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(Abstract)

The Study on the Application of Cost-benefit Analysis to
Legislative Process

Won, Chong-Hyun

(National Assembly Research Service)

Cost-benefit analysis' relationship with legislation is simply a conceptional
standard, This is the reason that cost-benefit analysis has not been applied
to law-making in the Korea legislative process. However, if we are to bring
cost-benefit analysis up to the legislative policy level, we must first find a way
to quantify the utility value of the concepts concerned. Inherently, there is
a degree of inconsistency and incongruence with cost-benefit analysis' practical
application to actual legislation, Nevertheless, the attempt to use cost-benefit
analysis in the legislative process demonstrates that the legislators are willing
to keep the public informed of the effects and reduce the costs of legislation,
To apply cost-benefit analysis to the legislative process, we need to bring down
its use to only analytical level, rather than at estimation level, Three methods
can be suggested to complement the inherent weakness of cost-benefit analysis:
first, analyse only the data that can be objectively quantified; second, choose
from several results from different cost-benefit analyses; and third, converge
different results into a mutually-recognizable result through debate and

discussion,

¥ Keywords : cost-benefit analysis, estimation of legislation, estimation of

public policy, regulatory impact, standards of selection
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