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II. Income Tax (ASA)
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A Aol BT Al 2785 He & &2 Al 7R, & EXE x4t
(trading stock) 0. & Hi= 79 0]dH=EY(profit making scheme)® R+ 739, 1
21 EARPEO R H 7-9(0] o =Capital Gain Tax H7F Z-&Hcho|ch Az}
AP0 & W= 790} o] AREYHE His F 7HA| B FsitA Et AR ARAS
I} up27FX| 2 Revenue Account® J-&Eo6f= Zlo|H, 0|9} & EXAALo 72 Hi= F Q-
+ CGT Assetl & GHE6t= 2 Q24 o] wjofli= Uut A5A4|9] 4+740] A-&=]= Z o] of

YZCGT(Capital Gain Tax: 9] FeaSAo] o) 7]E0] A=l 22t e |
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1. Trading Stock®@ =2 HE= AL

EAE Trading Stockl @ Hi= = Ordinary Course of Property
Development, & ¥utd o2 EX/NS 3t JPEES F95t YAY Land
Trading Business, & EAMHIE FH4 22 5h= AMES flote] EXIE 53t A
Solt}. o]k THT H 232 Income Tax Assessment Act 1997 (°]5} 1997 AH)
9] Division 70°|t}. ©] B-F-= oH PAE F-siidolzhs A2 FHskL Sl= A
o2 &4yt dxdoltt. 19979 Al 995-1 o|A+= BusinessE tht o] 9]
Skl

“--any profession, trade, employment, vacation or calling, but not occupation
as and employee-+”
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“anything produced, manufactured or acquired that is held for purposes of
manufacture, sale or exchange in the ordinary course of a business”

wepA] a4 Adolgts H2AYAE A e A BEAE A4S
2 B{9 = gltt oo digk 9] sfA2 FC of T v St Hubert's Island Pty
Limited o4 AA|5] ZtokE 4= 9l om o] AboflA] EX= &K (subdivision), 7i
(development), A& f(resale)E Yol 7+¥ A O 2 Trading StockC. 2 7FHEE Tt
ol7| A 23t H2 EAZ} @<=5] ‘manufacture, sale, or exchange & 9Jolo] B-0-5
= AL u|sk= Ao| ofygl 1213t 3 9=°] Ordinary Course Of Business & H-&
A H{AF0] AAFA Rl AT AolA ‘manufacture, sale or exchange %|ofoF gt
th= oot {YE ol E HdlA= EXE =53t AR AEHo] lojoF 5 o]
554 A°FA 7 Settle F o (Settle> F-aA v A|2Fe] 2 o] wiwithF2]
go]H o R T og P AL T 11 R4k Title &, F9E =3 40|
SE3E Ao 7 Rt} (Sutton Motors (Chullora) Wholesale Pty Limited, Gasparin
v FC of T). o= B A=) FHIE == IR A4F 2249 Trading Stock
= 2 Hx v BEXE FHiste] AR50 e} e S5 Aw e
AL x3lol= A0 % Bty Barina Corporation v FC of T, Kurts Development
Limited 98).
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QoA A E A} vt 2 B5-AH-7-A171 Ordinary Course Of Business & 9
Ao 7 FESH EXE ¢ o4 1™ EHO 7 HOSHA] 3A F Qo] F_EE= F
Section 70-110 ©.& o] o= 1 HEALS 71g Tufst & =I5t Zolo g A3
St 210 & K Trading Stockol #HE £ H o4 2854 94A o 19
Q] 7Pg 2.2 I3t Sale Proceeds, & Willta-2 URHEQl AFQASO.2 715}
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Trading Stock 77°] HE&E1f QtE L= BSAEAY &2 EX|ujujAl o]
SFE A Qo] IE ARAERIO] EAlo|H ATO= thdt -2 A A ESt] 273
SHA = o

01 O[0fl CH$H MM ATO aiAM TDI7/1, ‘If land, originally acquired as a capital asset, is later ventured into a business
of development, subdivision and sale, how is the market value of the land calculated at the time it is ventured into the
business.' £ &Z.

