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Absbract

A Buggestion for a New Organic Fiscal Law
Kwon, Hae-Sang® - Woo. Byong-Yol™

Laws on government finanee such as "Budeet and Accounting Act” have not
been revised comprehensively for decades. Since those laws have been
amended in part as economic and fscal environment changes, they are not
guite comprehensive and systemic with mixed principles and exceptions. With
the lessons of economic erisis in 1997, it has been required to legislate a new
organic flscal law so as to enhance integrity, soundness, efliciency and
transparency of government finande.

An organic law of national finance is recommended to be comprehensive
including various aspects and steps in budget process | basic principles.
formulation of budget, execution and evaluation, settlement of accounts and
audit. And the organic law has 1o serve to enhance fiscal integrity, efficlency
and Lransparency.

First, medium term expenditure framework(MTEF) should be drawn up to
enhance financial integrity. Efficient appropriation of budgel among general
account. special accounts and public funds is also required.

Secondly, individual programs should be evaluated by their performances to
uplift fiscal efficiency. Bills for mew programs sheuld be accompanied by
pstimated budgel reguirement.

Finally, to enhance transparency, sovernment should collect and publish
comprehensive flscal statistics. And citizens should have more opportunities
o express their opinions on fiscal issues.

* Director. Ministry of Flanning and Budaet
“*Deputy Director, Ministry of Planning and Budget
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