the Government of
Panama under SBSTA on Article 6.2 and 6.4 of the Paris Agreement, 17/03/2017, p. 2 (“Article 6 must not be seen
in isolation, but must be seen in the context on the whole PA.”), available at:
http://www4.unfcce.int/sites/SubmissionPortal/Documents/783 318 131345686042460524-MT-03-21-EU%20SBSTA
%2012a%20b%20and%20c%20EU%20Submission%20Article%206.pdf;
http://www4.unfcec.int/sites/SubmissionPortal/Documents/53_318_131344798700122500-20170306%20A1t%206%20
submissionPanama.pdf. [%5 2018.8.30. F|ZH-=2]
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ADB, Decoding Article 6 of the Paris Agreement, Asian Development Bank, 2018

Biniaz, Susan, ‘Analyzing Articles 6.2 and 6.4 of the Paris Agreement along a
“Nationally” and “Internationally” Determined Continuum’, in Robert N. Stavins,
Robert C. Stowe (eds.), Market Mechanisms and the Paris Agreement: Harvard
Project on Climate Agreements, Harvard Kennedy School, 2017.10

Chung, Suh-Yong, “Forming a Northeast Asian Carbon Market under the Paris
Agreement”, in Robert N. Stavins, Robert C. Stowe (eds.), Market Mechanisms
and the Paris Agreement: Harvard Project on Climate Agreements, Harvard

Kennedy School, 2017.10

Fenhann, Jorgen, “The CDM Process and Project Cycle - time frame, roles and re-
sponsibilities”, UNEP Risg Centre Regional CDACDM meeting (Vietnam,
2003.11.18.)

Hanafi, Alex; Jakub Jozwiak, “Accelerating Country Cooperation to Reduce Climate
Pollution under Article 6.2 of the Paris Agreement”, in Robert N. Stavins,
Robert C. Stowe (eds.), Market Mechanisms and the Paris Agreement: Harvard

Project on Climate Agreements, Harvard Kennedy School, 2017.10
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Healy, Sean, Quick Facts on Article 6 - Market Mechanisms, German Emissions Trading

Authority (DEHSY), 2017

International Carbon Action Partnership, Emissions Trading Worldwide: International

Carbon Action Partnership (ICAP) Status Report 2017, 2017

Marcu, Andrei, “Article 6 of the Paris Agreement: Structure, Interpretation, Possible
Outcomes”, in Robert N. Stavins, Robert C. Stowe (eds.), Market Mechanisms
and the Paris Agreement: Harvard Project on Climate Agreements, Harvard

Kennedy School, 2017.10

Mehling, Michael A.; Gilbert E. Metcalf; Robert N. Stavins, Linking Heterogeneous
Climate Policies (Consistent with the Paris Agreement), M-RCBG Faculty
Working Paper Series, 2017

Michaelowa, Axel, “The Paris Market Mechanisms' Contribution to Global Greenhouse
Gas Mitigation: Complementarities and Tensions between Article 6.2 and Article
6.4”, in Robert N. Stavins, Robert C. Stowe (eds.), Market Mechanisms and the
Paris Agreement: Harvard Project on Climate Agreements, Harvard Kennedy

School, 2017.10

Petsonk, Annie; Charles Vinsonhaler, “Count It Once: Climate Mitigation under the Paris
Agreement and CORSIA”, in Robert N. Stavins, Robert C. Stowe (eds.), Market
Mechanisms and the Paris Agreement: Harvard Project on Climate Agreements,

Harvard Kennedy School, 2017.10

Stua, Michele, “A Transformational Club within the Paris Agreement: A Climate-Club
Perspective on Article 6”, in Robert N. Stavins, Robert C. Stowe (eds.), Market
Mechanisms and the Paris Agreement: Harvard Project on Climate Agreements,

Harvard Kennedy School, 2017.10

World Bank, State and Trends of Carbon Pricing, World Bank Group, 2017
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AILAC, Article 6.4 of the Paris Agreement, 4 November 2017

AOSIS Presentation, Roundtable on Article 6.2 - SBSTA 11a, November 5, 2017, avail-
able at: https://unfccc.int/sites/default/files/aosis_rt presentation_art 6.2.final.pdf.
[2018.8.23. Z|EH#]

AGN views on guiding questions on Article 6.4, Roundtable on SBSTA agenda item 11
(b), 4 November 2017, available at: https://unfccc.int/sites/default/files/agn prese
ntation_on_article 6.4 of the paris agreement.pdf. [2018.8.24. Z|FH+]

Arab Group Views on Article 6.2, November 2017, available at:
http://www4.unfccc.int/sites/SubmissionPortal/Documents/555 262 13122369067
5205221-CARICOM%20Submission%200n%20Article%206.2%206.4%200ct%2
028%20Final.pdf. [2018.8.23. Z|EH=]

Australian Government, ARTICLE 6.2 - AUSTRALIAN CONIRIBUTION TO
ROUNDTABLE, SBSTA 47, November 2017, available at:
https://unfccc.int/sites/default/files/australia_- article 6.2 roundtable con-

tribution_sbsta47.pdf. [2018.8.23. Z|ZH]

, ARTICLE 6.4 AUSTRALIAN CONTRIBUTION TO THE SBSTA47
ROUNDTABLE, November 2017, available at:

https://unfccc.int/sites/default/files/australia_- article 6.4 roundtable con-

tribution_sbsta47.pdf. [2018.8.24. F|F+]

, Submission to the Subsidiary Body for Scientific and Technological Advice on
guidance on cooperative approaches referred to in Article 6, paragraph 2 of the

Paris Agreement, October 2016, available at:
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http://www4.unfcce.int/sites/SubmissionPortal/Documents/261 262 13121939503
5622791-Australia%20UNFCCC%20Sub%20Article%206.2%20final.pdf.
[2018.8.24. FZHME]

Canada’s Presentation on Article 6 paragraph 2 - SBSTA 47 Roundtable, November 5,
2017, available at: https://unfccc.int/sites/default/files/canada_cop23 6.2 roundta
ble unfcce.pdf. [2018.8.23. Z|FHH]

Canada's Presentation on Article 6 paragraph 4 - SBSTA 47 Roundtable, November 4,
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Rules, modalities and procedures for the mechanism established by Article 6, paragraph 4, of the Paris Agreement,
FCCC/SBSTA/2018/L.13, 10 May 2018, para. 2.

236) Ibid., para. 3.
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SBSTA 48

Agenda item 12(a)

Revised informal note containing draft elements of the guidance on cooperative
approaches referred to in Article 6, paragraph 2,
of the Paris Agreement

Version @ 17:00 of 8 May 2018 (edited)

Parties focused their work on identifying omissions, mistakes and misrepresentations as compared to Party
submissions and the co-chairs sought to reflect these in these revised draft elements. General comments relating to
structuring or phrasing that did not fall within omissions, mistakes and misrepresentations are not included at this
stage. In relation to all the draft elements, there is an implicit “no” option, and so “no” options are not reproduced
in all places. Some terms arve used to help make the draft elements more succinct; further explanation may be found
in paragraphs 8-12 and 16 of document SBSTA48.Informal.2. These revised draft elements are a work in progress
and do not represent a consensus. They are offered by the co-chairs as an informal note to support Parties on their
work in relation to this SBSTA agenda sub-item.

L. Preamble {potential list below}

Option A {preamble} {potential list below}

Ppl  Recalling Article 2 of the Paris Agreement.

Pp2  Recalling Article 2 of the Paris Agreement and decision 1/CP.21, paragraph 1.

Pp3  Recalling Article 2 of the Paris Agreement and its paragraph 1.

Option B {list of preambular paragraphs, including principles} {potential list below in section I}

Option B1 {principles only from Article 6, paragraphs 1-3}

Option B2 {principles from Article 6, paragraph 1-3 and others} {further development may be required for
implementation’}
Option C {no preamble}

{no text required}
II. Principles

Option A {list of principles} {potential list below}

1. Parties engaging in cooperative approaches under/referred to in Article 6, paragraph 2, of the Paris
Agreement! (hereinafter referred to as cooperative approaches) that involve the use of internationally transferred
mitigation outcomes (ITMOs) towards achievement of nationally determined contributions (NDCs) to be guided by
the following principles {firrther potential list below}:

(a)  Inaccordance with Article 6, paragraph 1, participation in cooperative approaches is voluntary;

(b)  Pursuant to Article 6, paragraph 1, cooperative approaches allow Parties to maintain current ambition} in
their NDC and allow for higher mitigation and adaptation ambition;

(¢)  Inaccordance with Article 6, paragraph 2, cooperative approaches to promote sustainable development;

1 References to “Article” are to articles of the Paris Agreement, unless otherwise specified.
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(d) In accordance with Article 6, paragraph 2, cooperative approaches to ensure environmental integrity (.
Ensuring environmental integrity includes ensuring that such cooperative approaches do not lead to an overall
increase in global greenhouse gas emissions;

(e)  Inaccordance with Article 6, paragraph 2, Parties to ensure transparency, including in governance;

® In accordance with Article 6, paragraph 2, Parties to apply robust accounting and ensure the avoidance of
double counting;

(g)  Pursuant to Article 4, paragraph 3, cooperative approaches to be consistent with the participating Parties’
NDC and be designed and implemented in a manner that supports progression beyond the participating
Parties’ current NDC;

(h)  The aature type of its NDC not to exclude any Party from participating in cooperative approaches;

(6] Cooperative approaches to “be bottom up” and to maintain national prerogatives by ensuring that such
cooperative approaches are led by participating Parties;

Q)] Cooperative approaches to prioritize implementation of the participating Parties’ NDC, and avoid extraneous
influences;

(k)  Cooperative approaches to take into consideration/address Article 4, paragraphs 7 and 15;

(0] Participating Parties to avoid unilateral measures and discriminatory practices in such cooperative
approaches;

(m) Cooperative approaches to be implemented through a multilateral rules-based system;
(n)  The special circumstances of least developing countries and small island developing States to be reflected;

2 The Conference of the Parties serving as the meeting of the Parties to the Paris Agreement (CMA) to ensure
consistency between this guidance and the rules, modalities and procedures for the mechanism established by Article
6, paragraph 4, in relation to the use of emission reductions under that mechanism towards achievement of NDCs.

Option B {no list of principles}

{no text required}

III. Scope

3. This guidance to apply to {potential list below}:

(a)  Parties engaging in cooperative approaches on a voluntary basis;

) Creation, transfer, acquisition, use of ITMOs towards achievement of an NDC;
(c)  Creation/transfer/acquisition/use of ITMOs towards achievement of an NDC;
(d)  Transfer and acquisition of ITMOs;

(e)  Use of ITMOs towards an NDC;

[63)] The following greenhouse gases {further development may be required for implementation, including, for
example, reference to IPCC/NDCs of participating Parties},

(g)  How Parties make a corresponding adjustment for both anthropogenic emissions by sources and removals by
sinks covered by their NDC and the timing/frequency of that corresponding adjustment;

(h)  Cooperative approaches under/referred to in Article 6, paragraph 2 and/including mitigation activities under
the mechanism established by Article 6, paragraph 4

(6] Cooperative approaches under/referred to in Article 6, paragraph 2;

G Mitigation activities under the mechanism established by Article 6, paragraph 4 from which emission
reductions/mitigation outcomes are internationally transferred and used toward NDCs;

(k)  The creation of ITMOs under Article 6, paragraph 2, other than emission reductions certified and issued
pursuant to the rules, modalities and procedures for the mechanism established by Article 6, paragraph 4;

(0] Scope and purpose of Article 6, paragraph 2 activities and cooperative approaches; {further development may
be required for implementation}
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(m) Cooperative approaches that involve transfers towards NDCs by Parties.
Option A {special circumstances of LDCs and SIDs}

4. Inrelation to least developed countries and small island developing States, the special circumstances of least
developed countries and small island developing States as set out in Article 4, paragraph 6, to be recognized where
this guidance relates to NDCs, for the purpose of this guidance, references to NDC means, for least developing
countries and small island developing States, strategies, plans and actions for low greenhouse gas emissions
development, reflecting their special circumstances.

Option B {no special circumstances}

{no text required}

IV. Purpose

S This guidance to {potential list below}

(a)  Ensure consistency of cooperative approaches with Article 2;

(b)  Ensure consistency of cooperative approaches with Article 6, paragraph 1;

(c)  Enable Parties to apply robust accounting, including the avoidance of double counting;

(d)  Scope and purpose of Article 6, paragraph 2 activities and cooperative approaches.

V. Definitions {drafi elements in this section to be made consistent after completion of the
operative sections}

6. For the purposes of this guidance for cooperative approaches under/referred to in Article 6, paragraph 2, the
definitions contained in Article 1 and the provisions of Article 17 to apply. Furthermore {potential list below}:

(a)  An “acquiring Party” is a Party to the Paris Agreement to which an ITMO is transferred;

(b) A “corresponding adjustment” is an adjustment that is consistent with this guidance and made by a
Party/the Parties participating in a cooperative approach;

(c) A “creating Party” is a Party to the Paris Agreement that creates and/or issues an ITMO that may be/is to
be used towards achievement of an NDC and is the Party that may make {potential list below}:

1) a first/only international transfer (first/only transfer) of an ITMO;
(i)  afirst/only transfer (first/only transfer) of an ITMO.

(d)  “Double counting”, as per Article 6, paragraph 2, means double claiming, double issuance, double
registration or/and double use:

1) “Double claiming” is any of the following: {potential further list below}

a. The use by more than one Party of an ITMO/mitigation outcome towards achievement of its
NDC;

b. The use by one Party of an ITMO towards achievement of its NDC and the use by the same,
or another, Party of the same ITMO/mitigation outcome for a purpose other than towards
achievement of its NDC;

c. The use by one Party of an ITMO towards achievement of its NDC, or the claim of a mitigation
outcome through the GHG inventory by the Party where the mitigation outcome occurs, and
the use by the same, or another, Party or any stakeholder of the same ITMO/mitigation outcome
for a purpose other than towards achievement of its NDC.

(i)  “Double issuance” is the issuance, by a Party, in the same or different metrics of two or more ITMOs
for the same mitigation outcome;

(iii)  “Double registration” means that the same activity and/or ITMO/mitigation outcome is registered or
equivalent under two or more cooperative approachesnon-UNFCCC or other programmes/the
mechanism established in Article 6, paragraph 4;

(iv)  “Double use” is any of the following: {potential further list below}
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a. The use by one Party of an ITMO towards achievement of its NDC more than once;

b. The use by one Party of an ITMO towards achievement of its NDC and the use by the same or
another Party of that ITMO for a purpose other than towards achievement of its NDC;

(3 The use by one Party of an ITMO towards achievement of its NDC, or the use of a mitigation
outcome through the GHG inventory by the Party where the mitigation outcome occurs, and
the use by the same Party, or another Party or any stakeholder of the same ITMO/mitigation
outcome for a purpose other than towards achievement of its NDC;

“Environmental integrity” in Article 6, paragraph 2, includes the following {potential list below}:
(6] That cooperative approaches do not lead to an overall increase in global greenhouse gas emissions;

(i)  That participating Parties’ creation, first/only transfer, transfer, acquisition and use of ITMOs towards
achievement of an NDC or transfer and acquisition of ITMOs does not lead to an overall increase in
global greenhouse gas emissions {linked to section X (Corresponding adjustment)};

(1))  ThatITMOs created, transferred, acquired, or used towards achievement of NDCs are real, permanent,
additional and verifiable;

(iv)  ThatITMOs created, transferred, acquired, or used towards achievement of NDCs are real, permanent
and verifiable;

(v)  ITMOs that meet the following environmental integrity standards:

a. Parties to set baselines in a conservative way and below the BAU for the emissions in relation
to the activity and in a transparent manner;

b. Parties to take into account all existing policies when setting baselines;

c. Cooperative approaches to contribute to the transition in the host Party to a low carbon
development economy;

d. Cooperative approaches to not lead to an increase in global emissions;

e Cooperative approaches to not impede the formulation of an NDC by the host Party that reflects
the highest possible ambition and a progression over time of the NDC;

f. Cooperative approaches to not imply risks of conflicts with other environment-related aspects.
In case of environment-related conflicts, measures to mitigate any negative trade-offs to be
taken;

g Cooperative approaches to be consistent with the Sustainable Development Goals and the
sustainable development objectives of the host Party;

h. Cooperative approaches are to be consistent with respect of and do not represent a threat to
human rights.