02 Taxation Ruling IT 2582: Income Tax: Deductibility of interest incurred on moneys borrowed to pay income tax.
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9] ARFEE 1185k ordinary course of business®] Trading StockO. & ZAE]
W QuEA 0] AFIAE AAuFA T} EQ61A BEAL] LujE H‘H JAR-ES RS K=K P 1)
9 F7HE2 ASTAY FAoE TANA HH, A& IeE A5
incomel & 7FFEh E3t 7% 7HART 7|d 71Z0] § B Aok FAE B

t 2 9ol 45(section 70-35) 2. & Kol FA| 9 F-E XA Hrt.

371014 A& B} o] Trading Stock Q2 A 2] K54t 71X & o2 A H7Ft A

A7} 583 1997 AlRolA = Al 7HA] W= 785kl ok & 97E AP}
123l jAI7FA ot ATO= YA o2 gk At i 7} o]
oz o] A] okout shute] Wi o 2 ARt VARl = MY

A7IE Aot =0l a8 of #AT Helg,
FHl(Ae, AHAES 5 29h), Ag7du| o A7z, A4
4 T, ey B5Are] BAE 93 HlEE, S ApdolR, 7
&, HEEA 52 Y7tE IShA] ool th4l AR sfe] SAITS 4 s =R
(Tax Determination TD 92/132).
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03 Taxation Ruling IT 2350 income tax: value of trading stock on hand at end of year: cost Price: absorption costing
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2. 0|2&=Hal (Profit making scheme) 2 H= A

0]+ Ordinary Business 9] ¥€gt0o & EXE EESF A2 of1l oA=& EX o
2 BEARS gt A-g-oltt. o] ufjQ] o]Q] =0l Ordinary Incomel.2 Q17 ®7] ¢
A= Tes] A A RS oF A olido]ofof itk AMdo] S8R5ttt = ofd 7 A
ERE 53 A5 AA|, 1 A7} olaAES HHOE 3 Ao, EA 11 o]&o]
=Nl T2 AS 85k= Yol HAYSE Alolojoftt Ordinary Income 2
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2 E 4 9o}” o]= Commercial Transaction 3-2Business?] &8 7ol A W35t
Aol FEIF 2102 Ordinary Business Of Property Development & 9 ¢ok= At
AA9] Trading StockC.29] F=Ak} LHECH HAL Westfield Ltd v FCT o4 &
A8} PS5 HHOo R EXE FESIIoH 11 ARIAIES AYstr| Hojl BEX]
£ Tie A AR 58E 1748519 Ordinary Incomel 2 HIH} o|2gth 35
= 7= Hx EA ?‘”H Aoz e AFHE 2 AREE FAolQl ot AR Afutrl F
Aol 1Ey & HeollA= A8 XA BHEA] B A9t Al O}‘/]E]r—l— S}
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Engineer &2 -84t S/HANA Be AES LAsIA= 3= & ERAe] F-a4t
T2 It A5-2 Ordinary Income Q& K7] HUtH= Capital Asset?] TAE O
= 7FsAol W2 Aotk W2 EX] BgAt oF ARVt Ead H4ho® shal
wRlo] A NdY o] £ TS T B EAMNE A o A2 Ho}
Ordinary IncomeS.& £t}
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Ordinary Income .= 7+55t0of AREAQ1 FAof TAH 4= 28 W= 2ol
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04 Taxation Ruling 92/3: Income tax: profits from isolated transactions
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3. Capital Asset

Trading StockO 2 HZ| LAL A0 EXER HA| Y= F9-9 e B4t
< AHbA o] TAE AlHTAES A8 =t AiKcapita)ol#t 1 HHES] AHE &
gF ol &Ft7t HAo] oy}t FAALS] o3& R E(Structure)o]2tal B FT}, o]
2ot 4] & E35t 42902 Ordinary Income©] o2 T3t Realisation© &
Capital Income 789 482 T=tt. WtA 2z FSA| EXARG-EE0] tigh o
AIARe] o =7} of$- 2.3t 4 75-9- ojtt.

