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Journal of Legislation Research/33th Issue

Study on the suitability of trust institution
for collective investment scheme

—focused on the management trust in Japan—

An, Sung - Po *

In trust act, a trust is an arrangement whereby money or property is
owned and managed by one person for the benefit of another. A trust is
created by a settlor, who entrusts some or all of his property to people
of his choice (the trustees). The trustees are the legal owners of the trust
property, but they are obliged to hold the property for the benefit of one
or more individuals, usually specified by the settlor.

Property of any sort can be held on trust. The uses of trusts are many
and varied. Trusts can be created during a person’s life (usually by a
trust instrument) or after death in a will. As trusts can become more flexible
instrument to accommodate a variety of purposes, they will be used with
even greater frequency compared to other types of structured finance vehicle.

This article discusses the actual condition of trust business in Korea
and the problems of it in chapter I. In chapter II this article will point
out asset management, trustee investment pool and investment trust based
on the arguments held in Japan Trust Law. The thesis ends by presenting
our legislative task for the improvement of trust institutions, such as

collective investment scheme.

KEY WORDS Business Trust, Collective Investment Scheme, Asset
Management, Trustee Investment Pool, Investment Trust

* Chonnam National University College of Law, Associate Professor
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