An “internationally transferred mitigation outcome/s” and “ITMO/s” have the meaning given to it in
section VI (Internationally transferred mitigation outcomes);

“Overall mitigation in global emissions” takes place when the mitigation resulting from a cooperative
approach is delivered at a level that goes beyond what would be achieved through the delivery of NDCs of
participating Parties in aggregate;

“Registry” means an electronic system that meets the requirements of section XIII.B (Registry) including a
registry maintained by the secretariat;

A “transferring Party” is a Party to the Paris Agreement from which an ITMO is transferred;

A “using Party” is a Party to the Paris Agreement that uses ITMOs towards achievement of its NDC,
including through retirement or cancellation;

“Cancellation” means {further development may be required for implementation};

“Cooperative approach” means voluntary cooperation between Parties to the Paris Agreement that is
formalized through bilateral or multilateral agreements;

“Cooperative approach that involves the use of internationally transferred mitigation outcome” means
for the purpose of the implementation of Article 6, paragraph 2, any cooperation through trading of
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greenhouse gas emission reduction levels that are consistent with the Paris Agreement including the
associated accounting guidance;

(n)  “Creation” means further development may be required for implementation};
(o)  “First transfer ” means {further development may be required for implementation};
(p)  “Issuance” means {further development may be required for implementation},

()] “Retirement ” means {further development may be required for implementation},

® “Sustainable development” means {further development may be required for implementation};,
(s) “Transfer ” means {further development may be required for implementation},

® “Use towards NDC ” means {further development may be required for implementation},

(u)  “Participating Parties” are Parties that engage on a voluntary basis in cooperative approaches that involve
the use of ITMOs towards NDCs;

(v)  “Originating Party " is the Party that issued credits/units under one of the cooperative approaches;

(w)  “Supplier Party” is a Party that authorizes ITMOs created within its country for use by other Parties toward
their NDC;

(x) “First international transfer ” means {further development may be required for implementation};,

) “Quantified contribution unit” is a unit denominated in tonnes of CO,e that is equal to a Party’s NDCs

each containing a unique serial number and other relevant information necessary for its identification and
tracking.

(z) A “nationally determined contribution limitation quotient unit” is a unit issued pursuant to the relevant
provisions under this decision and is equal to one metric tonne of COse, calculated using approved global
warming potentials;

(aa)  “Buffer registry” means a national account with a starting balance of zero providing information on the
Party position with respect to transfers for the accounting function under Article 4, paragraph 13. The account
is adjusted for ITMO transfers and acquisitions (addition/subtraction) between Parties engaging in a
cooperative approach;

VI. Internationally transferred mitigation outcomes

A. Internationally transferred mitigation outcomes that may be/are used towards
achievement of a nationally determined contribution

7. An ITMO/s to be consistent with the guidance in this section VI.

1. Responsibility

8. The responsibility to elaborate what may be/is an ITMO that may be/is used towards achievement of an NDC
to be with:

Option A {the CMA}

(a)  the CMA;

Option B {the 6.2 body}

(b)  the 6.2 body;

Option C {participating Parties}

(c)  participating Parties implementing a cooperative approach.
2. Measurement

Option A {guidance on measurement}

9 AnITMO to be {potential list below}:
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(a)  Equal to one metric tonne of carbon dioxide equivalent (Coze);
(b)  Measured in a metric other than tonnes of Cose;

(¢)  Measured in tonnes of Coze and other metrics;

(d)  Greenhouse gases and non-greenhouse gases;

10.  AnITMO to be calculated {potential list below}:

(a)  In accordance with the methodologies and common metrics assessed by the IPCC and adopted by the
COP/CMA,

(b)  Using global warming potentials assessed/recommended by the IPCC and adopted by the COP/CMA,;
(¢)  Asdetermined by Parties implementing a cooperative approach.

Option B {no guidance on measurement}
{no text required}
3. Form

Option A {guidance on form}

11.  AnITMO to be {potential list below}:

(a)  Awunit;

(b) A net flow between participating Parties in a given period;

(¢)  Amounts, in COze, subject to a corresponding adjustment to be recorded in the accounting balance of the
Parties involved and in a centralized accounting database;

(d)  Nota freely tradable unit.

Option B {no guidance on form}

{no text required}
4. Scope

Option A {guidance on scope}

12, AnITMO may be created for {potential list below}:
(a)  Emission reductions;

(b)  Emission removals;

(¢c)  Emissions avoided;

(d)  The full spectrum of mitigation outcomes, including mitigation co-benefits of adaptation actions and/or
economic diversification plans;

(e)  Net absolute national reductions;

® Emission reductions, emission removals, emissions avoided, the full spectrum of mitigation outcomes,
including mitigation co-benefits of adaptation actions and/or economic diversification plans, and net absolute
national reductions.

Option B {no guidance on scope}
{no text required}
B. Characteristics of an internationally transferred mitigation outcome

13.  ITMOs to have the following characteristics {potential list below}:
(a)  Be {further potential list below}:
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(6] real, permanent, additional and verifiable;
(i)  real, permanent and verifiable;

(b)  Units/If & units, has a unique serial number comprising the following elements {further development may be
required for implementation, for example Party of origin code},

(¢)  To be consistently identified and defined by the participating Parties.

C. Other internationally transferred mitigation outcomes

14.  The following are also ITMOs {potential list below}:

(a)  Those emission reductions issued and subject to a corresponding adjustment under this guidance as per the
rules, modalities and procedures for the mechanism established by Article 6, paragraph 4, if internationally
transferred {further development may be required for implementation},

(b)  Certified emission reductions issued under Article 12 of the Kyoto Protocol that are used towards
achievement of an NDC {further development may be required for implementation};

(¢)  Emission reduction units determined under Article 6 of the Kyoto Protocol that are used towards achievement
of an NDC {further development may be required for implementation}.

VII. Governance

A. Role of the Conference of the Parties serving as the meeting of the Parties to the Paris
Agreement

Option A {CMA functions, including issuance process}

15.  The CMA to {potential list below}:

(a)  Approve creation of/issue ITMOs, in accordance with this guidance;

(b)  Periodically review the participation of non-Party actors to provide further guidance, as necessary.

Option B {no CMA functions}

{no text required} {end of Option B}

16.  The CMA to review this guidance periodically/by no later than {X date}, on the basis of recommendations
from the committee referred to in Article 15, paragraph 2 {further development may be required for
implementation}.

B. Oversight arrangements {firther development may be required for implementation}

Option A {Article 6.2 body}

17. A cooperative approaches body (hereinafter referred to as the “6.2 body”) to ensure consistency with this
guidance {further development may be required for implementation} is established with the following composition
ane-te-{potential list below}:

(a)  Equal representation of developing country Parties and developed country Parties;

(b)  One member from the least developed countries;

(¢)  One member from the small island developing States.

18.  The 6.2 body to {potential list below}:

(a)  Review the information submitted by a Party in accordance with section IX B (Ex-ante review);

(b)  Review the information submitted by a Party in accordance with section XI.B (Periodic and ex-post review);

(¢)  Approve creation offissue ITMOs from cooperative approaches consistent with this guidance {further
development may be required for implementation},
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(d)  Oversee a third-party review of the environmental integrity of ITMOs at creation {further development may
be required for implementation};

(e)  To develop rules and procedures that include a policy for addressing conflict of interest.
Option B {Article 13 review or-otherexpertreview to review for istency with this guidance}

19.  Each participating Party to ensure its participation in cooperative approaches and its use of ITMOs towards
achievement of its NDC is consistent with this guidance.

20.  The expert review to review for consistency with this guidance and consistency with the modalities,
procedure and guidelines of Article 13, and to {potential list below}:

(a)  Review the information submitted by a Party in accordance with section IX.B (Ex-ante review);

(b)  Review the information submitted by a Party in accordance with section XI.B (Periodic and ex-post review);
(c)  Submit the review for consideration by the committee referred to in Article 15, paragraph 2.

Option C {other expert review to review for consistency with this guidance}

21.  Anexpert review to review for consistency with this guidance and to {potential list from Option B above}
Option D {combination of Options A, B and C above} {potential list above in Options 4 and B}

Option E {no oversight arrangements}

{No text required}

C. Role of the secretariat {further development may be required for implementation}

22, Pursuant to Article 17, and consistent with this guidance, the secretariat to {potential list below}:
(a)  Maintain a centralized accounting database as outlined in section XIV. Infrastructure below;
(b)  Maintain a multilateral registry for Parties that do not wish to have their own registry;

(¢)  Administer an international transaction log to record, validate and verify transactions, including creation and
first/only transfers, transfers, acquisition, and use towards achievement of an NDC of ITMOs;

(d)  Administer an international transaction log to record, validate and verify transactions, including transfers and
acquisitions;

(e)  Compile and cross-reference information and check information submitted on corresponding adjustments;

[63)] Make available information to the public on {further development may be required for implementation};

(g)  Provide capacity-building to Parties to facilitate their participation in cooperative approaches.

23.  The secretariat to report {further development may be required for implementation} {potential list below}:

(a)  Annually to the CMA on the share of proceeds collected pursuant to section X VI (Share of proceeds),

(b)  Annually to the CMA on the overall mitigation in global emissions achieved pursuant to section XV.A
(Overall mitigation in global emissions);

(c)  On progress made by Parties in implementing and achieving NDCs, based on the information contained in
the centralized accounting database;

(d)  On progress made by Parties in implementing and achieving NDCs, based on the information contained in
the national registries or multilateral registry and the international transaction log.

D. Role of other actors {firther development may be required for implementation}

24, Non-Party actors may, where applicable subject to authorization by a participating Party: {potential list
below}:

(a)  Participate in cooperative approaches;

(b)  Transfer and acquire ITMOs;

(c)  Use ITMOs for purposes other than towards achievement of an NDC.
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VIII. Participation requirements/responsibilities
25. A Party may participate on a voluntary basis in cooperative approaches if the Party meets the following
requirements {potential list below}:
(a)  Itisa Party to the Paris Agreement;

(b)  Ithas prepared, communicated and is currently maintaining an NDC in accordance with Article 4, paragraph

(¢)  Ithas prepared, communicated and is currently maintaining an NDC in accordance with Article 4, paragraph
2. In this context, references to NDCs means, for least developing countries and small island developing
States, strategies, plans and actions for low greenhouse gas emissions development reflecting their special
circumstances;

(d)  Ithasauthorized the use of ITMOs pursuant to Article 6, paragraph 3 and has made that authorization public
{further development may be required for implementation},

(e) It has obtained the authorization for the use of ITMOs pursuant to Article 6, paragraph 3 and has made that
authorization public {further development may be required for implementation},

[63)] It has designated a national authority/focal point and has communicated that designation to the secretariat;
(g)  Ithasaregistry or access to a registry that meets the requirements of section XIV.A (Registry) below;

(h)  Ithasa system or access to a system for recording the origin, creation, transfer, acquisition and use towards
achievement of its NDC of ITMOs;

1) It has provided the most recently required inventory report in accordance with the modalities, procedures and
guidelines relating to Article 13, paragraph 7, including a consistent time series of inventory emissions
submitted no less than annually/biennially, taking into account flexibility for inventories for least developed
countries and small island developing States;

) It has formulated and communicated an economy-wide long-term low-emission development strategy
pursuant to Article 4, paragraph 19;

(k)  Inrelation to quantification of its current NDC, it has done the following for the purposes of participating in
cooperative approaches {firther potential list below}:

1) Quantified the mitigation into an amount of tonnes of COsze;

(i)  Quantified the NDC into a pool of quantified contribution units;

(1))  Identified the sectors and greenhouse gases covered by its NDC;

(iv)  Identified the time period for its NDC (e.g. multi-year or single year);
(v)  Calculated an absolute-emissions, multi-year, economy-wide target;

(vi)  Identified an indicative emissions trajectory consistent with its long-term low greenhouse gas emission
development strategy pursuant to Article 4, paragraph 19;

() Inrelation to each cooperative approach {fiurther potential list below}:

(1) It has a process to set a baseline;

(i) It has requirements to mitigate leakage risk;

(1) It has systems to ensure permanence, including to address reversals;
(m) Inrelation to ITMOs {further potential list below}:

(1) It has a process to verify ITMOs created and first/only transferred;

(i) It has a process to ensure that ITMOs created and first/only transferred and/or used do not result in
environmental harm {further development may be required for implementation},

(i) It has a process to ensure that ITMOs created and first/only transferred and/or used do not adversely
affect human rights {further development may be required for implementation},

(iv) It has a process to ensure that ITMOs created and first/only transferred and/or used do not have
negative social or economic impacts on any Party.
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IX. Ex-ante Party reporting and review

A. Ex-ante reporting

Option A {ex-ante reporting contains information required in Participation requirements}

26.  Each Party intending to participate in cooperative approaches to provide, prior to its participation in
cooperative approaches, the information required in section VIII (Participation requirements) to demonstrate that it
meets the participation requirements {further development may be required for implementation}.

Option B {ex-ante reporting contains all the following steps for budget-based}

27.  Each Party intending to participate in cooperative approaches to provide the following information in the
following steps:

(a)  Quantification of allowable emissions through calculating how many tonnes of CO,e could be emitted while
achieving its NDC,

(b)  Multiplied by the number of years in the NDC, converted into a number of units, each corresponding to one
tonne of COse;

(¢)  Where that number exceeds the average annual emissions for the years preceding the NDC, as per the last
three national inventories, the difference, multiplied by the number of years in the NDC to be reserved for
domestic use only;

(d)  The resulting figure represents the quantified NDC.
Option C {ex-ante reporting contains all the following for emissions-based}
28.  Each Party intending to participate in cooperative approaches to provide the following information:

(a)  The information on the scope and quantification of its NDC in tonnes of CO2 equivalent (i.e. its “NDC
quantity”);

(b)  The information on the level of emissions and removals for the relevant year or period;

(¢)  The Party’s accounting balance for the relevant year or period, comprising emissions and removals also
covered by its NDC;

(d)  The information on transfers and use of ITMOs by Party and by year;
(e)  Other relevant information (i.e. on registry systems where required).
Option C {no ex-ante reporting}

{No text required}

B. Ex-ante review

Option A {ex-ante review by the 6.2 body} {potential list below}

29.  Following submission by a Party of the information contained in section IX.A above, the 6.2 body to review
the information for consistency with the participation requirements.

