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[Abstract]

Improvement of Local Financial Law as a Condition of Fiscal
Decentralization

Joo Yeol Jeon*

By substituting the proposition “Suum cuique” into fiscal decentralization, we can say
that it is giving local finances to the provinces. It is fiscal decentralization that allows locals
to receive local finances and do local work without external interference. In the "Local
Finance Act,, similar contents are stipulated in principle. It is stipulated that the cost of
self-governing affairs is paid by the local government, and that the state must provide
expenses for national affairs. However, this principle is not observed. Facts cannot be
observed. As used in the actual law, 'local finance' does not refer to local financial resources.
Refers to the total amount of finances operated locally. On the other hand, in some areas,
the division of office expenses between countries and regions is strictly institutionalized.
This is the area of the National Treasury Grants under the "Subsidy Act,. In this area, the
cost sharing between countries and regions is explicitly set. In addition, each execution
history is classified and accounted for. In order to secure local finances in the provinces,
local finances must be separated from other local finances. This distinction is possible as
a separate accounting process. To do this, the role of the province must first be clear. Office
distribution is a prerequisite for fiscal distribution. The question of whether to give more
roles between countries and regions is a matter for the people to judge. It is a matter of
national choice between national equity and regional diversity. However, in order for fiscal
decentralization to be legally feasible, a fiscal legal system corresponding to the dual status
of the province must be in place.

Key Words: local finance, fiscal decentralization, local finance law, subsidy law, local
autonomy law
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