CGT AHite g EFH F-5A tisA= The Indexed Cost Base &2 CGT 50%
el 4 59 oFFdt Concession 282 A& T2 4=t} T3 Main Residence
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0. GST (5747HXIA)

oA GST+= the A New Tax System(Goods and Services Tax) Act 19999
oJsto] A-8E]7| A&ttt GST+ L& Taxable Supplyol] A-85+= o2 HH 5=
| Taxable Supplyx= i) 2o digt ti7}7} 9JoH, ii) Z2xte] A4 HEnterprise) &
A2 fol ==, iii) 35 WolA 9] FgolH, iv) 334t GST o FA=Z 550
H AL Ustth GST-free(@H29] IAlE ALt 8-AD S22 Input Taxed(H=2] HAA|
L9} A 352 Taxable Supply©llAl A|@lgtct.

F54k Aol QlojA Q] B7FHAAMIGST) EAl= 7124 0 & A7t GST 5-5°] 2
Q3 ARIARIAFE HEE sfjof gt} F-54t EﬂJ YA GST HH# oFE A
2™ Carrying on an Enterprise, & AF9S - oto]of 3t} Afgolgtal M A
9 Enterprise= YEHA Q] Business@h= %S Hop Z2F Q] Jfgo|n FsAb7dt
AR Bt ofyet i U39 FEAt AdolE A&EH ey 2 BEA A
7} Enterprise®] sfdsh= 22 oy 7lijlo] #Rlo] A1l Q= FAAE Tlist= 7
$= A A E Hol GSTY A& HA] =t 184 7ilolg} stujate 22 &
9] Subdivision(EA|9] +& W& 9l & EXE 22 & £ 575k= 2) &
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A BT Enterprise® 961 U= AR & 7FsAdo] At EgE A7t wiEo]
$75,000 /Rl AFAAR= GST 5= Aot flerng Fgibid desto] st
= SuAE HIFE GST 55 AR 7Fs/do] &=t

H54AF 35 % Input Taxed & Hie= Adfle AFE 754 A, A58 £54H]
T, 7] ddstr A9 S SOl o] ff AFE FEA B F A4S a4t T
= A€} o] giof] 548 Z--oll«= GST Free 2 H& F&4 35% Uk m}aw el
HHA 0 g BEit /s B9l At 355t A8 F54t] Afe e ddE
O] Ta RIZHA| & GST &&= WA Hot. Aol Ag=t Alf GST =2 o] 73

o 4-&=+=Holtt.

XML MF Ao tigt 4 <Q1 Chapter 2 of Schedule 1 of the Taxation
Administration Act 1953 (Cth) (the Act) & &0 24 E?Jﬂfﬁ 20184¥ 7€ 19%
B A& ofolrt. 512 202049 7¢¥ 1¢Y o|Fo] Zka= Algdhs Be At AFE F
4t AR A8HT ¥ A8 Al Faat FiAbs 479 1/11 o sigete a3
ATO of AH FRsHA = olzfet A4S A =Sl W HHY 24 5UH0f o] A4
< ATOO] ok 3t} stz FLuRto Al A& Y (Settleo] 2t o Fg-At mfjr
AloFe] ZAo] vt =9 2 HElo]H o T o8 MEE A Wote AL
2 HAGoZ2=Contactd Completion ©]+i St} 4 14Y Ao o]g|gt JHE &
Z)ofjoF & o] %7} Qlct. o7t Q) F-2] YutYR+= Strict Liability OffenceZ2 A4 F-5AF
IRz of 2t o -t Alto] AT 7% RIF Q=9 fFef Jgle] HedZ AA
ok (A= 14847t H= RIFYE & means rea 7} BRSHA] Yhth= oju]o]
oh). £ 5APNERR= B4 Q1 Business Activity Statement (BAS) & 534 GSTE &
115}l GST credito] #2919 liability Bt} 21 & ¥ H+= AAPEdA= 5ol

o|Z3t W= REA NEAA 55 A B2 I¥F= MIAA ot A= 75
ARS Tufst o] 5 wfrtA o) 23 GSTE HHohe l 7H] 24 424 o35 71
T Ao ARo] A-GEH o]t F|Fo] QlojAA| Hl= Aolnt. wEbA Fs4t A
AZ2A = 8 A8 ol LA TY 8olv dasEAg= | ] THA| ﬂEOHO]:
o Aolth, ESE g4t JNEARA Al Satt sk ©f
= Htgste] tiEaol thet A 2|23 E HAESfoF st k3t a4k Uﬂuﬂﬂ] A& 0131
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