30. A Party may participate where the ex-ante review determines that it meets the participation requirements
{further development may be required for implementation}.

Option B {ex ante review by expert review} {potential list below}

31.  Following submission by a Party of the information contained in section IX.A above, the expert review to
review the information for consistency with this guidance.

32. A Party may participate where the ex-ante review determines that it meets the participation requirements
{further development may be required for implementation}.

33, Where relevant, a Party to issue units up to the allowable emissions, following the technical expert review
{relates to budget-based below and Option B in section LX. A (Ex-ante reporting)}.

Option C {no ex-ante review}

{No text required}
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X. Corresponding adjustment

A. Article 6, paragraph 2, corresponding adjustment

1 General
Option A {all Parties use the same basis for corresponding adjustment}

34, AParty to apply the basis for corresponding adjustment set out in section X.2 below consistently throughout
the NDC implementation period {further development may be required for zmplementalwn}

Option B {a Party chooses which basis for corresponding adjustment and aj it Iy}

J

35. A Party to select one of the bases for corresponding adjustment set out in section X.2 below and apply it
consistently throughout the NDC implementation period {further development may be required for implementation}.

2. Basis for Article 6, paragraph 2, corresponding adjustment

Option A {budget-based} {see Option B in section IX.4 (Ex ante reporting) and section XII.4 (Specific guidance
for budget-based)}

36.  Budget-based, where a Party applies the corresponding adjustment to a quantified budget of allowable
emissions based on its quantified NDC.

Option B {emissions-based}

37.  Emissions-based, where a Party applies the corresponding adjustment to relevant emissions derived from
greenhouse gas emissions totals in its national inventory, with a resulting balance (e.g. accounting balance/tracking
and accounting balance/real-time balance)

Option C {buffer registry based}

38. A buffer registry where a Party applies the corresponding adjustment for each transfer and acquisition from
a starting point of a zero balance, with a resulting balance that reflects net transfers and acquisitions.

Option D {emission reductions based}

39.  Emission reductions based, where a the Party ealeulates-the-total quantityof emtissi cuett wee
erderforit-to-achieve—its NDC—and applies a corresponding adJustment to thet the total quantity of emissions
reduction achieved during the NDC implementation period {further development required for implementation}.

B. Application of corresponding adjustment

Option A {Parties make a corresponding adjustment for first/only transfer and for use towards achievement of .
Option Al {budget-based}

40.  Party to effect a subtraction for all ITMOs/ITMOs created and transferred for the first/only time.

41, Party to effect an addition for all ITMOs/ITMOs used towards achievement of its NDC.
Option A2 {emissions-based}

42, Party to effect an addition for all ITMOs/ITMOs created and transferred for the first/only time.

43, Party to effect a subtraction for all ITMOs/ITMOs used towards achievement of its NDC.
Option A3 {buffer registry based}

(oot Licabloto-butl i basadl. taxt Lol
T g T EEEY. o B

44.  Party to effect an addition for all ITMOs/ITMOs created and transferred for the first/only time through
accounting under Article 4, paragraph 13;

45, Party to effect a subtraction for all ITMOs/ITMOs used towards achievement of its NDC through accounting
under Article 4, paragraph 13.

Option A4 {emission reductions based}
46.  Party to effect an edditien subtraction for all ITMOs/ITMOs created and transferred for the first/only time.

11
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47.  Party to effect a subtraetion addition for all ITMOs/ITMOs used towards achievement of its NDC.
Option B {Parties make a corresponding adjustment for transfers and acquisitions}
Option B1 {budget-based}
48.  Party to effect a subtraction for all ITMOs/ITMOs transferred.
49.  Party to effect an addition for all ITMOs/ITMOs acquired.
Option B2 {emissions-based}
50.  Party to effect an addition for all ITMOs/ITMOs transferred.
51, Party to effect a subtraction for all ITMOs/ITMOs acquired.
Option B3 {buffer registry-based}
52.  Party to effect an addition for all ITMOs/ITMOs transferred.
53.  Party to effect a subtraction for all ITMOs/ITMOs acquired.
Option B4 {emission reductions based}
54, Party to effect an additien subtraction for all ITMOs/ITMOs transferred.
55.  Party to effect a subtraetion addition for all ITMOs/ITMOs acquired.

C. Frequency/timing of the corresponding adjustment {further development may be required for
implementation}

Option A {real-time}
56.  Parties to make the corresponding adjustment at the time of each of:

Option Al {where the corresponding adjustment is for creation, first transfer and use; at the time of
creation, first transfer and use}

(a)  First/only transfer and use {where the corresponding adjustment is for creation, first transfer and use};

Option A2 {where the corresponding adjustment is for transfer and acquisition; at the time of transfer
and acquisition}

(b)  Transfer and acquisition {where the corresponding adjustment is for transfer and acquisition};
Option A3 {41l transactions}

(c)  Creation and first/only transfer, transfer, acquisition and use towards an NDC.

Option B {periodic, e.g. annually, biennially, matching reporting period}

57.  Parties to make the corresponding adjustment periodically and/or reflect the corresponding adjustment in the
reporting referred to in this guidance.

Option C {when demonstrating achievement of NDC}

58, Parties to make the corresponding adjustment when demonstrating use of ITMOs towards achievement of its
NDC.

Option D {when recorded in the centralized accounting database}

59.  The corresponding adjustment occurs when it is duly recorded, following reporting and review, in the
accounts of the relevant Parties, in a centralized accounting database.
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X1

Periodic and ex-post Party reporting and review

A. Periodic and ex-post Party reporting

Option A {periodic: annually, biennially, matching reporting period} and
OptionB-fhen-d N i ENDCY

60.

(@

®

©
@

Each participating Party to provide, at the end of the reporting periodANDC—mpl tion—period, the
following information {potential list below}:

In relation to tracking ITMOs {further potential list below}

®

G

(iif)
(i)

Total/Total cumulative NDC relevant emissions over the reporting period/NDC implementation
period;

Total/Total cumulative ITMOs created and first/only transferred, transferred and acquired, held, and
used towards achievement of its NDC and over the reporting period/NDC implementation period;

The balance for the reporting period/NDC implementation period;
How it has used ITMOs towards achievement of its NDC;

In relation to the ITMOs/Alongside the volumes of ITMOs reported {potential list below}:

®
(@iD)
(iif)
@)
9
i
(vii)

(viii)

(@9

®

(xi)

Volume of ITMOs used towards the NDC;

Evidence of authorization pursuant to Article 6, paragraph 3;

The Party origin and the originating cooperative approach of the ITMOs;
The characteristics of the ITMOs (e.g. the metric, sector, vintage);

How it has ensured the ITMOs are real, permanent, additional and verified;
How it has ensured the ITMOs are real, permanent and verified;

How it has ensured the environmental integrity of the ITMOs (including that transfers have not
increased global emissions, that use does not erode the using Party’s NDC);

How it has ensured the requirements set out in the definition of environmental integrity have been
met;
How it has ensured that ITMOs used towards achievement of its NDC will not be further transferred,
acquired or used (e.g. through cancellation, retirement of such ITMOs);

Provision of information in a standard reporting table/format {further development may be required
Jor implementation},

Provision of information in a national certificate.

How the registry in section XIV.A (Registry) meets the requirements of this guidance;

In relation to cooperative approaches and use of ITMOs towards achievement of the NDC of the Party
{potential list below}:

®
@i

(i)

()

@

i)

How it has ensured the environmental integrity of cooperative approaches;

How the cooperative approaches support implementation of its NDC and/or the mitigation of
greenhouse gas emissions;

How any participation by the Party in the mechanism established under Article 6, paragraph 4,
supports implementation of its NDC and/or the mitigation of greenhouse gas emissions;

How the cooperative approaches are consistent with its long-term low greenhouse gas emission
development strategy pursuant to Article 4, paragraph 19 and foster transition to a low emissions
economy;

How the creation, first/only transfer and use and/or the transfer and acquisition of ITMOs is consistent
with Article 3 in relation to progression over time;

How the use of ITMOs promotes sustainable development in the creating Party;

13
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(vil) How the creation, first/only transfer and use and/or transfer and acquisition of ITMOs promotes
sustainable development within the context of the national prerogatives of that Party and/or within the
context of its implementation of the Sustainable Development Goals;

(viii) How the creation, first/only transfer and use and/or transfer and acquisition of ITMOs avoided
environmental harm;

(ix) How the creation, first/only transfer and use and/or transfer and acquisition of ITMOs avoided a
violation of human rights;

% Any updates to its methods for accounting for progress pursuant to the modalities, procedures and
y up! g lor progress p p!
guidelines relating to Article 13, paragraph 7,

(xi) How the creation, first/only transfer and use and/or transfer and acquisition of ITMOs avoided
negative social or economic impacts on any Party.

Option B {when d trating achi t of NDC}

61.  Each participating Party to provide, at the end of the NDC implementation period, the following information
{same potential list as reporting period (Option A) above}:

Option C {both Option A and Option B}
{No text required}
Option D {real-time reporting} {further development may be required for implementation}; (LDCs)

B. Periodic and ex-post review

Option A {periodic and/or ex-post review}
Option A1 {review by the 6.2 body} {potential list below}

62.  Following submission by a Party of the information under section XI.A (Periodic and ex-post Party
reporting), the 6.2 body to review the information for consistency with this guidance, including {potential list
below}:

(a)  Standards and methodologies used in the cooperative approach;

(b)  Whether the Party has used approved methodologies and baseline approaches for cooperative approaches that
are no less rigorous than similar methodologies and baseline approaches approved under the mechanism
established by Article 6, paragraph 4;

(¢)  Review the information submitted by the Party through comparison and cross-checking of information
submitted.

63.  The 6.2 body to oversee the correction of accounting/corresponding adjustment errors identified with regard
to ITMOs used towards achievement of its NDC.

64.  Following its review, the 6.2 body to determine whether the Party’s participation in cooperative approaches
is consistent with this guidance.

Option A2 {review conducted by technical expert review} {potential list below}

65.  Following submission by a Party of the information under section XI.A (Periodic and ex-post Party
reporting), the technical expert review to review the information for consistency with this guidance and consistency
with the modalities, procedure and guidelines of Article 13, including {further development may be required for
implementation}.

66.  Following its review, the technical expert review to provide assurance {further development may be required
for implementation},

67.  The technical expert review to submit its review for consideration by the committee referred to in Article 15,
paragraph 2.

Option A3 {combination of Option Al and Option A2} {potential list above in Option A1 and Option A2}
Option B {no review}

{No text required}
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XII. Specific guidance

A. Budget-based corresponding adjustment

Option A {specific multilateral rules-based guidance for budget-based}

68.  Party to calculate the quantified NDC in accordance with section IX.A (Ex-ante reporting) {requires Option
B of that section}.

69.  Party to issue units in accordance with section XI.B (Ex-ante review) {requires Option B of that section}.
70.  Party to make corresponding adjustment in accordance with section X above (Corresponding adjustment).

71.  Party to identify the difference between allowable emissions and average actual reported emissions in the
three years preceding the NDC period and any positive difference to be transferred into an NDC time frame reserve
and used only for meeting its own NDC.

72. At end of NDC implementation period, the Party to retire the number of units equal to NDC relevant
emissions.

Option B {no specific guidance}

{no text required}

B. Sectors/greenhouse gases etc.

1 General

73. A creating Party may create and first/only transfer, transfer an ITMO that is achieved in its jurisdiction:
Option A {only inside NDC}

(a)  insectors/greenhouse gases covered by that Party’s NDC;

Option B {sectors inside and outside NDC}

(b)  inany sector/greenhouse gases, whether or not they are covered by that Party’s NDC.

2. Sectors/greenhouse gases covered by the nationally determined contribution

74, For ITMOs that are created and first/only transferred by a Party and achieved in sectors/greenhouse gases
covered by that Party’s NDC, each participating Party to make a corresponding adjustment in accordance with
section X (Corresponding adjustment).

75.  Least developed country Parties and small island developing States to report their transfers annually.
3. Sectors/greenhouse gases not covered by the nationally determined contribution {this section is
dependent on section XIL.B.1 above and applies only for Option B}

76.  For ITMOs that are created and first/only transferred by a Party and achieved outside the sectors/greenhouse
gases covered by that Party’s NDC:

(a) The using Party to make a corresponding adjustment in accordance with section X (Corresponding
adjustment),

(b)  The creating Party to:

15
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Option A {make a corresponding adjustment}
(1) make a corresponding adjustment in accordance with section X (Corresponding
adjustment);
Option B {no corresponding adjustment, reporting only}
(i)  report in accordance with this guidance {further development may be required for
implementation};

Option C {not use ITMOS from outside the sectors/greenhouse gases not covered by the NDC}

(1))  not use ITMOs from outside the scope of its NDC in order to achieve its own NDC;
Option D {may use ITMOS firom outside the sectors/greenhouse gases not covered by the NDC}
(v)  use ITMOs from outside the scope of its NDC towards achievement of its NDCs only if the

Party will bring this sector/greenhouse gases into the scope of its next NDC and if it makes
a corresponding adjustment (as an addition to the inventory emissions).

Option E {no action required}

{no text required}

C. Single-year nationally determined contributions

77. A Party that has a single-year NDC to apply the guidance in this section.
Option A {single-year vintage creation and transfer only}
Option Al {where the corresponding adjustment is for creation, first/only transfer and use}

78.  AParty to only create, first/only transfer and use towards achievement of its NDC ITMOs that were achieved
in the same year as its single-year NDC.

Option A2 {where the corresponding adjustment is for transfer and acquisition}
79. A Party to only transfer and acquire ITMOs that were achieved in the same year as its single-year NDC.
Option B {cumulative corresponding adjustments}

Option Bl{where the corresponding adjustment is for creation, first/only transfer and use}

80.  AParty that creates and first/only transfers ITMOs to make a corresponding adjustment in the single year for
the total amount of ITMOs created and first/only transferred over the NDC implementation period and a Party that
uses ITMOs towards achievement of its NDC to make corresponding adjustment in the single year for the total
amount of ITMOs used over the NDC implementation period.

Option B2 {where the corresponding adjustment is for transfer and acquisition}

81. A Party that transfers and acquires ITMOs achieved in the years of its NDC implementation period to make
a corresponding adjustment in the single year of its NDC for the total amount of ITMOs transferred/acquired over
the entire NDC implementation period.

Option C {comparison to a trend that would be consistent with NDC achievement}
Option C1 {where the corresponding adjustment is for creation, first/only transfer and use}

82.  AParty to calculate a trajectory in relation to emissions for the NDC implementation period that is consistent
with the achievement of its NDC in the single year and to make a corresponding adjustment for each year of the
NDC implementation period equal to the total amount of ITMOs that it creates and first/only transfers and/or uses
towards achievement of its NDC.

Option C2 {where the corresponding adjustment is for transfer and acquisition}

83.  AParty to calculate a trajectory in relation to emissions for the NDC implementation period that is consistent
with the achievement of its NDC in the single year and to make a corresponding adjustment for each year of the
NDC implementation period equal to the total amount of ITMOs that it transfers and acquires in each year of the
NDC implementation period.
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Option D {averaging, including average per cooperative approach}
Option D1 {where the corresponding adjustment is for creation, first/only transfer and use}

84. A Party to calculate the average quantity of ITMOs that it creates, first/only transfers and uses towards
achievement of its NDC by dividing the total ITMOs by the number of years of the NDC implementation period,
including after averaging per cooperative approach, if applicable. The Party to then make a corresponding adjustment
for the average amount of ITMOs in the single year of its NDC.

