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Abstract

Issue and prospect of International Law

Moon, Joon — Jox

Preferential ~ tariff elimination under a Korea-Japan FTA may
worsen Korea's welfare level and trade balance with Japan and
also may cause a reduction in the production of Korea’s heavy
and chemical industries. Especially, it will have the worst adverse
impacts on the parts and components industries, thereby making
the Korean industrial structure a labor-oriented one or over-
dependent upon the light industries. However, Korea will improve
substantially in  the long- term  if its  competitiveness 1S
strengthened with a FTA. Additionally, the growing foreign direct
investment  (FDI)  inflows into Korea ~may  improve  Korea's
industrial ~ structure and trade balance with the world. Currently
there are two kinds of obstacles in the Korea- Japan FTA
negotiations.  First, the affected industries object to, or try to
delay the FTA. The manufacturing sectors of Korea and agricultural
sectors are among such groups.

As economic interdependence between Korea and China grows
significantly, the both countries find it more and more necessary
to form a free trade agreement to strengthen bilateral economic
relations. The Korea Institute of International Economic  Policy
and China's Development Research Center of the State Council
have Dbeen conducting joint research on the feasibility of a
bilateral free trade agreement since March, 2005, Additionally,
more than one-third of foreign direct investment by  Korean

companies has been going to China since 2003. But, while
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recognizing the necessity of a bilateral free trade agreement amid
rapidly  increasing  economic  interdependence  between  the  two
countries, the both governments are still reluctant to launch an
official government-level talk on the issue. Korea 1is concerned
that a free trade agreement will cause massive inflows of cheap
Chinese agricultural products, possibly hurting the nation’s fragile
agricultural industry. A free trade agreement would open Korea's
market to the world's largest producer of agricultural goods,
which has the world's biggest agricultural population of 800
million. This would have a huge negative 1mpact on Korea's
farming industry.

On the other hand, China has its own concerns. Several
high-tech Chinese firms are expected to be threatened by Korean
electronics products, which are already of Dbetter quality and will
have  greater price  competitiveness once  tariffs are  removed.
Despite such challenges being posed to both countries, a free

trade agreement between the two countries has already become an

unavoidable issue.

Key Words FTA , North Korea, interal transaction between devided

entities, extradition, international law
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