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Abstract

The Disclosure of Uncertain Tax Positions In US and
Introduction Approach

Kim, Sang-Ki~

The US IRS adopted new approach that would dramatically improve
transparency in corporate tax return a few years ago. When a corporation took
uncertain tax positions in the tax return that will not be sustained upon
examination by a taxing authority, it is required to disclose uncertain tax positions
on Schedule UTP attached to the tax return. As the corporate tax system of Korea
is self-assessment tax system fundamentally similar to the US, it is clear that the
policy to improve transparency in corporate tax return is very important. This
paper summarized the US disclosure of uncertain tax positions and searched
introduction approach in the Korea. This paper suggested detail introduction
approach as follows.

First. like the US, only the large corporation should be required to report
uncertain tax positions.

Second, like the US, when the corporation has taken a tax position on its tax
return, the one condition that the corporation should report uncertain tax positions
is satisfied.

Third, unlike the US the Korea does not adopt the meditation, so another
condition of the corporation reporting about uncertain tax positions should be the
cases that the probability of winning a suit is less than 50%, and the probability
of winning a suit is more than 50% but it is expected to go litigation.

Forth, like the US Schedule UTP, the tax report about uncertain tax positions
should contain corporate tax law sections relating to the tax position, classification
of tax position between permanent difference and temporary difference, concise
descriptions about uncertain tax positions.

Key Words : Uncertain Tax Positions, Disclosure of Uncertain Tax
Positions, Schedule UTP
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