Option D2 {where the corresponding adjustment is for transfer and acquisition}

85.  AParty to calculate the average quantity of ITMOs that it transfers and acquires by dividing the total ITMOs
by the number of years of the NDC implementation period, including after averaging per cooperative approach, if
applicable. The Party to then make a corresponding adjustment for the average amount of ITMOs in the single year
of its NDC.

Option E {repr. ive corresponding adjustments}

Option E1 {where the corresponding adjustment is for creation, first/only transfer and use}

86. A Party to identify all ITMOs that it creates, first/only transfers and uses towards achievement of its NDC
and make a corresponding adjustment in the single year for an amount that is representative of the amount of ITMOs
created, first/only transferred and used towards achievement of its NDC.

Option E2 {where the corresponding adjustment is for transfer and acquisition}

87. A Party to identify all ITMOs that it transfers and acquires in each year of its NDC implementation period
and make a corresponding adjustment in the single year for an amount that is representative of the amount of ITMOs
that it transfers and acquires in each year of its NDC implementation period.

Option F {reporting in accordance with this guidance, periodically}
Option F1 {where the corresponding adjustment is for creation, first/only transfer and use}

88.  AParty to make a corresponding adjustment for all ITMOs that it creates, first/only transfers and uses towards
achievement of its NDC in accordance with the reporting requirements in this guidance.

Option ¥2 {where the corresponding adjustment is for transfer and acquisition}

89. A Party to make a corresponding adjustment for all ITMOs that it transfers and acquires in accordance with
the reporting requirements of this guidance.

Option G {no specific guidance}

{no text required}

D. Multi-year nationally determined contributions

Option A {specific guidance on multi-year NDC}
90. A Party with a multi-year NDC to make a corresponding adjustment for the total amount of ITMOs:
Option Al {where the corresponding adjustment is for creation, first/only transfer and use}

(a)  Created, first/only transferred and used towards achievement of its NDC over the NDC period {here-the
B il io £,

£, £t 42 =i 3
i 73 7 B 5 7>

Option A2 {where the corresponding adjustment is for transfer and acquisition}

(b)  Transferred and acquired over the NDC period {herethecorresponding adiust 565

GeqisitionT.
Option B {no specific guidance}

2l

B

{no text required}

E. Pre-2020/2021 units/internationally transferred mitigation outcomes {further
development may be required for implementation} {potential list below}

91.  Inrespect of pre-2020/2021 units/ITMOs:

17
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Option A {use of pre-2020/2021 units/ITMOs, corresponding adjustment for creating and using Party}

(a)  where a Party is using pre-2020/2021 units/ITMOs towards achievement of its NDC, both the creating Party
and the using Party to make a corresponding adjustment in accordance with section X (Corresponding
adjustment) {further development may be required for implementation}.

Option B {use of pre-2020/2021 units/ITMOs, corresponding adjustment only for using Party}

(b)  the Party using pre-2020/2021 units/ITMOs towards achievement of its NDC to make a corresponding
adjustment in accordance with section X (Corresponding adjustment).

Option C {no use of pre-2020/2021 units}
(¢)  no Party to use pre-2020/2021 units/ITMOs towards achievement of its NDC.
{end of Option C}

92.  Implementation of the corresponding adjustment through the international transaction log.

F. Buffer registry

93, Forward the amount in the buffer registry resulting from corresponding adjustments to Article 4, paragraph
13 for NDC accounting.

{end of section F'}

XIII. Application of this guidance to emission reductions certified under the
mechanism established by Article 6, paragraph 4

Option A {guidance licable to all emission reductions transferred internationally}

'op

94, Section X (Corresponding adjustment) of this guidance/this guidance applies to all emissions reductions
under the mechanism established by Article 6, paragraph 4, when transferred internationally and used towards the
achievement of an NDC.

Option B {guidance applicable where emission reductions from sectors/greenhouse gases are covered by the
NDC}

95.  Section X (Corresponding adjustment) of this guidance/this guidance applies to emission reductions under
the mechanism established by Article 6, paragraph 4, that result from a mitigation activity that is included in the
sectors/greenhouse gases covered by the host Party’s NDC, when those emission reductions are transferred
internationally.

96.  This guidance not to apply to emission reductions under the mechanism established by Article 6, paragraph
4, if the mitigation activity is not included in the sectors/greenhouse gases covered by the host Party’s NDC.

Option C {guidance applicable where emission reductions are covered by the NDC}

97.  Section X of this guidance/this guidance applies to emission reductions under the mechanism established by
6.4, that result from a mitigation activity that is included in the host Party’s NDC, when those emission reductions
are transferred internationally to be used in the acquiring Party’s NDC.

98.  This guidance not to apply to emission reductions under the mechanism established by the Article 6,
paragraph 4, if the mitigation activity is not included in the host Party’s NDC.

Option D {forwarding based}

99.  This guidance is not applicable to the initial forwarding of certified emission reductions from the Article 6,
paragraph 4, mechanism registry.

100.  Section X (Corresponding adjustment) of this guidance/this guidance to apply to any subsequent international
transfer of certified emission reductions between registries/national accounts in the multilateral registry through the
international transaction log.

Option E {underlying emission reduction based}

101.  Section X (Corresponding adjustment) of this guidance/this guidance applies to the use by one Party of an
emission reduction from the mechanism established in Article 6, paragraph 4 for the achievement of its NDC and
the use of the underlying emission reduction by the host Party reflected in the calculation of its GHG inventory.
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Option F {national all based;

102.  This guidance to apply to emission reductions issued under the mechanism established by Article 6, paragraph
4. A Party with an absolute emission limitation or reduction target in its NDC may then transfer an equivalent
quantity of national allowances {further development may be required for implementation}.

XIV. Infrastructure

A. Registry requirements

Option A {registries} {further development may be required for implementation} {potential list below}

103.  Each participating Party to have or have access to a registry that meets the requirements of this guidance.
104.  Each participating Party to ensure that its registry is capable of {further potential list below}:

(a)  Creating and, where applicable, issuing ITMOs/units;

(b)  Determining a unique serial number for each ITMO/unit;

(c)  First/only transfer of ITMOs/units;

(d)  Subsequent transfer of ITMOs/units;

(e)  Acquiring ITMO/units;

® Demonstrating that ITMOs/units have been used towards achievement of an NDC (e.g. through cancelling
or retiring ITMOs),

(g)  Ensuring the avoidance of double counting.
Option Al {no further requirements in relation to registry beyond Option A}
{no further text required}
Option A2 {all potential elements of Option A, plus all further elements below}

105.  Each registry to have the following national accounts: issuance, holding, transfer, acquisition, cancellation,
retirement, and share of proceeds, and maintains a link to the mechanism registry.

106. The secretariat to maintain a multilateral registry for Parties that do not have a registry or do not have access
to a registry, that has the functionality and range of account types listed above.

107. The secretariat to ensure the multilateral registry is capable of providing national accounts for issuance,
holding, transfer, acquisition, cancellation, retirement, and share of proceeds.

Option A3 {all potential elements of Option A and A2, plus further element below}
108. A cancellation account for overall mitigation in global emissions.
Option B {distributed ledger}

109.  Each participating Party to have or have access to a distributed ledger that meets the requirements of this
guidance.

Option C {no guidance required as no registry/registries or distributed ledger required as reporting is the basis
for tracking ITMOs/units}

{no text required}

B. International transaction log/centralized accounting database/distributed ledger

Option A {international transaction log}

110.  The secretariat to establish and maintain an international transaction log capable of recording the following
{further development may be required for implementation}.

111.  Each participating Party to ensure that its registry is capable of connection to the international transaction
log.
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Option B {centralized accounting database}

112.  The secretariat to establish and maintain a centralized accounting database to record summaries of transfers,
acquisitions and holdings {fi##herdevelop A G wort, including:

P

(a)  The information on the scope and NDC quantity” in CO2 equivalent;
(b)  The information on its current level of emissions and removals covered by its NDC;

(¢)  The accounting balance determined in accordance with guidance on the basis of reported emission and
removals covered by each participating Parties NDC,

(d)  The corresponding adjustments to the accounting balances of participating parties in accordance with
guidance on corresponding adjustment, in respect of emissions and removals covered by the NDCs of the
participating Parties, and based on reported ITMOs by those Parties.

Option C {distributed ledger}

113.  The secretariat’X to establish and maintain a distributed ledger that is accessible to all participating Parties
{further development may be required for implementation}.

Option D {no guidance required as no such infrastructure required, as reporting requiredy

{no text required}

XV.  Safeguards

A. Overall mitigation in global emissions in context of Article 6, paragraph 2

Option A {overall mitigation in global mitig requirement}
114.  Overall mitigation to be implemented as follows:
Option Al {automatic cancellation}

(a)  Overall mitigation in global emissions to be achieved by ensuring some ITMOs are not used by either creating
or acquiring Party towards achievement of its NDC;

(b) At the time of issuance/first transfer of ITMOs, registry to transfer X per cent of ITMOs to the cancellation
account for overall mitigation in accordance with section X above;

(¢)  Transferring Party to make a corresponding adjustment for the full amount of ITMOs created/issued/supplied
for first transfer/only transfer;

(d)  Acquiring/using Party to make a corresponding adjustment for the amount of ITMOs acquired/used;

(e)  The cancelled ITMOs not to be used for any further transfer or purpose, including use by any Party towards
achievement of its NDC or voluntary cancellation;

Option A2 {discounting by Parties}

® Overall mitigation in global emissions achieved by ensuring some ITMOs are not used by either creating or
acquiring Party towards achievement of its NDC;

(g)  Prior to first international transfer, creating Party to make a corresponding adjustment for the full amount of
ITMOs to be first transferred;

(h)  Acquiring/using Party to make a corresponding adjustment for the full amount of ITMOs acquired/used,
discounted by X percent.

1) The discounted volume of ITMOs to be transferred to the cancellation account for the overall mitigation of
global emissions by the acquiring/using Party.

) The discounted volume of ITMOs not to be used for any further transfer or purpose, including use by any
Party towards achievement of its NDC.
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Option A3 {using Party to discount prior to use towards achievement of its NDCs}

115. The using Party to discount by X per cent the total quantity of ITMOs acquired prior to use towards
achievement of its NDC.

Th, e Partirt 1 EH diustment-forthe-full t oL ITMOsto-be—first £ 1 and-th
S I ij
Parpirt neel Vp r cent-of the total amount of TTMO): pﬂ' rto-the-frstlonlbtr £ ndlorth nm‘naD P=2e
# 1y t of th red ITMOs bef Tl Hed TTMO. t to by Al Part |
18 Si = ¥ >/
Option-B-idi ine-basedl-Tk. e Pastut 1 & Lok (Lo b U] VNSV raY
P T 23 12 F
to-be-first ferred-and-th e Partv to-di byv-Y sercent-atthe-noint-of first fer The-usine Parts
£ i2 i K3

Option B {no overall mitigation in global mitigati

S5

requirement}

{no text required}

B. Uses for purposes other than towards achievement of nationally determined
contributions
116. AnITMO:
Option A {allow non-NDC uses}
(a)  Canbe used for purposes other than used towards the towards achievement of NDCs;
Option B {not allow non-NDC uses}
(b)  Cannot be used for purposes other than towards achievement of NDCs;

117.  An ITMO not to be used towards achievement of an NDC where it has been or is intended to be used
{potential list below}:

(a)  Towards international mitigation action outside the UNFCCC;
(b)  Towards voluntary climate actions that are not mandatory in the relevant jurisdiction;
(¢)  Asameans of demonstrating climate finance provided pursuant to Article 9.

118.  Parties to make a corresponding adjustment for ITMOs used for purposes other than towards achievement of
NDCs consistent with:

Option A {make a corresponding adjustment for all as per this guidance}
(a)  section X (Corresponding adjustment) {further development may be required for implementation},
Option B {only make a corresponding adjustment where from within NDC}

(b)  section X (Corresponding adjustment), where the ITMOs are from the sectors/greenhouse gases covered by
the NDC.

{further development may be required for implementation, for example, reference to double counting}

C. Limits

1. Limits on creation and first/only transfer
Option A {limits on creation, transfer and acquisition} {potential list below}

119. A Party to create and first/only transfer ITMOs in a manner that avoids fluctuations in the prices and
quantities available in the international market for ITMOs {further development may be required for
implementation}.

120.  Compulsory limitation of tradable units to be exclusively used for retirement purposes.

121. A Party not to create or first/only transfer ITMOs where the ITMOs have been achieved in sectors that have
a high degree of uncertainty {further development may be required for implementation}.
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122. A Party not to first/only transfer any quantity of ITMOs over the reporting period/NDC implementation
period that is greater than Y per cent of its quantified budget of allowable emissions for that reporting period/NDC
implementation period.

123.  AParty tomaintain a holding balance equal to X per cent of its mitigation target for that reporting period/NDC
implementation period throughout the reporting period/NDC implementation period.

124. A Party to maintain a minimum level of allowable emissions in the NDC time frame reserve.

125. A Party’s balance for the reporting period/ NDC implementation period to not exceed X per cent of its actual
emissions and to not exceed emission levels for the reporting period/NDC implementation period that are consistent
with NDC achievement.

126. A Party to not participate in the following types of transfers: {further development may be required for
implementation}.

127.  AnITMO may be transferred only once.

128. A Party to ensure that there is no secondary trading of ITMOs and that speculative trading is avoided {further
development may be required for implementation}.

Option B {no limits on creation, transfer or acquisition}

{no text requiredy

2. Limits on use towards achievement of nationally determined contributions
Option A {limits on use} {potential list below}

129.  AParty’suse of ITMOs towards achievement of its NDC to be supplemental to domestic action and domestic
action to constitute a significant element of the effort made by each Party towards achievement of its NDC.

130. A Party not to use any quantity of ITMOs towards achievement of its NDC that is greater than X per cent of
the actual emissions of that Party calculated for the reporting period/NDC implementation period.

131. A Party not to use towards achievement of its NDC any ITMOs that were achieved in the period X {further
development may be needed for implementation, including specifying the years}.

132, A Party not to use pre-2020 units/ITMOs towards achievement of its NDC {further development may be
required for implementation}.

133. A Party not to bank/carry over ITMOs exceeding X from one reporting period/NDC implementation period
to a subsequent reporting period/NDC implementation period {further development may be required for
implementation}.

134. A Party may carry over a quantity of ITMOs achieved in one reporting period/NDC implementation period
to a subsequent reporting period/NDC implementation period equal to a maximum of X per cent of the actual
emissions calculated for the reporting period/NDC implementation period {further development may be required
for implementation}.

135.  AnITMO to only be used by a Party towards achievement of its NDC or voluntarily cancelled.
Option B {no limits on use}

{no text required}

XVIL  Share of proceeds for adaptation

Option A {share of proceeds}

136. A share of proceeds from cooperative approaches to be used to assist developing country Parties that are
particularly vulnerable to the adverse effects of climate change to meet the costs of adaptation.

