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Abstract

Review of some problems about "Employee Retirement Benefit Security Actl:

Focused on the Tax Benefits and Restrictions on withdrawal

Shin, HyunJae*

The retirement pension system was introduced in 2015 to induce corporate pension
payments in the form of pensions to prepare for retirement. According to the purpose
of the system of guaranteeing the old age income, the DB type retirement pension
system is prohibited from the middle withdrawal system, and the DC type retirement
pension system is allowed only for the case of legal reason. However, the Ministry of
Employment and Labor is revising the "Employee Retirement Benefit Security Acty
to restrict the reason for withdrawal from the current system because of the concern
that the withdrawal of the DC type retirement pension system is abused. However,
in the current retirement pension system, the problem of the middle withdrawal is
the transfer of the management incentive to the DC type retirement pension, which
allows the withdrawal after earning the income tax deduction. In the case of deducting
the management incentives from the DC type retirement pension system, while the
retirement income tax imposed for the middle withdrawal does not increase greatly.
If the management incentive is accumulated as a DC type retirement pension, the
detergent effect that it occurs in reverse effect. Therefore, it seems that it is necessary
to set the upper limit of the amount that can be credited to the DC type retirement

pension system and to improve the middle withdrawal rule by prohibiting the
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withdrawal of the relevant amount or overtaking the addiction tax on the middle

withdrawal.

Key Words

Retirement pension, Withdrawal, Management incentive, Defined
Contribution retirement pension, Employee Retirement Benefit Security Act
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