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Abstract

Major Issues and Assignments of Energy Welfare

Park, Kwang-Soo

The polarization of income and the soaring energy prices have had a negative
effect on the energy consumption of low income households. since 2000. The
government has provided cash benefit for household with income under minimum
living cost and assists households in state of emergency, based on the related laws.
However. the cash benefit program is not for energy assistance only. For this reason,
the government has introduced various energy assistance programs since 2007. But
most programs disclose many problems and are not based upon the related law,
which caused some problems in terms of continuity, fairness, and effectiveness.

For energy assistance programs to work effectively and efficiently, we recommend
as follows :

First, a minimum energy requirement or standard should be established. It is
needed to survey energy consumption of low income households including eligible
nonrecipients before the implementation of programs.

Second, means of assistance need to be changed from price subsidy into income
subsidy and energy efficiency improvement. Such a change helps to improve the
efficiency of resource allocation.

Third, it is important that the programs should be complementary to the existing
programs. That is, a program should be designed more closely in relationship with
other energy assistance programs. Also, energy assistance programs and existing
social welfare services should not interfere.

Forth, it is necessary for the central government to have close relationship with
regional governments and private sector to assist low income households effectively.
For more systematic assistance, the organization to charge energy assistance
programs should be incorporated.

Fifth, considering the problems of Korea's energy assistance programs and
examples of foreign countries, the most important thing is to provide a lawful basis
for energy assistance. For this, we can think a revision of Energy Basis Law or
introduction of Energy Welfare Law.

Key Words : Energy Welfare, Price Subsidy, Income Subsidy
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