137.  The share of proceeds to be collected in respect of:
Option Al {where activities are similar to Article 6, paragraph 4 mitigation activities}

(a)  cooperative approaches that are baseline and crediting approaches that are similar to mitigation activities
under the mechanism established by Article 6 paragraph 4;
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Option A2 {crediting approaches}
(b)  crediting approaches implemented by Parties.
Option A3 {all approaches}
(c)  all cooperative approaches;
Option A4 {ITMO acquisitions}
(d)  all acquisition of ITMOs.
{end of Option A3}
138.  The share of proceeds to be set at and levied at {potential list below}:
Option Al {varying rates of SOP}

(a) X per cent/5 per cent/an increasing per cent/a diminishing per cent of the amount of ITMOs transferred/used
towards achievement of an NDC;

Option A2 {increasing rate over time at transfer}
(b) X percent at first/only transfer, increasing by Y percent at each subsequent transfer;

Option A3 {consistent with Article 6, paragraph 6, for the mechanism established by Article 6,
paragraph 4}

(¢)  Consistent with the share of proceeds pursuant to Article 6, paragraph 6, for the mechanism established by
Article 6, paragraph 4.

139.  The share of proceeds to be {potential list below}:

(a)  Collected by the creating/issuing Party at the first/only international transfer of ITMOs and/or collected by a
Party using ITMOs towards achievement of its NDC;

(b)  Transferred by the creating/issuing Party to the Adaptation Fund;
(c)  Collected by the acquiring Party at each ITMO transfer and transferred to the Adaptation Fund.
Option B {no share of proceeds}

{no text required}

XVIL Adaptation ambition {further development may be required for implementation}

140. Mitigation co-benefits of adaptation action, including economic diversification {firther development may be
required for implementation}.
141. Toallow for higher ambition in adaptation, participants are allowed to issue, transfer, acquire and use ITMOs

resulting from the mitigation co-benefits resulting from Parties’ adaptation actions and/or economic diversification
plans.

XVIII. Addressing negative social and economic impacts, Article 4, paragraph
15 {further development may be required for implementation}

142.  The secretariat shall collaborate with the forum on the impact of the implementation of response measures
(referred to in paragraph 33 of Decision 1/CP.21) to address the negative social and economic impacts, especially
those impacting developing countries, resulting from activities related to Article 6, paragraph 2 by, inter alia:

(a)  Assessingand identifying the negative social and economic impacts resulting from activities related to Article
6.2, including the cumulative impact of these activities;

(b)  Developing, implementing and regularly updating measures to address the negative social and economic
impacts resulting from activities related to Article 6, paragraph 2, including the cumulative impact of these
activities;

(¢)  Regular sharing of information with the forum on the impact of the implementation of response measures
(referred to in paragraph 33 of Decision 1/CP.21) to support the above activities.

23
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XIX. Mitigation co-benefits resulting from Parties’ adaptation
actions and/or economic diversification plans {further development

may be required for implementation}

XX. Multilateral governance and rules-based system ({fiurther

development may be required for implementation}

24
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SBSTA 48

Agenda item 12(b)

Revised informal note containing draft elements of the rules, modalities and
procedures for the mechanism established by Article 6, paragraph 4,
of the Paris Agreement

Version @ 17:00 of 8 May 2018 (edited)

7

Parties focused their work on identifying omissions, mi. and misrepy ions as compared to Party
submissions and the co-chairs sought to reflect these in these revised draft elements. General comments relating to
structuring or phrasing that did not fall within omissions, mistakes and misrepresentations are not included at this
stage. In relation to all the draft elements, there is an implicit “no” option, and so “no” options are not reproduced
in all places. Some terms are used to help make the draft elements more succinct; further explanation may be found
in paragraphs 8-12 and 16 of document SBSTA48.Informal. 3. These revised draft elements are a work in progress
and do not represent a consensus. They are offered by the co-chairs as an informal note to support Parties on their
work in relation to this SBSTA agenda sub-item.

I.  Preamble

Option A {list of preambular paragraphs;}

Option B {list of preambular paragraphs, including principles}

{see section II, Option A (Principles), below for list of potential principles}
Option C {no list of preambular paragraphs}

{no text is required}

II. Principles

Option A {list of principles}

1. The following principles to guide the implementation of the mechanism established by Article 6,
paragraph 4, of the Paris Agreement (hereinafter referred to as the mechanism) {potential list below}:

(@)  The mechanism to contribute to the objectives of the Paris Agreement as referred to in its Article 2;

(b)  In accordance with Article 6, paragraph 4(a), the mechanism to aim to promote the mitigation of
greenhouse gas emissions while fostering sustainable development;

(¢)  In accordance with Article 6, paragraph 4(b), the mechanism to aim to incentivize and facilitate
participation in the mitigation of greenhouse gas emissions by public and private entities authorized
by a Party;

(d)  Pursuant to the aim set out in Article 6, paragraph 4(b), the mechanism to aim to incentivize and
facilitate the long-term engagement in the mechanism of Parties and public and private entities
authorized by them;

(e)  Inaccordance with Article 6, paragraph 4(c), the mechanism to aim to contribute to the reduction of
emission levels in the host Party, which will benefit from mitigation activities resulting in emission
reductions that can also be used by another Party to fulfil its nationally determined contribution (NDC);

()  Inaccordance with Article 6, paragraph 4(d), the mechanism to aim to deliver an overall mitigation
in global emissions;

(g)  Pursuant to the preamble to the Paris Agreement, the mechanism to respect, promote and consider
Parties” respective obligations on human rights;
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Pursuant to Article 3, the mechanism should support the progression of each participating Party’s
efforts over time;

Pursuant to Article 4, paragraph 3, the mechanism should support progression in successive NDCs of
participating Parties;

Pursuant to Article 4, paragraph 15, Parties to take into consideration the concerns of Parties with
economies most affected by the impacts of response measures, particularly developing country Parties,
when participating in the mechanism;

The mechanism and its rules, modalities and procedures to ensure the environmental integrity of the
mechanism;

The mechanism allows for higher ambition of participating Parties in their mitigation and adaptation
actions;

The mechanism to ensure that participation by a Party, and any public or private entities authorized
by it, in the mechanism is consistent with the mitigation objectives of that Party;

The mechanism to ensure consistency with Article 3 and Article 4, paragraphs 3 and 4, including by
preventing perverse incentives for not progressing towards economy-wide targets and not progressing
beyond the Party’s then current NDC;

The mechanism to prevent perverse incentives for participating Parties not to authorize mitigation
activities that deliver real, measurable and long-term benefits and emission reductions that are
additional;

The mechanism to prevent perverse incentives for participating Parties not to engage in a manner that
is consistent over the long term and that provides predictability and a stable investment signal for
public and private entities participating in the mechanism;

Participating Parties to avoid unilateral measures that constitute a means of arbitrary or unjustifiable
discrimination or a disguised restriction on international trade;

The implementation of the mechanism to be transparent;

Any Party may voluntarily participate in the mechanism, notwithstanding the aature-type of its NDC;
All types of mitigation activity may be considered for registration under the mechanism.

Host Parties to make own benefit contribution;

The equitable geographic distribution of activities to be ensured:

The special circumstances of least developing countries and small island developing States to be
reflected;

In accordance with Article 6, paragraph 5, emissions reductions from the mechanism not to be used
to demonstrate achievement of the host Party’s NDC if used by another Party to demonstrate
achievement of its NDC;

In accordance with Article 6, paragraph 6 a share of proceeds from activities under the mechanism to
be used to cover administrative expenses as well as to assist developing countries that are particularly
vulnerable to the adverse effect of climate change to meet the costs of adaptation.

Option B {no principles}

{no text is required}

Definitions

2. For the purpose of the rules, modalities and procedures for the mechanism, the definitions contained

in Article 1 and the provisions of Article 17 to apply. Furthermore: {potential list below}

(a) A mitigation activity is “additional” under the mechanism if it meets the requirements in section
XILD below (Additionality);

(b)  An “Article 6, paragraph 4, activity” is an activity that meets the requirements in Article 6,

paragraphs 4-6, these rules, modalities and procedures and any further decisions of the Conference of
the Parties serving as the meeting of the Parties to the Paris Agreement (CMA);
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(c)  An “Article 6, paragraph 4, emission reduction” (hereinafter referred to as an A6.4ER) is a unit
that is issued pursuant to Article 6, paragraphs 4-7 and these rules, modalities and procedures;

(d)  The “mechanism registry” means the registry established under section VII below mechanism
registry);

(e)  A-“certified emission reduction” (CER) is a unit issued pursuant to Article 12 of the Kyoto Protocol
and the requirements thereunder, as well as the relevant provisions in the annex to decision 3/CMP.1,
and is equal to one metric tonne of carbon dioxide equivalent, calculated using global warming
potentials defined in decision 2/CP.3 or as subsequently revised in accordance with Article 5 of the
Kyoto Protocol {further development may be required for implementation, as there are other
modalities and procedures for the CDM for other project types,

[63)] An “emission reduction unit” (ERU) is a unit issued pursuant to the relevant provisions in the annex
to decision 13/CMP.1 and is equal to one metric tonne of carbon dioxide equivalent, calculated using
global warming potentials defined in decision 2/CP.3 or as subsequently revised in accordance with
Article 5 of the Kyoto Protocol;

(g)  “Global stakeholders” means the public, including individuals, groups or communities, affected or
likely to be affected by an Article 6, paragraph 4, activity, irrespective of their location;

(h)  “Local stakeholders” means the public, including individuals, groups or communities, affected or
likely to be affected by an Article 6, paragraph 4, activity as a result of their vicinity to the activity;

1) A “nationally determined contribution limitation quotient unit” is a unit issued pursuant to the
relevant provisions under this decision and is equal to one metric tonne of carbon dioxide equivalent,
calculated using approved global warming potentials {further development may be required for
implementation},

(G) A “registry” has the meaning given to it in the guidance for cooperative approaches referred to in
Article 6, paragraph 2;

(k)  An“overall mitigation in global emissions” takes place when emission reductions are delivered at a
level that goes beyond what would be achieved through the delivery of the host Party’s NDC and the
acquiring Party’s NDC in aggregate;

(@) “Own mitigation benefit” occurs when the amount of A6.4ERs issued for a mitigation activity is
lower than the verified emission reductions achieved by the mitigation activity {further development
may be required for implementation};

(m)  The “Supervisory Body” is the body designated by the CMA in accordance with Article 6, paragraph
4, to supervise the mechanism under the authority and guidance of the CMA.

(n)  “Cancellation” means {further development may be required for implementation};

(0)  “Stakeholders” means {further development may be required for implementation}.
Scope and purpose

Scopes of activities

3. The following mitigation is included within the scope of the mechanism: {potential list below}
{further development may be required for implementation}:

(a)  Emission reductions;

(b)  Emission removals;

(c)  Emissions avoided;

(d) A full spectrum of mitigation activities, including mitigation co-benefits of adaptation actions and/or
economic diversification plans.

4. The following types of mitigation activity may be registered as Article 6, paragraph 4, activities
{potential list below} {further development may be required for implementation}:

(a)  Projects;
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(b)  Programmes of activities;

(¢c)  Sectoral approaches;

(d)  Other types approved by the Supervisory Body;

(e)  Activities under non-UNFCCC programmes.

S: An A6.4ER issued to be {potential list below}:

(a)  Equal to one metric tonne of carbon dioxide equivalent (COze);
(b)  Measured in a metric other than tonnes of COze;

(¢)  Intonnes of COse and other metrics.

6. An A6.4ER to be calculated {potential list below}:

(a)  Inaccordance with the methodologies and common metrics assessed by the IPCC and adopted by the
COP/CMA,

(b)  Using global warming potentials assessed/recommended by the IPCC and adopted by the COP/CMA;
7. An A6.4ER to be issued in respect of mitigation:

Option A {achieved on or after 1 January 2020/2021}

(a)  Achieved on or after 1 January 2020/2021

Option B {no time limitation}

{no text required}

B. Scope of rules, modalities and procedures

Option A {special circumstances of LDCs and SIDS}

8. In relation to the least developed countries and small island developing States, the special
circumstances of the least developed countries and small island developing States as set out in Article 4,
paragraph 6, to be recognized where these rules, modalities and procedures relate to NDCs {further
development may be required for implementation}.

Option B {no special circumstances}

{no text is required}

C. Purpose of rules, modalities and procedures {further development may be required for
implementation}
9 The purpose of these rules, modalities and procedures is to set out {potential list below}:
(@)  Key requirements and processes for the operation of the mechanism;

(b)  How each Party may use emission reductions resulting from Article 6, paragraph 4, activities towards
achievement of its NDC pursuant to Article 6, paragraphs 4(b) and 5.

D. Purpose/aims of the mechanism {further development may be required for implementation}

V. Role of the Conference of the Parties serving as the meeting of the
Parties to the Paris Agreement

10.  The CMA to have authority over and provide guidance on the mechanism.
11.  The CMA to provide guidance to the Supervisory Body by taking decisions on {potential list below}:
(a)  The recommendations made by the Supervisory Body on its rules of procedure;

(b)  The recommendations made by the Supervisory Body in accordance with these rules, modalities and
procedures and relevant decisions of the CMA;
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(c)  Any matters relating to the operation of the mechanism, as appropriate.

12 The CMA to review these rules, modalities and procedures periodically/ by no later than {X date}, on
the basis of recommendations from X {further development may be required for implementation}.

Supervisory Body

Membership

13, The Supervisory Body to comprise X members from Parties to the Paris Agreement, as follows,
ensuring/striving to ensure gender-balanced representation and technical competence {potential list below}:
Option A {CDM EB model} {below text is taken from decision 3/CMP. 1, annex, paragraph 7}

(a)  One member from each of the five United Nations regional groups;

(b)  Two other members from the Parties included in Annex I;

(¢)  Two other members from the Parties not included in Annex I;

(d)  One representative of the small island developing States.

Option B {JISC model} {below text is taken from decision 9/CMP. 1, annex, paragraph 4}

(a)  Three members from Parties included in Annex I that are undergoing the process of transition to a
market economy;

(b)  Three members from Parties included in Annex I not referred to in subparagraph (a) above;
(¢)  Three members from Parties not included in Annex I
(d)  One member from the small island developing States.
Option C {new/other model} {potential list below}
(a)  Ensuring balanced representation of Parties {potential list below}:
(i) X members from each of the five United Nations regional groups;

(i) X members from developed country Parties;

(iii) X members from developing country Parties-

(iv)  Equal representation of developing country Parties and developed country Parties;
(v) X members from the least developed country Parties;
(vi) X members from small island developing States.
Option D {Paris model}
(b)  Ensuring broad and equitable geographic representation
(6] 2 members from each UN regional group
(i) 1 member from least developed Countries
(iif) 1 member from small island developing States
{end of Option D}
14. X members from private sector organizations or non-governmental organizations.

15. The CMA to elect, on the basis of nominations by the relevant UN regional groups and other
constituency groups:

Option A {members only}
(a)  members of the Supervisory Body.
Option B {members and alternate members}

(b)  members and an alternate for each member of the Supervisory Body.



160 || se1@d Aozl AgeIAUZe) Be A7 - BESAA ARG w2 G A -

B. Rules of procedure {potential list below}
16.  The CMA to adopt rules of procedure for the Supervisory Body addressing, inter alia, the following
areas {potential list in paragraph 16 below}.

