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Abstract

Examination on Improvement of Financial Law System and
Economic Vitalization

Seong, Seoung-Je*

Economic vitalization promotes adjustment of market failure based on
governmental policies. Focused on that fact, I analyzed economic vitalization
policies, political finance as a main theme, and examine other diverse
policies regarding financing methods.

It is recommended for political finance to subdue since it may distort
financing methods. However even U.S. injected large amount of political
finance during financial crisis in 2008, and even in the past it is well known
that many public enterprises dealing with mortgage loans were in business.
In other words, political finance is not a policy which government can
abjure. Even so Bank of Korea’s monetary policy based on pure economic
judgment needs to be preserved. On the other hand, political finance also
play significant role as a method to support small and medium sized
enterprises. In that sense, it can be emphasized that it is area of finance that
cannot be given up in order to vitalize economy. If funding for small and
medium sized enterprises becomes tight, entire economy can go into crisis as
we have evidenced in KIKO situation. Furthermore, even if it does not result
in big incident, it is obvious that when small and medium sized enterprises
have trouble getting funds, it may work as an obstacle to vitalize economy.

This paper reviews on several methods of financing.

Key Words : policy finance, relationship finance, middle and
small business finance, revitalization of economy,
crowd funding

* Research Fellow in Korea Legislation Research Institute, Ph.D. in Law
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