17.  The Supervisory Body to develop its draft rules of procedure addressing, inter alia, the following areas,
for consideration and adoption at CMA X {potential list below}:

(a)  Membership issues, including nomination, election, acting in personal capacity, duration, resignation,
suspension and termination of membership, filling vacant seats, and covering costs;

(b)  Safeguarding against conflicts of interest and ensuring confidentiality;
(¢)  Quorum and voting rules;

(d)  Transparency of meetings and their documentation;

(e)  Ensuring consistency in decision-making;

(f)  Grievance and redress processes;

(g)  Process for referring to the Article 15 mechanism.

18.  The Supervisory Body/CMA to develop #s draft rules of procedure drawing on/drawing lessons
learned from:

Option A {Use the rules of procedure of CDM EB}

(a)  the rules of procedure of the Executive Board of the clean development mechanism by recommending
them without changes for consideration and adoption by the CMA;

Option B {draw from CDM EB}

(b)  the rules of procedure of the Executive Board of the clean development mechanism and relevant CMP
decisions.

Option C {Use the rules of procedure of the JISC}

(c)  the rules of procedure of the Joint Implementation Supervisory Committee by recommending them
without changes for consideration and adoption by the CMA:

Option D {draw from JISC}
(d)  the rules of procedure of the Joint Implementation Supervisory Committee.
Option E {new body}

{no text is required}

C. Governance and functions

Option A {centralized system}

19.  Inaccordance with Article 6, paragraph 4, the Supervisory Body to supervise the mechanism, under
the authority and guidance of the CMA, and be accountable to the CMA. In this context, the Supervisory
Body to {potential list below}:

(a)  Develop the requirements and processes necessary to operationalize the mechanism/Prepare draft
requirements and recommend them for consideration and adoption to the CMA, including by {further
potential list below}:

(i)  Developing requirements for accrediting operational entities;

(i)  Developing requirements that ensure that the registration of mitigation activities as Article 6,
paragraph 4, activities and the issuance of A6.4ERs are in accordance with these rules,
modalities and procedures and relevant decisions of the CMA and the Supervisory Body;

(iii)  Developing baseline and monitoring methodologies and standardized baselines for Article 6,
paragraph 4, activities, prioritizing the baseline and monitoring methodologies and
standardized baselines that promote mitigation at scale;

(iv)  Developing the mechanism registry;
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(b)  Operate the mechanism, including by {further potential list below}:

[6)] Designating operational entities that meet the requirements for accreditation and managing
their performance;

(i)  Taking appropriate measures to promote the regional availability of designated operational
entities/and their location in all regions;

(iif)  Registering mitigation activities as Article 6, paragraph 4, activities if they meet the
requirements for registration;

(iv)  Approving the issuance of A6.4ERs for registered Article 6, paragraph 4, activities if the
requirements for issuance have been met;

(v)  Forwarding/transferring A6.4ERs from the mechanism registry in accordance with procedures
adopted by the Supervisory Body and in accordance with sections XII, XI'V and XV below;

(vi)  Maintaining the mechanism registry;

(vil) Certifying and periodically reviewing non-UNFCCC programmes to support the mechanism,
including national accreditation systems.

(¢)  Support the implementation of the mechanism and its transparency, including by {further potential
list below}:

(i) Developing and maintaining a public registry of information related to proposed and registered
Article 6, paragraph 4 activities, subject to confidentiality;

(i)  Promoting public awareness of the mechanism, including on its role in implementing the Paris
Agreement and NDCs;

(iif)  Promoting public awareness of the mechanism, including by addressing negative perceptions
of the mechanism;

(iv) Making publicly available all requirements and related documentation for/related to the
mechanism;

(v)  Facilitating the dialogue with host Parties of Article 6, paragraph 4 activities.

20.  Inexercising the functions referred to in paragraph 17 above, the Supervisory Body to {potential list
below}:

(a)  Operate in an executive and supervisory manner, defining and developing the governance rules of the
support structure, including panels and groups of technical experts as needed, delegating work to, and
considering recommendations from, them;

(b) Draw on experience gained with and lessons leamed from joint implementation and the clean
development mechanism under Articles 6 and 12, respectively, of the Kyoto Protocol.

21.  Inexercising the functions referred to in paragraph 17 above, the Supervisory Body to also {potential
list below}:

(a)  Report on its activities to the CMA at each of its sessions;

(b)  Make recommendations to the CMA on any amendments to the rules, modalities and procedures for
the mechanism;

(¢c)  Seek guidance from the CMA on any matters relating to the operation of the mechanism;

(d)  Review Article 6, paragraph 4 activities-aad-how—th hantsm-del n-overall-miticationn
slobal-emissions-and report on the findings to the CMA.

(e)  Report on overall mitigation in global emissions delivered by the mechanism.

Option B {host Party led system} and

Option C {dual system (both centralized and host Party led)}

22.  Inaccordance with Article 6, paragraph 4, the Supervisory Body to supervise the mechanism. In this
context, the Supervisory Body to {potential list below} {applicable to both Options B and C}:

(a)  Carry out the functions and modalities referred to in paragraphs 17-19 above {firther development
may be required for implementation to specify which of potential elements in Option 4 would apply},
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(b)  Develop international requirements and conformity assessment processes for Article 6, paragraph 4,
activities that are consistent with requirements in section XII (Eligible mitigation activities) and other
relevant sections in these rules, modalities and procedures;

(¢)  Review the implementation of the national processes of each host Party for conformity with
international requirements and periodically certify them {further development may be required for
implementation},

(d)  Ensure that each Party applies the centralized or Party-led system consistently {further development
may be required for implementation}.

Role of the secretariat

23.  Pursuant to Article 17, the secretariat to serve the Supervisory Body. In this context, the secretariat to,
inter alia {further development may be required for implementation}:

(a)  Support the operation of the mechanism, the Supervisory Body and its support structure;

(b)  Collect fees to cover the administrative costs of the Supervisory Body and its support structure;

(¢)  Reportto the CMA, at each of its sessions, on overall mitigation in global emissions delivered through
the mechanism;

(d)  Report to the CMA, at each of its sessions, on the collection of the share of proceeds levied in
accordance with section XIV (Share of proceeds) below;

(e)  Report the following information: {further development may be required for implementation,
including possible reporting to the global stocktake under Article 14}.

The mechanism registry
24, The Supervisory Body to establish and maintain a registry for the mechanism (hereinafter referred to
as the mechanism registry), containing {potential list below}:

(@) A pending account, holding account, forwarding account, retirement account, cancellation
account and share of proceeds account;

(b) A cancellation account for overall mitigation in global emissions.

25.  The secretariat to serve as the registry administrator to maintain the mechanism registry under the
authority of the Supervisory Body.

Participation, benefits and responsibilities of host Parties

Participation requirements for host Parties

Option A {participation requirements}

26. A Party may participate on a voluntary basis in the mechanism by hosting Article 6, paragraph 4
activities if it meets the following requirements {potential list below}:

(a)  Itisa Party to the Paris Agreement;

(b)  Ithasprepared, communicated and maintained successive NDCs and is currently maintaining an NDC
in accordance with Article 4, paragraph 2, and relevant decisions of the CMA,

(¢)  Itcomplies with the requirements in Article 6, paragraphs 4 and 5;

(d) It has designated a national authority for the mechanism and has communicated that designation to
the secretariat;

(e) It has aregistry or has an account in the mechanism registry for holding A6.4ERs;

® It submits national inventory reports in accordance with the modalities, procedures and guidelines
adopted by the CMA pursuant to Article 13, paragraph 13;
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It ensures that its hosting of Article 6, paragraph 4 activities and generation of A6.4ERs therefrom is
g g paragrap 8
guided by its domestic mitigation objectives;

(h) It ensures that its hosting of Article 6, paragraph 4 activities and generation of A6.4ERs therefrom
delivers overall mitigation in global emissions through cancellation of X per cent of issued A6.4ERs;

(6] ‘Where applicable, it has in place national processes and institutional arrangements for hosting Article
6, paragraph 4 activities that have been certified by the Supervisory Body.

Option B {application of Article 6.2 guidance participation requir 15}

3 5

27.  AParty may participate in Article 6, paragraph 4 activities if it meets the requirements for participating
in cooperative approaches set out in the guidance for cooperative approaches referred to in Article 6
paragraph 2.

Option C {application of Article 6.2 guidance participation requirements if A6.4ERs are internationally
transferred and used towards NDC}

28. A Party hosting an Article 6, paragraph 4 activity to meet the requirements for participating in
cooperative approaches set out in the guidance for cooperative approaches referred to in Article 6, paragraph
2 if A6.4ERs generated by the activity are internationally transferred and used towards NDCs.

Responsibilities/Roles of host Parties

Option A {responsibilities of hosting Parties}
29. A Party hosting an Article 6, paragraph 4 activity to {potential list below}:

(a)  Provide confirmation to the Supervisory Body that participation by the Party and any participants in
the proposed Article 6, paragraph 4 activity is voluntary;

(b)  Provide authorization to the Supervisory Body of the proposed Article 6, paragraph 4 activity;

(¢c)  Provide confirmation to the Supervisory Body that the proposed Article 6, paragraph 4 activity fosters
sustainable development in the host Party;

(d)  Provide an explanation to the Supervisory Body as to how the proposed Article 6, paragraph 4 activity
relates to the NDC of the host Party;

(e)  Demonstrate that the proposed Article 6, paragraph 4 activity will contribute to overall mitigation in
global emissions;

en authorizin e participation of public or private entities in the Article 6, paragra; actvity,
Whe thorizing the participati f publi pri ities in the Article 6, paragraph 4 activity.
provide authorization of that participation to the Supervisory Body;

(g)  Provide anexplanation to the Supervisory Body as to how the proposed Article 6, paragraph 4 activity
conforms to the implementation of the United Nations Sustainable Development Goals in the host
Party;

(h)  Provide an explanation to the Supervisory Body as to how the proposed Article 6, paragraph 4 activity
conforms to the host Party’s obligations on human rights;

1) Provide an explanation to the Supervisory Body as to how the proposed Article 6, paragraph 4 activity
avoids negative social and economic impacts on other Parties, particularly developing country Parties;

[6)] Provide an explanation to the Supervisory Body of the conditions under which it may withdraw its
authorization of the proposed Article 6, paragraph 4 activity and/or withdraw its authorization of the
participation of any public or private entities in the activity;

(k)  Provide confirmation to the Supervisory Body that local stakeholder consultation has been conducted
for the proposed Article 6, paragraph 4 activity;

(0] Provide confirmation to the Supervisory Body that the proposed Article 6, paragraph 4 activity
respects the safeguards adopted by the Supervisory Body in relation to such activities;

(m) Have provided, in accordance with the modalities, procedures and guidelines adopted by the CMA
pursuant to Article 13, paragraph 13, information on all Article 6, paragraph 4 activities hosted by the
Party and all A6.4ERs that the Party has internationally transferred or used towards achievement of
its NDC;
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(n)  Where applicable, have national processes that conform to the international requirements developed
by the Supervisory Body to operationalize the mechanism in its own jurisdiction and, following
certification of those national processes by the Supervisory Body, have implemented them in
accordance with these rules, modalities and procedures and relevant decisions of the CMA and/or the
Supervisory Body {relates to Options B and C in section VI.C (Supervisory Body, Governance and
Sfunctions)},

(0)  Where applicable, have notified the Supervisory Body of national processes for the implementation
of the mechanism in its jurisdiction, including authorization of and participation in mitigation
activities, registration of mitigation activities as Article 6, paragraph 4 activities and enforcement of
requirements {relates to Options B and C in section VI.C (Supervisory Body, Governance and

Sfunctions)},

) Where applicable, provide a notification to the Supervisory Body of the registration of Article 6,
paragraph 4 activities and the verification and certification of emission reductions {relates to Options
B and C in section VI.C (Supervisory Body, Governance and functions)}.

Option B {application of Article 6.2 guidance participation requir 15}

30. A Party hosting Article 6, paragraph 4 activities to meet the requirements for participating in
cooperative approaches set out in the guidance for cooperative approaches referred to in Article 6, paragraph
2

Option C {application of Article 6.2 guidance participation requirements if A6.4ERs are internationally
transferred and used towards NDC}

31. A Party hosting an Article 6, paragraph 4 activity to meet the requirements for participating in
cooperative approaches set out in the guidance for cooperative approaches referred to in Article 6, paragraph
2 if A6.4ERs generated by the activity are internationally transferred and used towards NDCs.

Benefits for host Parties

32. A Party hosting Article 6, paragraph 4 activities to receive/ to aim to ensure the following benefits

{potential list below}:

(a)  Reduction of emissions in the host Party as a result of the implementation of Article 6, paragraph 4
activities;

(b)  Fostering of sustainable development;

(¢)  Achievement of permanent and long-term benefits over periods that exceed the crediting periods of
the Article 6, paragraph 4 activities;

(d)  Enhancement of participation of public and private entities authorized by the host Party;
(e)  Improvements over time of the regional distribution of Article 6, paragraph 4 activities;

[63)] Capacity-building in relation to the implementation of Article 6, paragraph 4 activities.

Addressing host-Party benefits

33. A Party hosting Article 6, paragraph 4, activities to {potential list below}:

(a)  Ensure coherence between its NDC and the host-Party benefits resulting from Article 6, paragraph 4
activities;

(b)  Ensure coherence between its emissions and the host-Party benefits resulting from Article 6, paragraph
4 activities.
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Participation and responsibilities of transferring, acquiring and using
Parties

Participation requirements for transferring, acquiring and using Parties

Option A {participation requirements}

34. A Party may transfer and/or acquire A6.4ERs, and/or use A6.4ERs towards achievement of its NDC,
if it meets the following requirements {potential list below}:

(a)  Itisa Party to the Paris Agreement;

(b)  Ithasprepared, communicated and maintained successive NDCs and is currently maintaining an NDC
in accordance with Article 4, paragraph 2, and relevant decisions of the CMA,

(c)  If it has designated a national authority for the mechanism, it has communicated that designation to
the secretariat;

(d) It has a registry or has a Party account in the mechanism registry for holding A6.4ERs;

(e) It submits national inventory reports and information relating to Article 6, paragraph 4 mechanism
activities in accordance with the modalities, procedures and guidelines adopted by the CMA pursuant
to Article 13, paragraph 13.

Option B {application of Article 6.2 guidance participation requir 15}
35, A Party may transfer or acquire A6.4ERs, and/or use A6.4ERs towards achievement of its NDC, if it

meets the requirements for participating in cooperative approaches as set out in the guidance for cooperative
approaches referred to in Article 6, paragraph 2.

Option C {application of Article 6.2 guidance participation requirements only if A6.4ERs are
internationally transferred, acquired and used towards NDC}

36. A Party acquiring internationally transferred A6.4ERs to use towards its NDC to meet the
requirements for participating in cooperative approaches set out in the guidance for cooperative approaches
referred to in Article 6, paragraph 2.

Responsibilities/Roles of transferring/acquiring Parties

Option A {responsibilities of transferring/acquiring Parties} {potential list below}

37. A Party transferring or acquiring A6.4ERs to have provided, in accordance with the modalities,
procedures and guidelines adopted by the CMA pursuant to Article 13, paragraph 13, information on all
Article 6, paragraph 4, activities in which the Party is participating and all A6.4ERs that the Party has
transferred or acquired.

Option B {application of Article 6.2 guidance participation requir 15}

P

38. A Party transferring or acquiring A6.4ERs to meet the requirements for participating in cooperative
approaches as set out in the guidance for cooperative approaches referred to in Article 6, paragraph 2.

Option C {application of Article 6.2 guidance participation requirements if A6.4ERs are internationally
transferred, acquired and used towards NDC}

39. A Party acquiring internationally transferred A6.4ERs to use towards its NDC to meet the
requirements for participating in cooperative approaches set out in the guidance for cooperative approaches
referred to in Article 6, paragraph 2.

Option D {no responsibilities of transferring/acquiring Parties}
{no text requiredy

Responsibilities/Roles of using Parties

Option A {responsibilities of using Parties}

40. A Party using A6.4ERs towards achievement of its NDC to {potential list below}:

11
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(a)  Provide confirmation to the Supervisory Body that participation by the Party and the participants in
the proposed Article 6, paragraph 4 activity is voluntary;

(b)  When authorizing the participation of public or private entities in the Article 6, paragraph 4 activity,
provide authorization of that participation to the Supervisory Body;

(¢)  Provide confirmation to the Supervisory Body that the proposed Article 6, paragraph 4 activity fosters
sustainable development in the participating Parties;

(d)  Provide an explanation to the Supervisory Body as to how the proposed Article 6, paragraph 4 activity
conforms to the implementation of the United Nations Sustainable Development Goals in the
participating Parties;

(e)  Provide an explanation to the Supervisory Body as to how the proposed Article 6, paragraph 4 activity
and the use of A6.4ERs from the activity conforms to the Party’s obligations on human rights;

® Provide an explanation to the Supervisory Body as to how the proposed Article 6, paragraph 4 activity
and the use of A6.4ERs from the activity avoids negative social and economic impacts on other Parties,
particularly developing country Parties.

(g)  Provide an explanation to the Supervisory Body of the conditions under which it may withdraw its
authorization of the participation of any public or private entities in the activity, if such conditions
exist;

(h)  Have provided, in accordance with the modalities, procedures and guidelines adopted by the CMA
pursuant to Article 13, paragraph 13, information on all Article 6, paragraph 4 activities in which the
Party is participating and all A6.4ERs that the Party has used towards achievement of its NDC.

3

Option B {application of Article 6.2 guidance participation requir 15}

41.  AParty using A6.4ERs towards achievement of its NDC to meet the requirements for participating in
cooperative approaches as set out in the guidance for cooperative approaches referred to in Article 6,
paragraph 2.

Option C {application of Article 6.2 guidance participation requirements if A6.4ERs are internationally
transferred, acquired and used towards its NDC}

42. A Party using internationally transferred A6.4ERs towards its NDC to meet the requirements for
participating in cooperative approaches set out in the guidance for cooperative approaches referred to in
Article 6, paragraph 2.

X. Participation by other actors

A. Incentivizing and facilitating participation of public and private entities authorized
by a Party {potential list below}

43.  Participating Parties to incentivize public and private entities to participate in Article 6, paragraph 4,
activities in accordance with the provisions relating to the authorization of such participation {further
development may be required for implementation}.

44.  Participation in Article 6, paragraph 4, activities by public and private entities and other non-State
actors may include acquiring and transferring A6.4ERs and using A6.4ERs: ferpurpeses-other then-towards
o

+ of tha NDC-of - Rart

Option A {for purposes other than towards NDC}

(a)  For purposes other than towards achievement of the NDC of a Party;
Option B {for purposes towards NDC}

(b)  For purposes towards achievement of the NDC of a Party:

Option C {no limitation to purposes}

(¢)  For any purposes.
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Authorizing participation of public and private entities {further development may be
required for implementation}

45.  Participating Parties to authorize public and private entities to participate in Article 6, paragraph 4
activities {potential list below}:

(a)  Drawing on the experience gained through the implementation of joint implementation and the clean
development mechanism under the Kyoto Protocol;

(b)  Inaccordance with the national rules developed by each authorizing Party.
Designated operational entities

Validation of mitigation activities

46. A designated operational entity to independently evaluate a mitigation activity against the
requirements set out in these rules, modalities and procedures, relevant decisions of the CMA and relevant
requirements developed by the Supervisory Body (hereinafter referred to as validation) for:

(a)  Registration of the mitigation activity as an Article 6, paragraph 4 activity;
(b)  Other purposes as may be defined by the Supervisory Body.

Verification and certification of emission reductions

47. A designated operational entity to independently review and determine emission reductions/emission
removals/emissions avoided/full spectrum that have occurred as a result of the implementation of an Article
6, paragraph 4 activity during the monitoring period (hereinafter referred to as verification) and provide
written assurance of the emission reductions/emission removals/emissions avoided/full spectrum verified, for
the issuance of A6.4ERs for the Article 6, paragraph 4 activity (hereinafter referred to as certification).

Regional availability

48.  Adesignated operational entity to strive to ensure regional availability with local sources and presence.
Eligible mitigation activities

Mitigation activities in the context of the host Party’s nationally determined
contribution

Option A {mitigation activities may be inside or outside the host Party’s NDC}

49, Mitigation activities taking place in or outside the sectors/greenhouse gases/period covered by the
NDC of the host Party may be registered as Article 6, paragraph 4 activities if they meet the requirements of
these rules, modalities and procedures and relevant decisions of the CMA and the Supervisory Body.

Option B {mitigation activities may only be inside the host Party’s NDC}
Option B1 {applies to all Parties}

50.  Only mitigation activities that are in the sectors/greenhouse gases/period covered by the NDC of the
host Party and meet the requirements of these rules, modalities and procedures and other decisions of the
CMA and the Supervisory Body may be registered as Article 6, paragraph 4 activities.

Option B2 {does not apply to all Parties — special circumstances of the LDCs and SIDS recognized}

51.  Only mitigation activities that are in the sectors/greenhouse gases/period covered by the NDC of the
host Party and meet the requirements of these rules, modalities and procedures and relevant decisions of the
CMA and the Supervisory Body may be registered as Article 6, paragraph 4 activities.

13
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52.  For Parties that are least developed countries or small island developing States, any mitigation
activities may be registered as Article 6, paragraph 4 activities if they meet the requirements of these rules,
modalities and procedures and relevant decisions of the CMA and the Supervisory Body.

Option C {mitigation activities may only be outside the host Party’s NDC}

53, Only mitigation activities that are outside the greenhouse gases/sectors/period covered by the NDC of
the host Party and meet the requirements of these rules, modalities and procedures and relevant decisions of
the CMA and the Supervisory Body may be registered as Article 6, paragraph 4 activities.

Option D {no specification on whether they may be within or outside the host Party’s NDC}

{no text is required}

General requirements for mitigation activities

54, An Article 6, paragraph 4, activity to {potential list below}:
(a)  Deliver real, measurable and long-term benefits related to the mitigation of climate change;
(b)  Apply a crediting period approved by the Supervisory Body;

(¢)  Deliver permanent emission reductions/ensure permanence and avoid and/or require correction of
reversals;

(d)  Avoid incentivizing the use of technologies in a manner that disincentivizes the uptake of newer, more
environmentally friendly and/or less greenhouse gas intensive technologies;

(e)  Foster sustainable development in accordance with Article 6, paragraph 4(a);
() Include local stakeholder consultation;
(g)  Notinclude activity types that have negative environmental impacts;

(h)  Foster transition towards a low-carbon economy, in accordance with the long-term low-emission
development strategies of the participating Parties communicated in accordance with Article 4,
paragraph 19;

Option A {approval pursuant to decision 1/CP.21}

1) Be authorized/approved by the host Party pursuant to decision 1/CP.21, paragraph 37(a);
Option B {approval without reference to decision 1/CP.21}

(G)  Beapproved by the host Party;

{end of Option B}

(k)  Not lead to an increase in global emissions;

(0] Not impede the progression of the NDC of the host Party;

(m) Be consistent with the United Nations Sustainable Development Goals and the sustainable
development objectives of the host Party;

(n)  Be consistent with and not pose a threat to human rights;
(0)  Not include actions referred to in Article 5;
(p)  Be subject to the share of proceeds referred to in Article 6, paragraph 6;

(q)  Be subject to cancellation/discounting of A6.4ERs to deliver overall mitigation in global emissions.

Baseline approach

55, An Article 6, paragraph 4 activity to apply one or more of the following approaches to setting the
baseline and calculating emission reductions achieved by the activity in accordance with the methodology
approved by the Supervisory Body that takes into account special circumstances of least developed countries
and small island developing States potential list below}:

(a)  Application of a historic emissions approach;
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(b)  Application of a dynamic baseline that is updated upon changes to the assumptions for setting the
baseline or is automatically updated;

(c)  Application of a conservative baseline that is below ‘business as usual” and/or applies best available
technologies;

(d)  Application of a baseline that reflects all relevant national and sectoral policies of the host Party and
is updated at the point of changes to those national and sectoral policies;

(e)  Application of a baseline and monitoring methodology that takes into account any net leakage due to
the implementation of the activity;

® Application of conservative default factors and/or higher default factors for the calculation of emission
reductions;

(g)  Application of a relevant standardized baseline.

D. Additionality

56.  An Article 6, paragraph 4, activity to be additional by demonstrating that:

Option A {reference to what would otherwise have occurred}

(a)  Emissions are reduced below those that would have occurred in the absence of the activity.
Option B {definition related to activity being beyond the NDC}

(b)  The reduction of emissions goes beyond what would be achieved through the delivery of the NDCs
of the host Party {further development may be required for implementation}.

Option C {definition linked to scope of NDC}
(O] {further development may be required for implementation}.

57.  Therequirement in paragraph 56 above not to apply to Article 6, paragraph 4 activities hosted in least
developed countries or small island developing States.

XIII. Mitigation activity cycle

A. Design
58.  To develop a mitigation activity as an Article 6, paragraph 4 activity, the activity to be designed to
meet the requirements in these rules, modalities and procedures and any other relevant requirements defined

by the CMA and the Supervisory Body, and a design document demonstrating the compliance with the
requirements to be developed for approval by the host Party.

B. Authorization by Party

59.  Participants of the proposed mitigation activity to be authorized by a Party involved.

C. Validation

60.  The proposed mitigation activity to be validated by a designated operational entity in accordance with
the relevant validation requirements adopted by the Supervisory Body.

D. Registration
61.  Afterapositive validation, the design of the activity and the validation outcome to be submitted to the
Supervisory Body, in accordance with the relevant requirements developed by the Supervisory Body.

62. The mitigation activity to be registered as an Article 6, paragraph 4, activity if the Supervisory Body
decides that the design of the mitigation activity and the validation meet the relevant requirements developed
by the Supervisory Body.

15
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Monitoring {firther development may be required for implementation}

63.  Monitoring of emission reductions achieved by a registered Article 6, paragraph 4, activity to be in
accordance with the relevant requirements developed by the Supervisory Body.

Verification and certification {further development may be required for implementation}

64.  The monitoring of the emission reductions to be verified and certified by a designated operational
entity in accordance with the relevant requirements developed by the Supervisory Body.

Issuance {further development may be required for implementation} {potential list below}
65.  For the issuance of A6.4ERs, the verification and certification to be submitted to the Supervisory Body
and be in accordance with the relevant requirements developed by the Supervisory Body.

66.  The Supervisory Body to approve the issuance of A6.4ERs if it decides that the verification and
certification meet the relevant requirements developed by the Supervisory Body.

67.  The registry administrator to, in accordance with section VII (The mechanism registry) and the
relevant requirements developed by the Supervisory Body, issue the A6.4ERs into

Option A {i into the hanism registry}

(a)  the mechanism registry;

Option B {issuance into a registry}

(b)  the relevant registry {further development may be required for implementation}.

Forwarding/transfer from the mechanism/a registry {further development may be required
Sfor impl tion, in coordination with section XIV (Share of proceeds)}

68.  The registry administrator, in respect of share of proceeds to {potential list below}:
Option A {unspecified destination of share of pr ds}

(a)  Forward/transfer X per cent of the issued A6.4ERs to an account for assisting developing country
Parties that are particularly vulnerable to the adverse effects of climate change to meet the costs of
adaptation;

Option B {specified destination of share of proceeds to Adaptation Fund}

(b)  Forward/transfer X per cent of the issued A6.4ERs to an account held by the Adaptation Fund for
assisting developing country Parties that are particularly vulnerable to the adverse effects of climate
change to meet the costs of adaptation;

{end of Option B}
69.  Theregistry administrator, in respect of overall mitigation in global emissions to {potential list below}:

(a)  Cancel X per cent of the issued A6.4ERs to a cancellation account for implementing overall mitigation
in global emissions;

70.  The registry administrator to:

(a)  For the remaining issued A6.4ERs, forward/transfer the specified amount of A6.4ERs in accordance
with the instructions of the participants in the Article 6, paragraph 4, activity, in accordance with the
relevant requirements developed by the Supervisory Body.

Voluntary cancellation

71.  The registry administrator to cancel the specified amount of A6.4ERs {further development may be
required for implementation, perhaps by delegation to develop requirements to the Supervisory Body}.
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XIV.

Other processes associated with mitigation activities

Grievance process/appeal rights

72.  Stakeholders, participants and participating Parties may appeal decisions of the Supervisory Body or
request that a grievance be addressed by the Supervisory Body {further development may be required for
implementation, perhaps by delegation to develop requirements to the Supervisory Body to be endorsed by
the CMA}.

Protection of human rights

73.  Stakeholders, participants and participating Parties may inform the Supervisory Body of alleged
violations of human rights resulting from an Article 6, paragraph 4 activity {further development may be
required for implementation}.

Referral of matters to the committee referred to in Article 15

74, Referral to the committee referred to in Article 15, paragraph 2, to be in accordance with its modalities
and procedures {further development may be required for implementation}.

Reporting

75.  Each participating Party to provide information on its registered Article 6, paragraph 4 activities and
on issuance, transfer, acquisition of A6.4ERs and use of A6.4ERs towards achievement of its NDC in
accordance with Article 13, paragraph 13.

Levy of share of proceeds towards administration and adaptation

Share of proceeds for adaptation (level and timing)

Option A {unspecified destination of share of proceeds}

76.  The share of proceeds from an Article 6, paragraph 4 activity that is levied to assist developing country
Parties that are particularly vulnerable to the adverse effects of climate change to meet the costs of adaptation
to be delivered to the relevant mechanism registry account {further development may be required for
implementation}.

Option B {specified destination of share of proceeds to Adaptation Fund}

77.  The share of proceeds from an Article 6, paragraph 4 activity that is levied to assist developing country
Parties that are particularly vulnerable to the adverse effects of climate change to meet the costs of adaptation
to be delivered to the Adaption Fund.

{end of Option B}

78.  The share of proceeds to be set and levied at
Option A {percentage at issuance}

(a) X per cent/5 per cent at issuance.

Option B {percentage at forwarding/first transfer}
(b) X per cent/5 per cent at forwarding/first transfer.
Option C {increasing rate over time at transfer}

(c)  Xper cent/5 per cent at forwarding/first transfer, increasing by ¥ per cent at each subsequent transfer.

Option D {linked with an overall mitigation in global emissions}

23

{further development may be required for implementation}

17
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XV.

Share of proceeds for administrative expenses (level and timing)
79.  Until the share of proceeds is sufficient to cover administrative expenses, administrative expenses to
be covered by {further development required for implementation}.

80.  The share of proceeds from an Article 6, paragraph 4, activity that is levied to cover administrative
expenses to be:

(a)  USD.JX, payable at the time of the request for registration;
(b)  USD.Xper A6.4ER issued for the activity, payable at the time of the request for issuance of A6.4ERs.

Delivering overall mitigation in global emissions

81.  The mechanism to deliver an overall mitigation in global emissions in accordance with this section.
Option A § Hation-and-or-di # tomati llation}
Opti 1 Hation)

82.  Overall mitigation to be implemented as follows:

(a)  After emission reductions are verified and certified, the host Party to make a corresponding adjustment
under the guidance for cooperative approaches referred to in Article 6, paragraph 2 for the full amount
of issued A6.4ERs to be first transferred end-the-hest Part+ LY p oot tof

(b)  Atissuance/first transfer of A6.4ERs, the registry to transfer X per cent of total amount of A6.4ERs
to the cancellation account for overall mitigation in accordance with section XIII above;

(¢)  The cancelled A6.4ERs not to be used for any transfer or purpose, including by any Party towards
achievement of its NDC or for voluntary cancellation;

(d)  the host Party to use the remaining A6.4ERs in its account either towards its own NDC or transfer
them to another Party’s registry or to another Party’s account in the mechanism registry.

(e} The hostPartt 1 2F 5 (rpen ety i £ £ 1
X J 1 54 s ol o
referred-toin-Asrticl A’r o rL 2 for the-full amount of A6 4ERsto- be-first transferred-and- the host
Partrta-di oz V. $ ot 1l 1t of Fieat £ Th, 4 Partrrto-ci a3 03
- - =) g
the-total " £ ASARR irad 4 1 1. Jas tofite N Tha di &
g g T o g
ITMOs net to beused by any Darts is achi t of its NDC-
Option B {discounting}

83.  Overall mitigation to be implemented as follows:

(a)  After emission reductions have been verified and certified, the host Party to make a corresponding
adjustment under the guidance for cooperative approaches referred to in Article 6, paragraph 2 for the
full amount of issued A6.4ERs to be first transferred;

(b)  The acquiring/using Party to discount by X per cent the acquired A6.4ERs at acquisition/use towards
achievement of its NDC;

(¢)  The discounted volume of A6.4ERs to be transferred to the cancellation account for the overall
mitigation of global emissions by the acquiring/using Party;

(d)  The volume of discounted A6.4ERs not to be used by any Party towards achievement of its NDC or
for voluntary cancellation;

(e)  The host Party to use the remaining A6.4ERs in its account either towards its own NDC or transfer
them to another Party’s registry or another Party’s account in the mechanism registry.

Option C {mechanism itself ensures overall mitigation in global emissions}

5

84.  Use of the mechanism itself ensures overall mitigation in global emissions.
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{end of Option C}

85. Overall mitigation in global emissions implemented through {potential list below}:

Ont B-_{ I of 4 o f thodol, 3 3 I £3: 1l ial lics bal 13
{ o { ael® S ¢ ‘4 S e & 2 7T F s

(a)  Determining that emission reductions achieved by Article 6, paragraph 4, activities are additional to
any that would otherwise occur;

(b)  Applying conservative baselines/baselines that are below business-as-usual to the calculation of
emission reductions for Article 6, paragraph 4 activities,

(¢c)  Applying conservative/higher default emission factors to the calculation of emissionreductions
achieved by project emissions from Article 6, paragraph 4 activities;

(d) Limiting the crediting period for an Article 6, paragraph 4 activity to a period shorter than the
operational lifetime of the relevant technology or activity, in accordance with the relevant
requirements developed by the Supervisory Body.

(e)  Voluntary cancellation of A6.4ERs by Parties and stakeholders, including non-State actors;
OptionD {rolintary-aetionsapproach}
® Any other measures selected by participating Parties voluntarily;

(g)  The using Party to discount X per cent of the total quantity of A6.4ERs acquired prior to use towards
achievement of its NDC.

XVI. Avoiding the use of emission reductions by more than one Party

86.  Avoiding the use of emission reductions from the mechanism towards achievement of its NDC by
more than one Party, in accordance with Article 6, paragraph 5, to be ensured in accordance with this section.

Option A {guidance applicable to all emission reductions transferred internationally}

87.  The guidance relating to corresponding adjustments in the guidance for cooperative approaches
referred to in Article 6, paragraph 2 of the Paris Agreement to apply to all emission reductions under the
mechanism, when transferred internationally.

Option B {guidance applicable to emission reductions from sectors/greenhouse gases covered by the NDC}

88.  The guidance relating to corresponding adjustments in the guidance for cooperative approaches
referred to in Article 6, paragraph 2, to apply to emission reductions under the mechanism, that result from a
mitigation activity that is included in the sectors/greenhouse gases covered by the host Party’s NDC, when
those emission reductions are transferred internationally.

89.  The guidance for cooperative approaches referred to in Article 6, paragraph 2 not to apply to emission
reductions under the mechanism, if the mitigation activity is not included in the sectors/greenhouse gases
covered by the host Party’s NDC {further development may be needed for implementation, for example
reporting on such A6.4ERs}.

Option C {guid: licable to emission reductions covered by the NDC}

‘PP

90.  The guidance relating to corresponding adjustments in the guidance for cooperative approaches
referred to in Article 6, paragraph 2, to apply to emission reductions under the mechanism, that result from a
mitigation activity that is covered by the host Party’s NDC, when those emission reductions are transferred
internationally.

91.  The guidance for cooperative approaches referred to in Article 6, paragraph 2 not to apply to emission
reductions under the mechanism, if the mitigation activity is not covered by the host Party’s NDC {further
development may be needed for implementation, for example reporting on such A6.4ERs}.

Option D {forwarding based}

92.  The guidance relating to corresponding adjustments in the guidance for cooperative approaches
referred to in Article 6, paragraph 2 is not applicable to the initial forwarding of certified emission reductions
from the mechanism registry.

19
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XVIL

20

93.  The guidance relating to corresponding adjustments in the guidance for cooperative approaches set
out in Article 6, paragraph 2 to apply to any subsequent international transfer of certified emission reductions
between registries/national accounts in the multilateral registry through the international transaction log.

Option E {national allowances based}

94.  The guidance relating to corresponding adjustments in the guidance for cooperative approaches
referred to in Article 6, paragraph 2, to apply to emission reductions issued under the mechanism. A Party
with an absolute emission limitation or reduction target in its NDC may then transfer an equivalent quantity
of national allowances {further development may be required for implementation}.

Option F {accounting for cancellations for overall

in global emissions}

5

95.  Cancellations for overall mitigation in global emissions to be accounted for in accordance with section
XV (Overall mitigation in global emissions) above.

Safeguards/Other

Uses for purposes other than towards achievement of nationally determined
contributions {potential list below}

Option A {use for purposes other than towards NDCs}

96.  An A6.4ER may be used {potential list below}:
(a)  Asameans of demonstrating climate finance provided pursuant to Article 9.

97.  An A6.4ER to not be used towards achievement of an NDC where it has been or is intended to be
used {potential list below}:

(a)  Towards international mitigation action outside the UNFCCC;
(b)  Towards voluntary climate actions that are not mandatory in the relevant jurisdiction;
(¢)  Asameans of demonstrating climate finance provided pursuant to Article 9.

98.  A6.4ERs used for purposes other than towards achievement of NDCs to be subject to a corresponding
adjustment in accordance with

Option Al {all accounted for}
(a)  the guidance for cooperative approaches referred to in Article 6, paragraph 2.
Option A2 {only where firom within NDC}

(b)  the guidance for cooperative approaches referred to in Article 6, paragraph 2, if the A6.4ERs were
issued from sectors/greenhouse gases/periods covered by an NDC.

{further development may be required for implementation, for example reference to double counting}
Option B {no use for purposes other than towards an NDC}

{no text required}

Limits {potential list below}

Option A {limits} {potential list below}

99.  The Supervisory Body to issue A6.4ERs in a manner that avoids fluctuations in the prices and
quantities available on the international market for A6.4ERs {further development may be required for
implementation}.

100. A Party not to transfer/acquire/use A6.4ERs issued for emission reductions achieved in sectors where
there is a high degree of uncertainty in emission estimates {further development may be required for
implementation}.
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101.  After the initial transfer from the host Party to the acquiring Party, the acquiring Party not to further
transfer A6.4ERs to the host Party or to another Party.

102. A Party to ensure that speculative transfers of A6.4ERs are avoided {further development may be
required for implementation}.

103. A Party not to transfer any quantity of A6.4ERs greater than X {further development may be required
for implementation}.

104. A Party not to transfer A6.4ERs in the following ways: {further development may be required for
implementation}.

105. A Party’s use of A6.4ERs towards achievement of its NDC to be supplemental to domestic action,
and domestic action to constitute a significant element of the effort made by each Party towards achievement
of its NDC.

106. A Party not to use towards achievement of its NDC any A6.4ERs issued for emission reductions that
were achieved in the period X {further development may be needed for implementation, including specifying
the years}.

107. A Party not to use pre-2020 units towards achievement of its NDC {further development may be
required for implementation}.

108. A Party not to carry over A6.4ERs exceeding X {further development may be required for
implementation}.

Option B {no limits}

{no text is required}
XVIII. Transition from the Kyoto Protocol to Article 6, paragraph 4

A. Mitigation activities under the Kyoto Protocol

Option A {existing CDM/JI activities may become Article 6.4 activities without further conditions}
109. The following may be registered as Article 6, paragraph 4 activities {potential list below}:
Option Al {only JI activities}

(a)  Projects and programmes of activities registered under joint implementation under Article 6 of the
Kyoto Protocol;

Option A2 {only CDM activities}

(b)  Project activities and programmes of activities registered under the clean development mechanism
under Article 12 of the Kyoto Protocol.

Option A3 {both CDM and JI as in Option Al and Option A2}
{text from (a) and (b) above}
Option B {existing CDM/JI activities may become Article 6.4 activities if they meet certain conditions}

110. The following may be registered as Article 6, paragraph 4 activities subject to paragraph 111 below
{potential list below}:

Option B1 {only JI activities}

(a)  Projects and programmes of activities registered under joint implementation under Article 6 of the
Kyoto Protocol;

Option B2 {only CDM activities}

(b)  Project activities and programmes of activities registered under the clean development mechanism
under Article 12 of the Kyoto Protocol;

Option B3 {both CDM and JI activities, as in Option Bl and Option B2}
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111. Toberegistered as an Article 6, paragraph 4 activity, the above projects/project activities/programmes
of activities to meet the all conditions adopted by the Supervisory Body and/or the CMA and/or the following
conditions {potential list below} {further development may be required for implementation}:

(a)  The relevant host Party authorizes such registration.
Option C {no existing CDM and JI activities may become Article 6.4 activities}

112.  No activities registered under joint implementation under Article 6 of the Kyoto Protocol or under the
clean development mechanism under Article 12 of the Kyoto Protocol may be registered as Article 6,
paragraph 4, activities.

Transition of joint implementation emission reduction units {potential list below}

113. Inrelation to ERUs,

Option A {use of ERUs towards achievement of NDCs}

(@)  ERUs may be used by a Party towards achievement of its NDC.

Option B {use of ERUs for emission reductions achieved prior to 2020/2021}

(b)  ERUs issued in relation to emission reductions achieved prior to 1 January 2020/2021 may be used
by a Party towards achievement of its NDC.

Option C {use of ERUs for emission reductions achieved after 2020/2021}

(¢)  ERUs issued in relation to emission reductions achieved after 1 January 2020/2021 may be used by a
Party towards achievement of its NDC.

Option D {ro use of ERUs towards achievement of NDCs}
(d)  ERUs may not be used by a Party towards achievement of its NDC.

Option-P-ii £ A6-4ERsfor-JL-aativitiast
P L% 2x z 7 ]

114. A6.4ERs may be issued for activities registered under joint implementation under Article 6 of the

Kyoto Protocol {further development may be required for implementation, including in relation to CMP
decisions}.

Transition of clean development mechanism certified emission reductions {porential
list below}

115. Inrelationto CERSs,

Option A {use of CERs towards achievement of NDCs}

(@)  CERsmay be used by a Party towards achievement of its NDC.

Option B {use of CERs for emission reductions achieved prior to 2020/2021}

(b)  CERs issued in relation to emission reductions achieved prior to 1 January 2020/2021 may be used by
a Party towards achievement of its NDC.

Option C {use of CERs for emission reductions achieved after 2020/2021}

(¢)  CERsissued in relation to emission reductions achieved after 1 January 2020/2021 may be used by a
Party towards achievement of its NDC.

Option D {no use of CERs towards achievement of NDCs}
(d)  CERsmay not be used by a Party towards achievement of its NDC.

Option-P-f £ A6 SERs for-CDM activitiesd
P T o a 7 3

116. A6.4ERsmay be issued for activities registered under the clean development mechanism under Article
12 of the Kyoto Protocol {further development may be required for implementation, including in relation to
CMP decisions}.
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Transition of methodologies

117. Inrelation to methodologies under joint implementation under Article 6 of the Kyoto Protocol,
Option A {use of JI methodologies by Article 6, paragraph 4, activities}

(a)  baseline and monitoring methodologies etc. under Article 6 of the Kyoto Protocol to be valid for
Article 6, paragraph 4, activities {further development may be required for implementation}.

Option B {no use of methodologies by Article 6, paragraph 4, activities}
{no text required}

118.  Inrelation to methodologies under the clean development mechanism,
Option A {use of CDM methodologies by Article 6, paragraph 4, activities}

(a)  baseline and monitoring methodologies etc. under the clean development mechanism under Article
12 of the Kyoto Protocol to be valid for Article 6, paragraph 4, activities {further development may
be required for implementation}.

Option B {no use of methodologies by Article 6, paragraph 4, activities}

{no text required}

Transition of accreditation standards

Option A {transition of the accreditation system}

119.  Inrelation to accreditation, the standards and procedures etc. for accreditation from the following
Kyoto Protocol mechanisms to serve as the basis for the standards and procedures for the mechanism through
the adoption of those standard and procedures etc. by the Supervisory Body {potential list below}:

(a)  Joint implementation under Article 6 of the Kyoto Protocol,
(b)  The clean development mechanism under Article 12 of the Kyoto Protocol.
Option B {no transition of the accreditation system}

{no text required}

Adaptation ambition {firther development may be required for implementation}

120.  Mitigation co-benefits of adaptation action, including economic diversification.

121. To allow for higher ambition in adaptation, participants are allowed to issue, transfer, acquire and
use A6.4ERs resulting from the mitigation co-benefits resulting from Parties’ adaptation actions and/or
economic diversification plans.

Addressing negative social and economic impacts under Article 4,
paragraph 15 {further development may be required for implementation}

122.  The Supervisory Body shall collaborate with the forum on the impact of the implementation of
response measures (referred to in paragraph 33 of Decision 1/CP.21) to address the negative social and
economic impacts, especially those impacting developing countries, resulting from Article 6, paragraph 4
activities by, inter alia:

(a)  Assessing and identifying the negative social and economic impacts resulting from Article 6,
paragraph 4 activities, including the cumulative impact of these activities;

(b)  Developing, implementing and regularly updating measures to address the negative social and
economic impacts resulting from Article 6, paragraph 4 activities, including the cumulative impact of
these activities;

(¢)  Regular sharing of information with the forum on the impact of the implementation of response
measures (referred to in paragraph 33 of Decision 1/CP.21) to support the above activities.
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